










NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
March 31, 2008

I.	 REVENUE RECOGNITION (continued)		
I.6	 Other revenue and income	

  l	 Interconnect and international revenue	
	 Interconnect and international revenue is recognised on the usage basis.	

  l	 Dividends	
	 Dividends from investments or subsidiaries are recognised when the shareholder’s right to receive payment has been 

established.	

  l	 Interest	
	 Interest is recognised on a time proportion basis with reference to the principal amount receivable and the effective 

interest rate applicable.	
			

J.	 LEASES 		
J.1	 Lease classification 	
	 Leases involving property, plant and equipment whereby the lessor provides finance to the lessee with the asset as 

security, and where the lessee assumes the significant risks and rewards of ownership of those leased assets, are 
classified as finance leases.	

			 
	 Leases of property, plant and equipment to the lessee, under which the lessor effectively retains the significant risks and 

rewards of ownership of those leased assets, are classified as operating leases.	
			 
	 A lease of land and buildings is classified by considering the land and buildings elements separately. Minimum lease 

payments are allocated between the land and buildings elements in proportion to the relative fair values of the land and 
leasehold buildings elements of the lease.	

			 
J.2	 Group as lessee	

  l	 Finance leases	
	 Lessee finance leases are capitalised, as property, plant and equipment, at their cash equivalent cost and a 

corresponding finance lease liability is raised.  The cash equivalent cost is the lower of fair value of the asset or the 
present value of the minimum lease payments, at inception of the lease. Such assets are depreciated in accordance 
with the accounting policy on property, plant and equipment stated above.	

			 
	 Lease payments are allocated between lease finance costs and a capital reduction of the finance lease liability. Lease 

finance costs are allocated to profit or loss over the term of the lease using the effective interest rate method, so as to 
produce a constant periodic rate of return on the remaining balance of the liability for each period.	

			 
  l	 Operating leases	
	 Lessee operating lease rental payments are expensed in profit or loss on a straight-line basis over the lease term.	

	 When an operating lease is terminated before the lease term has expired any payment to the lessor that is required, 
by way of penalty, is recognised as an expense in the period in which termination takes place.	

J.3	 Group as lessor	
  l	 Finance leases	
	 Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group’s net investment 

in the leases.  Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return 
on the Group’s net investment outstanding in respect of the leases.	

			 
  l	 Operating leases	
	 Lessor operating lease rental income is recognised in profit or loss on a straight-line basis over the lease term. Such 

leased assets are included under property, plant and equipment and depreciated in accordance with the accounting 
policy stated above.	
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K.	 FINANCIAL INSTRUMENTS 	
Financial instruments include all financial assets, financial liabilities and equity instruments including derivative 
instruments.	
		
Financial assets and financial liabilities, in respect of financial instruments, are recognised on the Group's balance sheet 
when the Group becomes party to the contractual provisions of the instrument.	
		

	 l	 Fair value methods and assumptions 	
The fair value of financial assets and financial liabilities are determined as follows:	
The fair value of financial instruments with standard terms and conditions and traded in active, liquid and organised 
financial markets are determined with reference to the applicable quoted market prices.	

		
The fair values of derivative instruments are determined using quoted prices or where such prices are not available, 
discounted cash flow methods using the applicable yield curve for the duration of the instruments for non-optional 
derivatives and option pricing models for optional derivatives. These amounts reflect the approximate values of the net 
derivative position at the balance sheet date. The quoted market prices used for interest rate derivatives is at the effective 
yield basis, while the quoted market prices used for foreign exchange derivatives is at the mid or mid forward rate.	

The fair value of other financial instruments, excluding derivative instruments, not traded in active, liquid and organised 
financial markets is determined by using a variety of methods and assumptions that are based on market conditions 
and risks existing at balance sheet date, including independent appraisals and discounted cash flow methods.	

	l    Effective interest rate method	
The effective interest rate method is a method of calculating the amortised cost of financial assets and financial 
liabilities and of allocating interest income and interest expense over the relevant period. The effective interest rate is 
the rate that discounts estimated future cash receipts and future cash payments through the expected life of the financial 
asset and financial liability, or where appropriate a shorter period, to the net carrying amount of the financial asset or 
financial liability.	

		
	 l	 Amortised cost	

Amortised cost is the amount at which the financial asset and financial liability is measured at initial recognition less 
principal repayments, cumulative amortisation and accumulated impairment losses. The cumulative amortisation of any 
difference between the initial amount and the maturity amount of the financial asset and financial liability is calculated 
by using the effective interest rate method and recognised in profit or loss as interest income or interest expense over 
the period of the investment or debt. 	

		
K.1	 Financial assets
	 Financial assets are classified into the following categories: financial assets at fair value through profit or loss, held-to-

maturity investments, available-for-sale financial assets and loans and receivables. The classification depends on the 
nature and purpose of the financial assets and is determined at the time of initial recognition.

		   
	 The Group’s principal financial assets, other than derivatives which are dealt with below, are investments, loans and 

other receivables, finance lease assets, trade and other receivables (excluding Value Added Taxation, prepayments and 
operating lease receivables) and cash and cash equivalents.	

		
	 Financial assets are recognised and derecognised on a trade date where the purchase or sale of the financial asset 

is under a contract whose terms require delivery of the instrument within the timeframe established by the market 
concerned. 

		
	 All financial assets are initially measured at fair value, including transaction costs, except for those financial assets 

classified as at fair value through profit or loss which are initially measured at fair value, excluding transaction costs.
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
March 31, 2008

K.	 FINANCIAL INSTRUMENTS (CONTINUED)	
K.1	 Financial assets (continued)
	 The fair value of a financial instrument on initial recognition is normally the transaction price unless the fair value is evident 

from observable market data. 
					   
	 Subsequent to initial measurement, these instruments are measured as set out below. 
					   

  l	 Financial assets at fair value through profit or loss		
	 Financial assets are classified as at fair value through profit or loss where the financial asset is either held for trading 

or the financial asset is designated at fair value through profit or loss upon initial recognition.
					   

	 A financial asset is classified as held for trading if:
  l	 it has been acquired principally for the purpose of selling it in the near term;
  l	 it is part of a portfolio of identified financial instruments that the Group manages together and for which there is 

evidence of a recent actual pattern of short-term profit-taking; or 
  l	 it is a derivative that it is not designated as an effective hedging instrument or a derivative that is a financial 

guarantee contract.
	

	 Financial assets are designated upon initial recognition at fair value through profit or loss when:
  l	 such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise 

arise; 
  l	 the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed and its 

performance is evaluated on a fair value basis, in accordance with the Group’s documented risk management or 
investment strategy and information about the grouping is provided internally on that basis; or 

  l	 it forms part of a contract containing one or more embedded derivatives which do not significantly modify cash flows 
and can be separated from the hybrid contract.

	
	 Financial assets at fair value through profit or loss are subsequently measured at fair value, with any resultant  

remeasurement gains and losses recognised in gains or losses on remeasurement and disposal of financial instruments 
in profit or loss.  The net gain or loss recognised in profit or loss incorporates any gains or losses on remeasurement, 
dividends and interest income on the financial asset.

					   
	 These financial assets are classified as current assets if they are either held for trading or expected to be realised within 

twelve months of the balance sheet date.  
					   

 l	 Held-to-maturity investments 
	 Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities 

that the Group has the positive intent and ability to hold to maturity. 
					   
	 Held-to-maturity investments are subsequently measured at amortised cost using the effective interest rate method less 

any impairment loss.  Interest income is recognised in profit or loss by applying the effective interest rate.
					   

	 l     Available-for-sale financial assets
	 Investments in equity instruments, excluding those in subsidiaries, joint ventures and those acquired principally for the 

purpose of generating a profit from the short-term fluctuations in price, are classified as available-for-sale investments and 
are subsequently measured at fair value. Gains and losses from changes in fair value of available-for-sale investments 
are recognised directly in equity until the financial asset is disposed of or it is determined to be impaired, at which 
time the cumulative gain or loss previously recognised in equity is recognised in gains or losses on remeasurement and 
disposal of financial instruments in profit or loss.

					      
	 The net gain or loss recognised in profit or loss incorporates any gains or losses on remeasurement transferred from 

equity to profit or loss, dividends and interest income on the financial asset.
					   
	 These investments are classified as non-current assets unless management intends to dispose of the investments within 

twelve months of the balance sheet date.
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K.	 FINANCIAL INSTRUMENTS (CONTINUED)	
K.1 	 Financial assets (continued)
	 l    Loans and receivables

		  Trade and other receivables (excluding Value Added Taxation, prepayments and operating lease receivables), loans, 
finance lease assets and cash and cash equivalents that have fixed or determinable payments that are not quoted in 
an active market are classified as loans and receivables. 

		
		  Loans and receivables are subsequently measured at amortised cost using the effective interest rate method less 

any impairment loss. Interest income is recognised in profit or loss by applying the effective interest rate, except for  
short-term trade receivables where the recognition of interest would be immaterial.  Trade receivables are carried at 
original invoice amount less any impairment  loss.

		
		  The terms of loans granted are renegotiated on a case by case basis if circumstances require renegotiation.
		
		  The accounting policy for bank and cash balances is dealt with under cash and cash equivalents set out below.

		
		 l    Impairment of financial assets

		  Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at 
each balance sheet date. Financial assets are impaired and impairment losses are incurred where there is objective 
evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the 
estimated future cash flows of the financial asset has been impacted and the Group will not be able to collect all 
amounts due according to the original terms of the financial asset.  

		
		  Objective evidence that a financial asset or group of assets is impaired includes observable data that comes to the 

attention of the holder of the asset about the following loss events:
  l	 significant financial difficulty of the issuer or obligor;
  l	 a breach of contract, such as default or delinquency in interest or principal payments;
  l	 it becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
  l	 the disappearance of an active market for the financial asset because of financial difficulties;  or
  l	 observable data indicating that there is a measurable decrease in the estimated future cash flows from a group of 

financial assets since the initial recognition of those assets, although the decrease cannot yet be identified with the 
individual financial assets in the Group.

		
		  l	  Financial assets carried at amortised cost

		 For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s 
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original 
effective interest rate.

		
		 The carrying amount of financial assets carried at amortised cost is reduced directly by the impairment loss with 

the exception of trade receivables where the carrying amount is reduced through the use of an allowance account. 
The amount of the allowance account is the difference between the carrying amount and the recoverable amount. 
When management deems a trade receivable to be uncollectible, it is written off against the allowance account. 
Subsequent recoveries of amounts previously written off are credited to profit or loss. Changes in the carrying amount 
of the allowance account are recognised in profit or loss.

		
		 If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively 

to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed, 
either directly or by adjusting the allowance account, through profit or loss. The carrying amount of the financial 
asset at the date the impairment is reversed will not exceed what the amortised cost would have been had the 
impairment not been recognised. 
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
March 31, 2008

K. 	 FINANCIAL INSTRUMENTS (CONTINUED)		
K.1	 Financial assets (continued)	

		  l 	 Available-for-sale financial assets	
		 When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and 

there is objective evidence that the asset is impaired, the cumulative loss recognised directly in equity is removed 
from equity and recognised in profit or loss. The amount of the cumulative loss removed from equity to profit or loss 
is the difference between the acquisition cost and current fair value, less any impairment loss previously recognised 
in profit or loss.

		
		 Reversal of impairment losses on available-for-sale equity investments is recognised directly in equity, while the 

reversal of impairment losses on available-for-sale debt instruments is recognised in profit or loss.
		
K.2	 Financial liabilities and equity instruments
		 l    Classification as equity, debt or compound instruments

		  Financial liabilities and equity instruments issued by the Group are classified on initial recognition as debt or equity 
or compound instruments in accordance with the substance of the contractual arrangement and the definitions of a 
financial liability and an equity instrument.

		
		 l    Equity instruments

		  An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of 
its liabilities.

		
		  The Group’s principal equity instrument is ordinary share capital, which is recorded at the proceeds received, net of 

any direct issue costs. 
		
	 	l    Financial liabilities

		  Financial liabilities are classified into the following categories: financial liabilities at fair value through profit or loss, 
financial liabilities held at amortised cost and financial guarantee contract liabilities. The classification depends on the 
nature and purpose of the financial liabilities and is determined at the time of initial recognition.

		
		  The Group’s principal financial liabilities, other than derivatives which are dealt with below, are interest bearing debt, 

non-interest bearing debt, trade and other payables (Value Added Taxation, revenue charged in advance and reduced 
subscriptions excluded), dividends payable, bank borrowings and other short-term debt.

		
		  All financial liabilities are initially measured at fair value, including transaction costs, except for those financial liabilities 

classified as at fair value through profit or loss, which are initially measured at fair value, excluding transaction costs. 
		
		  The fair value of a financial instrument on initial recognition is normally the transaction price unless the fair value is 

evident from observable market data. 
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K. 	 FINANCIAL INSTRUMENTS (CONTINUED)		
K.2 	 Financial liabilities and equity instruments (continued)	
	 	Subsequent to initial measurement, these instruments are measured as set out below.

	 l    Financial liabilities at fair value through profit or loss
		  Financial liabilities are classified at fair value through profit or loss where the financial liability is either held for trading 

or the financial liability is designated at fair value through profit or loss upon initial recognition.
		

		  A financial liability is classified as held for trading if:
  l	 it has been incurred principally for the purpose of repurchasing it in the near term; 
  l	 it is part of a portfolio of identified financial instruments that the Group manages together and for which there is 

evidence of a recent actual pattern of short-term profit-taking; or
  l	 it is a derivative that is not designated as an effective hedging instrument or a derivative that is a financial guarantee 

contract.
		
		 Financial liabilities are designated upon initial recognition at fair value through profit or loss when:

  l	 such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise 
arise;

  l	 the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and 
its performance is evaluated on a fair value basis, in accordance with the Group’s documented risk management or 
investment strategy, and information about the groupings is provided internally on that basis; or 

  l	 it forms part of any contract containing one or more embedded derivatives.
		

		  Financial liabilities at fair value through profit or loss are subsequently measured at fair value, with any resultant  
remeasurement gains and losses recognised in gains or losses on remeasurement and disposal of financial instruments 
in profit or loss.  The net gain or loss recognised in profit or loss incorporates any gains or losses on remeasurement 
and interest paid on the financial liability.

		
		  These financial liabilities are classified as current liabilities if they are either held for trading or expected to be settled 

within twelve months of the balance sheet date.  
		
		 l    Financial liabilities held at amortised cost

		  Interest bearing debt, including finance lease obligations, non-interest bearing debt, bank borrowings and other  
short-term debt are subsequently measured at amortised cost using the effective interest rate method. Interest expense 
is recognised in profit or loss by applying the effective interest rate.

		
		  The terms of loans received are renegotiated on a case by case basis if circumstances require renegotiation.
		
		  Interest bearing debt and non-interest bearing debt are classified as current liabilities unless the Group has an 

unconditional right to defer settlement of the liability for at least twelve months after the balance sheet date. 
		
		  Trade and other payables are carried at the original invoice amount. 
		
		  Dividends payable are stated at amounts declared.
		
		  Preference shares, which are mandatory redeemable on a specific date, are classified as liabilities.  The dividends on 

these preference shares are recognised in profit or loss as interest expense.
		
		  A contract that contains an obligation for the Group to purchase its own equity instrument for cash or another financial 

asset gives rise to a financial liability and is accounted for at the present value of the redemption amount. On initial 
recognition its fair value is reclassified directly from equity. Subsequent changes in the liability are included in profit 
and loss. On expiry or exercise of the option the carrying value of the liability is reclassified directly to equity.

		
		  The accounting policy for bank borrowings and other short-term debt is dealt with under cash and cash equivalents set 

out below, while the accounting policy for finance lease obligations is dealt with under leases set out above.
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
March 31, 2008

K 	 FINANCIAL INSTRUMENTS (CONTINUED)		
K.2 	 Financial liabilities and equity instruments (continued)	
	 l    Financial guarantee contract liabilities

	 Financial guarantee contracts represent contracts that require the issuer to make specified payments to reimburse 
the holder of the instrument for a loss it incurs because a specified debtor fails to make payments when they are 
contractually due.

		
	 Financial guarantee contract liabilities are measured initially at fair value and subsequently at the higher of the amount 

determined in accordance with the Group’s policy on provisions as set out below, or the amount initially recognised 
less, when appropriate, cumulative amortisation. 

		
K.3	 Derivative financial instruments
	 The Group’s principal derivative financial instruments are option contracts, interest rate swaps and foreign exchange 

forward contracts.
		
	 The Group recognises all derivative instruments on the consolidated balance sheet at fair value, including certain 

derivative instruments embedded in other contracts. Derivatives are initially measured at fair value on the contract date 
and are subsequently remeasured  to fair value at each reporting date. Changes in the fair value of derivative instruments 
are recorded in profit or loss as they arise.    

		
	 Derivatives embedded in other financial instruments or other host contracts are treated as separate derivatives unless the 

risks and characteristics are closely related to those host contracts and the host contracts are carried at fair value.  
		
	 The Group does not use derivatives for trading or speculative purposes.  Derivatives are not designated into an effective 

hedge relationship and are classified as current assets or a current liability.
		
K.4	 Derecognition
	 Financial assets, or a portion thereof, are derecognised when the Group’s rights to the cash flow expire or when the 

Group transfers substantially all the risks and rewards related to the financial asset or when the entity loses control of 
the financial asset.  On derecognition, the difference between the carrying amount of the financial asset and proceeds 
receivable and any prior adjustment to reflect fair value that had been reported in equity are included in profit or loss.

		
	 Financial liabilities, or a portion thereof, are derecognised when the obligation specified in the contract is discharged, 

cancelled or expired. On derecognition, the difference between the carrying amount of the financial liability, including 
related unamortised costs, and settlement amounts paid are included in profit or loss.

		
K.5	 Offset
	 Where a legally enforceable right of offset exists for recognised financial assets and financial liabilities, and there is an 

intention to settle the liability and realise the asset simultaneously, or to settle on a net basis, all related financial effects 
are offset.

		
L.	 PROVISIONS	
	 Provisions are recognised when the Group has a present legal or constructive obligation resulting from past events, for 

which it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 
and a reliable estimate of the amount of the obligation can be made. A past event is deemed to give rise to a present 
obligation if, taking into account all of the available evidence, it is more likely than not that a present obligation exists at 
balance sheet date.	

		
	 The amount recognised, as a provision is the best estimate of the expenditure required to settle the present obligation 

at balance sheet date, taking into account risks and uncertainties surrounding the provision.  Long-term provisions are 
discounted to net present value.	
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M.	 IMPAIRMENT OF ASSETS	
Goodwill and other assets that have an indefinite useful life and intangible assets not available for use are tested 
annually for impairment and when events or changes in circumstances indicate that the carrying amount may not be 
recoverable.	
		
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable.	
		
An impairment loss is recognised if the recoverable amount of an asset is less than its carrying amount. The impairment 
loss is recognised as an expense in profit or loss immediately.  The recoverable amount of an asset is the higher of the 
asset’s fair value less cost of disposal and its value in use.	
		
The fair value represents the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties. 	
		
The value in use of an asset represents the expected future cash flows, from continuing use and disposal that are 
discounted to their present value using an appropriate pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. 	
		
For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount 
is determined for the cash-generating unit to which the asset belongs. A cash-generating unit is the smallest identifiable 
group of assets that generates cash inflows that are largely independent of the cash inflows from other assets or groups 
of assets. For the purpose of impairment testing, goodwill is allocated to the cash-generating units expected to benefit 
from the synergies of the combination. An impairment loss is recognised whenever the recoverable amount of a cash-
generating unit is less than its carrying amount. 	
		
The impairment loss is allocated to reduce the carrying amount of the assets of the cash-generating unit, first to goodwill 
in respect of the cash generating unit, if any, and then to the other assets on a pro-rata basis based on their carrying 
amounts.  The carrying amount of individual assets are not reduced below the higher of its value in use, zero or fair value 
less cost of disposal.	
		
A previously recognised impairment loss related to assets is reversed if there has been a change in the estimates used 
to determine the recoverable amount, however not to an amount higher than the carrying amount that would have been 
determined had no impairment loss been recognised in prior periods.  No goodwill impairment losses are reversed.	
		
After the recognition of an impairment loss, any depreciation or amortisation charge for the asset is adjusted for future 
periods to allocate the asset’s revised carrying amount, less its estimated residual value, on a systematic basis over its 
remaining useful life.	
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
March 31, 2008

N.	 INSURANCE CONTRACTS	
N.1	 Premiums
	 Premiums written comprise the premiums on insurance contracts entered into during the year, irrespective of whether they 

relate in whole or in part to a later accounting period. Premiums are disclosed gross of commission to intermediaries and 
exclude Value Added Taxation. Premiums written include adjustments to premiums written in prior accounting periods.

		
	 Outward reinsurance premiums are accounted for in the same accounting period as the premiums for the related direct 

insurance business assumed.

	 The net earned portion of premiums received is recognised as revenue. Premiums are earned from the date of attachment of 
risk, over the indemnity period, based on the pattern of risks underwritten. Outward reinsurance premiums are recognised as 
an expense in accordance with the pattern of indemnity received.	

			 
N.2	 Unearned premium income	
	 Unearned premium income comprises the proportion of premiums written which is estimated to be earned in subsequent 

financial years, computed separately for each insurance contract using a time proportionate basis or another suitable basis for 
uneven risk contracts.	

			 
N.3	 Claims incurred	
	 Claims incurred consist of claims and claims handling expenses paid during the financial year together with the movement in 

the provision for outstanding claims. Claims outstanding comprise provisions for the Group’s estimate of the ultimate cost of 
settling all claims incurred but unpaid at the balance sheet date whether reported or not, and an appropriate risk margin.	
		

N.4	 Contingency reserve	
	 A reserve in equity is made for the full amount of the contingency reserve as required by the regulatory authorities in South 

Africa. Transfers to and from this reserve are treated as appropriations of retained earnings.	
			 
O.	 CASH AND CASH EQUIVALENTS		

For the purpose of the consolidated cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on 
call, net of bank borrowings, all of which are available for use by the Group unless otherwise stated.		
			 
Cash on hand is initially recognised at fair value and subsequently measured at its face value.		
			 
Deposits held on call are classified as loans and receivables by the Group and carried at amortised cost. Due to the short-term 
nature of these, the amortised cost normally approximates its fair value.		
			 
Bank borrowings, consisting of interest-bearing short-term bank loans, repayable on demand and overdrafts are recorded at 
the proceeds received, net of direct issue costs. Finance costs, including premiums payable on settlement or redemption, are 
accounted for on an accrual basis and are added to the carrying amount of the instrument to the extent that they are not settled 
in the period in which they arise.		

			 
P.	 BORROWING COSTS	 	
	 Borrowing costs are expensed as they are incurred.		
			
Q.	 EXPENSES		
	 Marketing and advertising costs are expensed as they are incurred. Prepaid costs related to annual events sponsorships are 

expensed over the duration of the event. Restraint of trade payments are made to limit an executive’s post employment activities 
and are expensed as incurred.		
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R.	 INCENTIVES 	 	
	 Incentives paid to service providers and dealers for products delivered to the customer are expensed as incurred. Incentives paid 

to service providers and dealers for services delivered are expensed over the period that the related revenue is recognised.	
	

	 Distribution incentives paid to service providers and dealers for exclusivity are deferred and expensed over the contractual 
relationship period.		

			
S.		 NON-CURRENT ASSETS HELD FOR SALE	
	 Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through 

a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset (or disposal group) is available for immediate sale in its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a complete sale within one year from the 
date of classification.	

		
	 Non-current assets and disposal groups classified as held for sale are measured at the lower of the assets’ previous 

carrying amount and fair value less cost to sell.	
		
T.	 USE OF ESTIMATES	
	 The preparation of financial statements in conformity with IFRS requires the use of certain accounting estimates.  It also 

requires management to exercise its judgment in the process of applying the Group’s accounting policies.  The areas 
involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the 
financial statements are disclosed in the relevant sections of the financial statements.  Although these estimates are based 
on management’s best knowledge of current events and actions they may undertake in the future, actual results ultimately 
may differ from those estimates.	

		
U.	 COMPARATIVES	
	 Certain comparative figures have been reclassified, where required or necessary, in accordance with current period 

classifications and presentation.	
		
V.	 OPERATING SEGMENTS	
	 The Group discloses its operating segments according to the entity components regularly reviewed by the chief operating 

decision maker. The components comprise of geographical operating segments located in South Africa and non-South 
African countries.	

		
	 Segment information is prepared in conformity with the measure that is reported to the chief operating decision maker.  

These values have been reconciled to the consolidated financial statements. The measure reported by the Group is in 
accordance with the accounting policies adopted for preparing and presenting the consolidated financial statements.	

	 Segment revenue excludes Value Added Taxation and includes intergroup revenue. Net revenue represents segment 
revenue from which intergroup revenue has been eliminated. Sales between segments are made on a commercial basis. 
Segment profit or loss from operations represents segment revenue less segment operating expenses. Segment expenses 
include direct and operating expenses. Impairments, depreciation and amortisation have been allocated to the segments 
to which they relate.	

		
	 The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the 

segment and that either are directly attributable to the segment, or can be allocated to the segment on a reasonable 
basis. 	

		
	 Capital expenditure in property, plant and equipment and intangible assets has been allocated to the segments to which 

it relates.	
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March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

		  2006	 2007	 2008	
		  Rm	 Rm	 Rm	

1.	 REVENUE				  
	 Airtime and access	 20,085.8 	 23,707.5	 27,095.2 	
	 Data revenue	 2,037.6 	 3,341.7	 5,002.2 	
	 Interconnect revenue	 6,696.8 	 7,835.6	 8,887.1 	
	 Equipment sales	 3,985.6 	 4,699.1	 5,051.4 	
	 International airtime	 971.2 	 1,305.8	 1,835.9 	
	 Other	 265.5 	 256.7	 306.0 	

		  34,042.5 	 41,146.4	 48,177.8 	

2.	 DIRECT NETWORK OPERATING COST				  
	 Airtime and access	 (5,596.0)	 (6,929.0)	 (7,838.6)	
	 Data expenditure	 (320.0)	 (531.3)	 (757.0)	
	 Interconnect cost	 (4,312.2)	 (5,179.9)	 (6,039.2)	
	 Equipment cost	 (4,173.9)	 (5,022.8)	 (5,519.1)	
	 International airtime cost	 (322.1)	 (456.2)	 (518.1)	
	 Regulatory fees	 (812.1)	 (979.7)	 (1,054.9)	
	 Network operational expenses *	 (1,781.0)	 (2,248.1)	 (2,778.7)	
	 Other	 (979.9)	 (1,092.8)	 (1,793.9)	

		  (18,297.2)	 (22,439.8)	 (26,299.5)	

	 * Network operational expenses include transmission 
	    rental, site costs and site maintenance.				  
					   
3.	 IMPAIRMENT OF ASSETS				  
	 Intangible asset	 (0.1)	 (0.3)	 - 	

	   Goodwill	 -	 (0.2)	  - 	
	   Computer software	 (0.1)	 (0.1)	  - 	

	 Property, plant and equipment	 52.9	 (22.6)	 (29.9)	

	   Infrastructure	 59.9	 (17.9)	 (23.9)	
	   Information services	 (5.6)	 (3.7)	 (3.2)	
	   Motor vehicles	 (0.3)	 (0.3)	 (0.8)	
	   Furniture and office equipment	 (0.5)	 (0.3)	 (0.6)	
	   Leasehold improvements	 (0.3)	 (0.1)	 (0.7)	
	   Other assets	 (0.3)	 (0.3)	 (0.7)	

	 (Impairment recognised)/impairment reversed	 52.8	 (22.9)	 (29.9)	

	Due to the competitive and economic environment in which VM, S.A.R.L. operates in Mozambique, the Group assessed the 
assets for impairment in accordance with the requirements of IAS 36: Impairment of Assets (“IAS 36”).  The recoverable amount 
of these assets was based on the fair value less cost of disposal at March 31, 2008, 2007 and 2006. The amount with which 
the carrying amount exceeded the recoverable amount is recognised as an impairment loss. The reversal of the impairment loss 
in the 2006 financial year related to an increase in the fair value of infrastructure assets due to exchange rate fluctuations.		
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

4. 	 PROFIT FROM OPERATIONS				  
	 The profit from operations is arrived at after taking the following 
	 income/(expenditure) into account:				  
						    
	 Net (loss)/profit on disposal of property, plant and equipment 
	 and intangible assets	 (26.8)	 26.9	 (39.3)	

	   Loss on disposal of property, plant and equipment  
	   and intangible assets	 (27.5)	 (30.3)	 (42.2)	
 	   Profit on disposal of property, plant and equipment  
	   and intangible assets	 0.7 	 57.2	 2.9 	
 
	 Profit on disposal of shares in subsidiary	 - 	 17.4	 8.0 	

	 Auditor's remuneration - audit fees	 (14.9)	 (16.6)	 (23.3)	

		  Current year audit fees	 (14.0)	 (16.2)	 (21.1)	
		  Prior year under-provision of audit fees	 (0.8)	 (0.2)	 (1.4)	
		  Telkom costs	 (4.8)	 (6.1)	 (5.1)	
		  Telkom recovery	 4.8 	 6.1	 5.1 	
		  Expenses	 (0.1)	 (0.2)	 (0.8)	
 
	 Auditor’s remuneration - other services	 (2.1)	 (0.6)	 (3.0)

	 Professional fees for consultancy services	 (112.2)	 (147.1)	 (203.7)
						    
	 Operating lease rentals	 (870.7)	 (1,259.1)	 (1,550.3)
						    
		  GSM transmission and data lines	 (787.9)	 (965.8)	 (1,224.7)
		  Office accommodation	 (47.6)	 (65.1)	 (94.0)
		  Other accommodation	 (33.0)	 (223.4)	 (225.6)
		  Office equipment	 (1.1)	 (0.2)	 (0.2)
		  Motor vehicles	 (1.1)	 (4.6)	 (5.8)
						    
	 Staff expenses - pension and provident fund contributions	 (89.3)	 (97.4)	 (126.9)
						    
		  Pension fund contributions	 (76.4)	 (84.7)	 (113.4)
		  Provident fund contributions	 (12.9)	 (12.7)	 (13.5)
						    
	 Increase in provision for obsolete inventory (Note 14)	 (15.9)	 (18.3)	 (0.2)
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

4. 	 PROFIT FROM OPERATIONS (CONTINUED)				  
	 The profit from operations is arrived at after taking the 
	 following income/(expenditure) into account:				  

	 (Increase)/Decrease in provision for doubtful 
	 receivables (Note 15)	 8.9	 9.7	 (5.8)	

	   Decrease/(Increase) in provision for doubtful receivables - 
	   South Africa (Note 15)	 1.0	 (6.8)	 12.6 	
	   (Increase)/Decrease in provision for doubtful receivables - 
	   non-South African (Note 15)	 7.9	 16.5	 (18.4)	

Marketing and advertising expenses include broadcasting, branding, publications and sponsorship expenditure.		
			 
Other operating expenses include accommodation costs, auditor’s remuneration, consultancy fees, information technology 
costs, insurance, office administration costs, sales and distribution costs, social economic investment costs, subsistence and 
travel costs and transport costs.				  

Insurance activities				  
The Group offers a range of insurance contracts to its customers providing protection against specified risks associated 
with the ownership of a cell phone. These products are offered through a cell captive facility maintained with Centriq 
Insurance Company Limited, a South African registered short-term insurance company. The cell captive facility is further 
used to issue insurance contracts to Group companies to provide cover against a variety of insurable risks including 
assets own risk. The extended warranty provided to customers is no longer provided by the Group as the suppliers 
assumed responsibility for the second year warranty. Inter-company transactions are eliminated on consolidation of the 
cell captive.				  
		
In terms of the shareholders' agreement, the Group carries all the risks and rewards related to the business underwritten in 
the cell captive facility. The risks are closely monitored by the Group through the ongoing review of the performance of 
the underlying insurance products. Premium rate adjustments are used to mitigate the associated insurance risks.
				  
Provided below is a summarised underwriting account giving details of the R38.7 million (2007: R28.8 million;  
2006: R52.5 million) underwriting profit included in profit from operations:

		  2006	 2007	 2008	
		  Rm	 Rm	 Rm	
					   
Net earned premiums	 112.7	 131.6	 146.6 	
Gross claims incurred	 (51.7)	 (67.4)	 (76.1)	
Net reinsurance (expense)/income	 10.7	 (11.6)	 (4.9)	
Net operating expenses	 (19.2)	 (23.8)	 (26.9)	

	 Underwriting profit	 52.5	 28.8	 38.7 	
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

5.	 FINANCE INCOME				  
	 Interest on financial instruments not at fair value 
	 through profit or loss	 93.7	 52.8	 54.6 	

	   Banks	 89.4	 30.6	 33.0 	
	   Loans	 -	 20.7	 17.7 	
	   Other interest income	 4.3	 1.5	 3.9 	

	 Interest on financial assets at fair value through profit or loss	 20.8	 20.6	 17.7 	

	   Interest rate swap interest	 13.0	 10.2	 5.1 	
	   Interest on money market investments	 7.8	 10.4	 12.6 	

	 Interest on non-financial instruments	 15.4	 1.1	 - 	

	   Interest received from taxation authorities	 15.4	 1.1	 - 	

	 	 	 129.9	 74.5	 72.3	

During the year the Group reclassified gains on 
remeasurement and disposal of financial instruments from 
finance income to gains or losses on remeasurement and 
disposal of financial instruments.

6.	 FINANCE COSTS				  
	 Finance costs on financial liabilities not at fair value 
	 through profit or loss	 (237.8)	 (358.9)	 (666.5)	

	   Bank overdraft	 (12.4)	 (131.4)	 (399.1)	
	   Debt *	 (92.0)	 (113.9)	 (168.8)	
	   Finance leases	 (121.6)	 (112.3)	 (98.2)	
	   Other finance costs	 (11.8)	 (1.3)	 (0.4)	

	 Finance costs on non-financial instruments	 (8.2)	 (10.4)	 (14.8)	

	   Long-term incentive interest	 (6.5)	 (9.6)	 (14.4)	
	   Interest paid to taxation authorities	 (1.7)	 (0.8)	 (0.4)	

	 	 	 (246.0)	 (369.3)	 (681.3)	

*	Included in debt is an amount of R11.0 million (2007: R10.0 million; 2006: R8.1 million) which relates to notional 
interest on the loans from Caspian Limited, Planetel Communications Limited and Mirambo Limited that was remeasured 
at amortised cost, at an effective interest rate of LIBOR plus 5% and the loan from Sekha-Metsi Investment Consortium 
Limited that was remeasured at amortised cost, at an effective interest rate of 13.7%, for which no consideration has 
been recorded.

During the year the Group reclassified losses on remeasurement and disposal of financial instruments from finance costs 
to gains or losses on remeasurement and disposal of financial instruments.				  
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

7.	 GAINS/(LOSSES) ON REMEASUREMENT AND DISPOSAL 
	 OF FINANCIAL INSTRUMENTS				  
	 Gain/(Loss) on foreign exchange forward 
	 contract revaluation	 (260.6)	 467.7	 345.8 
	 Loss on interest rate swap revaluation	 (6.6)	 (9.9)	 (10.3)
	 Gain on revaluation of foreign denominated 
	 cash and cash equivalents	 - 	 6.2	 24.3 
	 (Loss)/Gain on revaluation of foreign denominated assets	 (27.4)	 9.7	 (15.2)
	 Gain/(Loss) on sale of investments	 (3.3)	 (0.7)	 2.2 
	 Loss on revaluation of foreign denominated liabilities	 (225.2)	 (642.0)	 (161.7)
						    
		  	 (523.1)	 (169.0)	 185.1 
						    
8.	 NET GAINS/(LOSSES)				  
	 Net gains/(losses) on financial instruments analysed 
	 by category, are as follows:				  
	 Financial assets and financial liabilities at fair value 
	 through profit or loss, classified as held for trading	 (246.4)	 478.4	 353.2 
	 Available-for-sale investments	 (3.3)	 (0.7)	 2.2 
	 Loans and receivables (including cash and bank deposits)	 66.3	 62.5 	 63.7 
	 Financial liabilities held at amortised cost	 (341.4)	 (882.4)	 (730.0)
	 Finance leases	 (121.6)	 (112.3)	 (98.2)
						    
	 Net losses attributable to financial instruments	 (646.4)	 (454.5)	 (409.1)
	 Net (losses)/gains attributable to non-financial instruments	 7.2	 (9.3)	 (14.8)
						    
			   (639.2)	 (463.8)	 (423.9)
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

9.	 TAXATION				  
	 South African normal taxation	 (2,375.6)	 (3,058.7)	 (3,472.8)	

	   Current year	 (2,337.9)	 (3,063.7)	 (3,487.2)	
	   Prior year over/(under) provision	 (37.7)	 5.0	 14.4 	

	 Deferred taxation	 (136.2)	 44.0	 99.5 	

	   Current year	 (177.0)	 45.3	 94.4 	
	   Prior year (under)/over provision	 40.8	 (1.3)	 (4.6)	
	   Taxation rate change*	 - 	 - 	 9.7 	

	 Secondary taxation on companies - current year	 (562.5)	 (692.7)	 (594.0)	

	 Foreign taxation	 (29.8)	 (34.3)	 (114.3)	

	   Current year	 (29.4)	 (34.0)	 (113.0)	
	   Prior year under provision	 (0.4)	 (0.3)	 (1.3)	

	 Foreign deferred taxation	 20.4	 (94.3)	 (27.6)	

	   Current year	 43.5	 (135.4)	 (134.0)	
	   Prior year over/(under) over provision	 (22.0)	 41.1	 106.4 	
	   Taxation rate change #	 (1.1)	 - 	 - 	

			   (3,083.7)	 (3,836.0)	 (4,109.2)	

* Deferred taxation was calculated at 28% for all South African entities at March 31, 2008 following a change in the 
corporate taxation rate. The revised taxation rate is applicable to normal taxation with effect from the 2009 financial 
year.

#	Deferred taxation was calculated at 25% for Vodacom Lesotho (Proprietary) Limited at March 31, 2006 following a 
change in the corporate taxation rate. The revised taxation rate is applicable to normal taxation with effect from the 
2007 financial year.				  
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			   2006	 2006	 2007	 2007	 2008	 2008	
			   Rm	 %	 Rm	 %	 Rm	 %	

9.	 TAXATION (CONTINUED)					   
	 Reconciliation of rate of taxation					   
	 Normal taxation on profit before taxation    (2,385.7)	 (29.0)	 (3,014.9)	 (29.0)	 (3,499.4)	 (29.0)
	 Adjusted for:							     
	   Disallowed expenditure	 (135.6)	 (1.7)	 (205.8)	 (2.0)	 (125.8)	 (1.0)
		  Unrecognised taxation asset	 (149.9)	 (1.8)	 (86.5)	 (0.9)	 (31.9)	 (0.3)
		  Functional vs local reporting currency	 (45.3)	 (0.6)	 226.8	 2.2	 23.8	 0.2 
		  Revaluation of tax base of qualifying assets	 181.6	 2.2	 (98.6)	 (0.9)	 (26.6)	 (0.2)
		  Translation of deferred taxation to US$	 16.8	 0.2	 (95.7)	 (0.9)	 (6.0)	 (0.1)
		  Secondary taxation on companies	 (562.5)	 (6.9)	 (692.7)	 (6.7)	 (594.0)	 (5.0)
		  Secondary taxation on companies credits	 -	 -	 (3.8)	 -	 -	 - 
		  Prior year over/(under) provision	 (19.3)	 (0.2)	 44.5	 0.4	 114.8	 1.0 
		  Foreign taxation rate differences	 15.6	 0.2	 48.6	 0.5	 (7.6)	 (0.1)
		  Taxation rate change * #	 (1.1)	 -	 -	 -	 9.7	 0.1 
		  Foreign taxation	 (8.7)	 (0.1)	 (10.4)	 (0.1)	 (20.6)	 (0.2)
		  Taxation not payable due to tax 
  		  concession	 -	 -	 81.2	 0.8	 67.7	 0.6 
		  Foreign controlled entity passive 
  		  income imputed	 (17.8)	 (0.2)	 (27.9)	 (0.3)	 (21.9)	 (0.2)
		  Exempt income	 1.1	 -	 (0.2)	 -	 -	 - 
		  Other adjustments	 (0.4)	 -	 (0.6)	 -	 8.0	 0.1 
		  Business combination contingent 
		  purchase consideration	 20.6	 0.3	 -	 -	 -	 - 
		  Utilisation of taxation losses	 6.9	 0.1	 -	 - 	 0.6	 - 
									       
			   (3,083.7)	 (37.5)	 (3,836.0)	 (36.9)	 (4,109.2)	 (34.1)
									       
						    

*	Deferred taxation was calculated at 28% for all South African entities at March 31, 2008 following a change in the 
corporate taxation rate. The revised taxation rate is applicable to normal taxation with effect from the 2009 financial 
year.

#	Deferred taxation was calculated at 25% for Vodacom Lesotho (Proprietary) Limited at March 31, 2006 following a 
change in the corporate taxation rate. The revised taxation rate is applicable to normal taxation with effect from the 
2007 financial year.							     
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			   Cost	 Accumulated	 Net book value
				    depreciation and
				    impairment
			   Rm	 Rm	 Rm	

10.	 PROPERTY, PLANT AND EQUIPMENT				  
	 2006				  
	 Land and buildings	 1,033.9	 (105.0)	 928.9 
	 Infrastructure	 22,556.3	 (10,925.7)	 11,630.6 
	 Information services	 1,623.9	 (1,100.4)	 523.5 
	 Community services	 107.8	 (65.9)	 41.9 
	 Motor vehicles	 154.4	 (90.8)	 63.6 
	 Furniture and office equipment	 251.3	 (203.0)	 48.3 
	 Leasehold improvements	 361.4	 (214.9)	 146.5 
	 Other assets	 33.2	 (29.9)	 3.3 
						    
			   26,122.2	 (12,735.6)	 13,386.6 
						    
	 2007				  
	 Land and buildings	 1,277.9	 (135.4)	 1,142.5 
	 Infrastructure	 26,788.9	 (12,084.6)	 14,704.3 
	 Information services	 1,924.0	 (1,248.5)	 675.5 
	 Community services	 127.2	 (72.3)	 54.9 
	 Motor vehicles	 192.7	 (103.6)	 89.1 
	 Furniture and office equipment	 335.9	 (233.0)	 102.9 
	 Leasehold improvements	 538.2	 (276.5)	 261.7 
	 Other assets	 74.3	 (32.0)	 42.3 
						    
			   31,259.1	 (14,185.9)	 17,073.2 
						    
	 2008				  
	 Land and buildings	 1,470.2	 (163.5)	 1,306.7 
	 Infrastructure	 31,398.2	 (15,131.2)	 16,267.0 
	 Information services	 2,165.0	 (1,426.8)	 738.2 
	 Community services	 131.6	 (76.9)	 54.7 
	 Motor vehicles	 252.0	 (121.2)	 130.8 
	 Furniture and office equipment	 327.3	 (183.4)	 143.9 
	 Leasehold improvements	 763.4	 (320.4)	 443.0 
	 Other assets	 83.3	 (48.0)	 35.3 
						    
			   36,591.0	 (17,471.4)	 19,119.6 
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		  	 Land and 	 Infra-	 Information	 Community	 Motor	 Furniture &	 Leasehold	 Other	 Total	
			   buildings	 structure	 services	 services	 vehicles	 office	 improvements	 assets		
								        equipment
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

10.	 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)	 				  
	 Reconciliation 2006									       
	 Opening balance	   848.8 	   9,889.7 	   572.0 	   18.9 	   64.4 	   54.2 	   102.0	 26.9	 11,576.9 
	 Reclassified to finance 
	 lease receivables	  - 	  - 	  - 	  - 	   (12.0)	  - 	  - 	  - 	  (12.0)
	 Additions	   98.2 	   4,237.9 	   237.2 	   16.1 	   27.1 	   23.0 	   55.3	 4.6 	  4,699.4 
	 Disposals	  - 	   (51.0)	   (1.7)	  - 	   (0.2)	   (0.4)	   (0.1)	   (3.0)	  (56.4)
	 Foreign currency translation	   (0.5)	   (246.0)	   (3.8)	  - 	   (1.8)	   (0.9)	   (0.9)	  -	 (253.9)
	 Depreciation	   (17.6)	  (2,530.0)	   (41.9)	   6.9 	   (13.6)	   (24.9)	   (22.0)	   (8.5)	 (2,651.6)
	 Business combinations 
	 (Note 32)	  - 	  - 	   1.7 	  - 	  - 	  - 	  - 	  - 	   1.7 
	 Impairments (Note 3)	  - 	   59.9 	   (5.6)	  - 	   (0.3)	   (0.5)	   (0.3)	   (0.3)	   52.9 
	 Transfer from intangible 
	 assets/Asset category 
	 transfer (Note 11)	  - 	   270.1 	   (234.4)	  - 	  - 	   (2.2)	   12.5 	   (16.4)	   29.6 

	 Closing balance	   928.9 	  11,630.6 	   523.5 	   41.9 	   63.6 	   48.3 	   146.5 	   3.3	 13,386.6 
	
	 Reconciliation 2007									       
	 Opening balance	   928.9 	  11,630.6 	   523.5 	   41.9 	   63.6 	   48.3 	   146.5 	   3.3	 13,386.6 
	 Additions	   214.3 	   5,239.2 	   302.3 	   19.6 	   41.3 	   71.9 	   208.3 	   40.2 	  6,137.1 
	 Disposals	   (1.3)	   (60.5)	   (4.0)	   (0.1)	   (5.1)	   (0.2)	  - 	  - 	  (71.2)
	 Foreign currency translation	   4.0 	   479.9 	   12.8 	  - 	   3.2 	   2.0 	   4.0 	   0.6 	   506.5 
	 Depreciation	   (21.5)	  (2,580.0)	   (181.2)	   (6.5)	   (13.6)	   (29.8)	   (67.6)	   (1.6)	 (2,901.8)
	 Business combinations 
	 (Note 32)	  - 	   2.4 	  - 	  - 	   0.2 	   3.0 	  - 	  - 	   5.6 
	 Impairments (Note 3)	  - 	   (17.9)	   (3.7)	  - 	   (0.3)	   (0.3)	   (0.1)	   (0.3)	  (22.6)
	 Transfer from intangible 
	 assets/Asset category 
	 transfer (Note 11)	   18.1 	   10.6 	   25.8 	  - 	   (0.2)	   8.0 	   (29.4)	   0.1 	   33.0 

	 Closing balance	   1,142.5 	  14,704.3 	   675.5 	   54.9 	   89.1 	   102.9 	   261.7 	   42.3	 17,073.2 

	 Reconciliation 2008									       
	 Opening balance	   1,142.5 	  14,704.3 	   675.5 	   54.9 	   89.1 	   102.9 	   261.7 	   42.3 	  17,073.2 
	 Additions	   184.2 	   4,047.6 	   309.9 	   7.9 	   62.6 	   83.0 	   252.5 	   4.5 	   4,952.2 
	 Disposals	   (1.1)	   (37.4)	   (4.7)	   (0.1)	   (3.6)	   (2.0)	   (0.6)	   0.9 	  (48.6)
	 Foreign currency translation	   5.8 	   563.7 	   13.2 	  - 	   5.0 	   2.4 	   8.0 	   1.9 	   600.0 
	 Depreciation	   (29.3)	   (2,953.0)	   (220.3)	   (8.0)	   (21.2)	   (42.0)	   (79.1)	   (13.1)	 (3,366.0)
	 Disposal of subsidiaries 
	 (Note 33)	   (13.8)	  - 	  - 	  - 	  - 	  - 	  - 	  -	 (13.8)
	 Impairments (Note 3)	  - 	   (23.9)	   (3.2)	  - 	   (0.8)	   (0.6)	   (0.7)	   (0.7)	 (29.9)
	 Transfer between property,
	 plant and equipment and
	 finance lease receivables
	 (Note 16)	 -	 -	 -	 -	 2.0	 -	 -	 -	 2.0
	 Transfer to intangible 
	 assets/Asset category 
	 transfer (Note 11)	   18.4 	   (34.3)	   (32.2)	  - 	   (2.3)	   0.2 	   1.2 	   (0.5)	 (49.5)

	 Closing balance	   1,306.7 	  16,267.0 	   738.2 	   54.7 	   130.8 	   143.9 	   443.0 	   35.3 	  19,119.6 
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10.	 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

	 Debt is collateralised over leasehold land and buildings and the fair value of the lease liability is R629.0 million  
(2007: R786.3 million; 2006: R911.5 million) (Note 21). A register with details of the cost price, cost of improvements 
and date of acquisition of all land and buildings is available for inspection at the registered office.			
						   
Land and buildings in which the Group occupies more than 25% of the floor space or when the primary purpose is the 
service and connection of Vodacom customers are classified as property, plant and equipment.

	 The estimated useful lives of depreciable property, plant and equipment are as follows:

				   2006	 2007	 2008	
			  years 	 years	 years	

	 General purpose buildings	 50	 50	 50
	 Special purpose buildings	 15	 15	 15 - 17	

	 Infrastructure				  
	  - Radio	 1 - 10	 1 - 10	 1 - 10	
	  - Intelligent Networks	 5 - 8	 5 - 8	 4 - 8	
	  - Switching	 5 - 10	 5 - 10	 2 - 15	
	  - Transmission	 8	 8	 8 - 12	
	  - Billing	 5 - 6	 5 - 6	 3 - 8	
	  - Value added services equipment	 3 - 8	 3 - 8	 3 - 8	
	Community services	 2 - 10	 2 - 10	 2 - 15	
	Information services	 3 - 5	 3 - 5	 3 - 6	
	SIM centre	 3 - 8	 3 - 8	 6 - 8	
	Office automation	 3 - 5	 3 - 5	 3 - 5	
	Other assets				  
	  - Motor vehicles	 4	 4	 3 - 5	
	  - Furniture and fittings	 5	 4 - 5	 4 - 5	
	  - Office equipment	 4	 4	 2 - 6	
						   
The Group is required to measure the residual value of every item of property, plant and equipment. Management has 
determined that radio, transmission, switching, sim centres and community services categories of property, plant and 
equipment have no active market and the value of the asset at the end of its life would therefore be nil or insignificant.		

	 The above categories are not exhaustive and will depend on the existence of an active market for the asset. The Group 
ensures that proper documentation exists to support the non-existence of an active market. For assets with an active 
market, confirmation of the residual values is received from third parties where the residuals are more than 10%. For 
residuals less than 10% the Group uses historical sales and management’s best estimate.			 
	

	 During the current financial year the Group reviewed the estimated useful lives and residual values of property, plant 
and equipment. The review resulted in a increase of R6.7 million (2007: R14.7 million decrease) in the current year's 
depreciation charge.				  
					   
The Group uses the following indicators to determine useful lives:				  
  - Expected usage of the asset				  
  - Expected physical wear and tear				  
  - Technical or commercial obsolescence
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			   Cost	 Accumulated	 Net book	
				    amortisation and	 value
				    impairment
			   Rm	 Rm	 Rm	

11.	 INTANGIBLE ASSETS				  
	 2006				  
	 Goodwill	 1,002.0	  (518.1)	 483.9 	
	 Licences	 306.3	 (186.6)	 119.7 	
	 Trademark and patents	 390.4	 (132.5)	 257.9 	
	 Customer bases	 863.2	 (700.3)	 162.9 	
	 Computer software	 2,375.6	 (1,445.1)	 930.5 	

			   4,937.5	 (2,982.6)	 1,954.9 	

	 2007				  
	 Goodwill	 1,455.8	 (524.6)	 931.2 	
	 Licences	 439.0	  (229.2)	 209.8 	
	 Trademark and patents	 390.4	 (169.8)	 220.6 	
	 Customer bases	 919.3	  (760.3)	 159.0 	
	 Computer software	 2,827.5	 (1,647.8)	 1,179.7 	

			   6,032.0	 (3,331.7)	 2,700.3 	

	 2008				  
	 Goodwill	 2,426.0	 (529.4)	 1,896.6 	
	 Licences	 478.9	 (269.3)	 209.6 	
	 Trademark, patents and other*	 445.3	 (195.7)	 249.6 	
	 Customer bases	 920.4	 (816.0)	 104.4 	
	 Computer software	 3,734.6	  (1,970.7)	 1,763.9 	

			   8,005.2 	 (3,781.1)	 4,224.1 	

*	Other includes future benefits from provisioning of infrastructure and supply of non-mobile services.			 
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			   Goodwill	 Licences	 Trademark,	 Customer	 Computer	 Total
					     patents and	 bases	 software
					        other*				  
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

11.	 INTANGIBLE ASSETS (CONTINUED)						    
	 Reconciliation 2006						    
	 Opening balance	   413.5 	   126.6 	   130.9 	   269.8 	   703.5 	   1,644.3 
	 Contingent purchase consideration	   36.2 	  - 	  - 	  - 	  - 	   36.2 
	 Additions	  - 	   3.3 	  - 	  - 	   438.8 	   442.1 
	 Disposals	  - 	  - 	  - 	  - 	   (1.6)	 (1.6)
	 Foreign currency translation	   (1.4)	   (1.7)	  - 	  - 	   (4.0)	 (7.1)
	 Amortisation	  - 	   (8.5)	   (52.3)	   (106.9)	   (176.5)	 (344.2)
	 Business combinations	   35.6 	  - 	   179.3 	  - 	  - 	   214.9 
	 Impairment of assets (Note 3)	  - 	  - 	  - 	  - 	   (0.1)	 (0.1)
	 Transfer to property, plant and 
	 equipment (Note 10)	  - 	  - 	  - 	  - 	   (29.6)	 (29.6)
								      
	 Closing balance	   483.9 	   119.7 	   257.9 	   162.9 	   930.5 	   1,954.9 
								      
								      
	 Reconciliation 2007						    
	 Opening balance	   483.9 	   119.7 	   257.9 	   162.9 	   930.5 	   1,954.9 
	 Additions	   372.2 	   93.9 	  - 	  - 	   611.2 	   1,077.3 
	 Disposals	  - 	  - 	  - 	  - 	   (0.2)	 (0.2)
	 Foreign currency translation	   19.0 	   16.6 	  - 	   (0.4)	   13.0 	   48.2 
	 Amortisation	  - 	   (20.4)	   (37.3)	   (60.0)	   (341.7)	 (459.4)
	 Business combinations	   56.3 	  - 	  - 	   56.5 	  - 	   112.8 
	 Impairment of assets (Note 3)	   (0.2)	  - 	  - 	  - 	   (0.1)	 (0.3)
	 Transfer to property, plant and 
	 equipment (Note 10)	  - 	  - 	  - 	  - 	   (33.0)	 (33.0)
								      
	 Closing balance	   931.2 	   209.8 	   220.6 	   159.0 	   1,179.7 	   2,700.3 
								      
								      
	 Reconciliation 2008						    
	 Opening balance	   931.2 	   209.8 	   220.6 	   159.0 	   1,179.7 	   2,700.3 
	 Additions	   949.2 	   3.0 	 54.9 	  - 	   963.9 	   1,971.0 
	 Disposals	  - 	  - 	  - 	  - 	   (0.9)	 (0.9)
	 Foreign currency translation	   16.2 	   11.1 	  - 	   1.0 	   21.1 	   49.4 
	 Amortisation	  - 	   (14.3)	   (25.9)	   (55.6)	   (449.4)	 (545.2)
	 Transfer from property, plant and 
	 equipment (Note 10)	  - 	  - 	  - 	  - 	   49.5 	   49.5 
								      
	 Closing balance	   1,896.6 	   209.6 	   249.6 	   104.4 	   1,763.9 	   4,224.1 
								      

*	Other includes future benefits from provisioning of infrastructure and supply of non-mobile services.			 
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								      2006	 2007	 2008	
							     years 	 years	 years	

11.	 INTANGIBLE ASSETS (CONTINUED)					   
	 The estimated useful lives of intangible assets are currently as follows:					   
	   - Mobile licences				    5 - 30	 5 - 30	 8 - 30		
	   - Trademarks, patents and other				    5 - 15	 10 - 15	 10 - 14		
	   - Computer software				    2 - 8	 2 - 8	 2 - 8	 	
	   - Internet service provider customers				    -	 3	 8

							      2006	 2007	 2008		
							      months	 months	 months	 	
			
	
	   - Contract and prepaid mobile customers				    36 - 60	 36 - 96	 53 - 119	
	
	 The company uses the following indicators to determine useful lives:					       
	   - Expected usage of the asset					       
	   - Expected physical wear and tear					       
	   - Technical or commercial obsolescence								      
	

The largest components of individual material intangibles relates to licences and trademarks and patents of the Group that have 
estimated remaining useful lives of between 11 to 16 (2007: 12 to 17) years and 8 to 10 (2007: 9 to 11) years respectively 
as at March 31, 2008. The licence and other intangible assets of Vodacom Tanzania Limited were pledged as security for the 
project finance funding obtained which expired at the end of the financial year (Note 21).

During the current financial year the Group reviewed the estimated useful lives of intangible assets. The review resulted in 
a decrease of R10.6 million (2007: R66.5 million decrease) in the current year's amortisation charge.		

				  2006	 2006	 2006	 2007	 2007	 2007
				   Short-term	 Long-term	 Total	 Short-term	 Long-Term	 Total
				   portion	 portion		  portion	 portion
				   Rm	 Rm	 Rm	 Rm	 Rm	 Rm		
				 

12.	 FINANCIAL ASSETS
	 Loans and receivables (Note 12.1)	 - 	   92.1 	   92.1 	   16.2 	   114.4 	   130.6 
	 Financial assets at fair value through 
	 profit or loss (Note 12.2)	 149.3 	  - 	   149.3 	   191.3 	  - 	   191.3 
	 Available-for-sale investments (Note 12.3)	 - 	  - 	  - 	  - 	   95.1 	   95.1 

				   149.3 	   92.1 	   241.4 	   207.5 	   209.5 	   417.0 
											        

		
					    		  2008	 2008	 2008
							      Short-term	 Long-term	 Total
							      portion	 portion	
							      Rm	 Rm	 Rm

	 Loans and receivables (Note 12.1)			   	 29.7 	   134.2 	   163.9 
	 Financial assets at fair value through profit or loss (Note 12.2)		  	 415.2 	  - 	   415.2 
	 Available-for-sale investments (Note 12.3)			   	 - 	   110.0 	   110.0 
									        		
			  				    444.9 	   244.2 	   689.1 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

12.		  FINANCIAL ASSETS (CONTINUED)				  
12.1	 Loans and receivables				  
		  Planetel Communications Limited	 42.1	 49.6	 - 

The loan with a nominal value of US$6.8 million issued 
during the 2003 year bore interest at LIBOR plus 5%. 
Planetel Communications Limited utilised this loan to ensure 
sufficient shareholder loan funding by itself as a shareholder 
of Vodacom Tanzania Limited. The loans and capitalised 
interest were collateralised by cession over all shareholder 
distributions and a pledge over their shares of Vodacom 
Tanzania Limited. All the shareholders subordinated their 
loans to Vodacom Tanzania Limited for the duration of the 
project finance funding, which expired at the end of the 
current financial year (Note 21). On November 30, 2007 
Planetel Communications Limited sold its 16% shareholding 
in Vodacom Tanzania Limited to Mirambo Limited.

		
		  Caspian Limited	 50.0	 58.8	 - 

The loan with a nominal value of US$8.1 million issued 
during the 2003 year bore interest at LIBOR plus 5%. Caspian 
Limited utilised this loan to ensure sufficient shareholder loan 
funding by itself as a shareholder of Vodacom Tanzania 
Limited. The loans and capitalised interest were collateralised 
by cession over all shareholder distributions and a pledge 
over their shares of Vodacom Tanzania Limited. All the 
shareholders subordinated their loans to Vodacom Tanzania 
Limited for the duration of the project finance funding, which 
expired at the end of the current financial year (Note 21).  
On November 30, 2007 Caspian Limited sold its 19% 
shareholding in Vodacom Tanzania Limited to Mirambo 
Limited.

		
		  Sekha-Metsi Investment Consortium Limited	 -	 16.2	 - 

The loan was advanced to Sekha-Metsi Investment Consortium 
Limited and bore interest at South African overdraft interest 
rates plus a margin of 2%. Interest was payable monthly 
in arrears. The loan was repayable on demand, should 
Sekha-Metsi Investment Consortium be able to obtain a 
loan externally. Sekha-Metsi Investment Consortium Limited 
pledged their shares in Sekha-Metsi Enterprises (Proprietary) 
Limited as security for the loan.  During the current financial 
year the loan was repaid.

		
		  Other	 -	 -	 3.9 
		
		  Balance carried forward	 92.1	 124.6	 3.9 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

12.		  FINANCIAL ASSETS (CONTINUED)				  
12.1	 Loans and receivables (continued)				  
		  Balance brought forward	 92.1	 124.6	 3.9 
		
		  Number Portability Company (Proprietary) Limited	 - 	 6.0 	 6.0 

The shareholders loan made to Number Portability Company 
(Proprietary) Limited (“NPC”), during the 2007 year, for an 
amount of R6.0 million, is subordinated and ranks behind all 
the claims of all creditors of NPC for repayment until such 
time as the assets of NPC fairly valued exceed its liabilities. 
In such case, the loan shall cease to be subordinated to the 
extent that the assets of NPC exceed its liabilities from time 
to time. The shareholder loan bears no interest  and has no 
fixed repayment terms.

 			 
		  Mirambo Limited	 - 	 -	 120.9 

Mirambo Limited bought the 16% and 19% equity 
stake of Planetel Communications Limited and Caspian 
Limited respectively in Vodacom Tanzania Limited on  
November 30, 2007. The shareholder loans with a combined 
nominal value of US$14.9 million, were transferred to 
Mirambo Limited in order to meet its obligations to Vodacom 
Tanzania Limited in respect of shareholder contributions. The 
loan bears interest at LIBOR plus 5% and shall be repaid 
from any cash distributions by Vodacom Tanzania Limited 
to Mirambo Limited. The loan and capitalised interest are 
collateralised by cession over all shareholder distributions and 
a pledge over the shares of Vodacom Tanzania Limited.

		  WBS Holdings (Proprietary) Limited	 -	 -	 25.8 
The loan with a nominal value of R25.5 million issued during 
the 2008 financial year bears interest at RSA prime minus 
0.5%.  The loan with capitalised interest is repayable from 
pre-determined cash flows of WBS Holdings (Proprietary) 
Limited pro rata to the shareholder’s respective claims on loan 
account at the relevant time. WBS Holdings (Proprietary) 
Limited may not declare and/or pay any dividend or make 
any capital distribution to shareholders without the prior 
written consent of the existing shareholders.

		  Balance carried forward	 92.1	 130.6	 156.6 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

12.		  FINANCIAL ASSETS (CONTINUED)				  
12.1	 Loans and receivables (continued)				  
		  Balance brought forward	 92.1	 130.6 	 156.6 	

		  Empresa Moçambicana de Telecommuniçãcoes S.A.R.L. 
		  (“Emotel”)	  - 	  - 	 7.3

The loan with a nominal value of US$0.9 million issued 
during the 2008 financial year bears interest at LIBOR plus 
2%.  Interest is capitalised on a monthly basis. The loan and 
capitalised interest are repayable upon the expiry of 5 years 
following the advance date, being March 31, 2012. Emotel 
utilised this loan to meet its obligations to V.M, S.A.R.L. in 
respect of its 2% shareholding in VM, S.A.R.L. The loan and 
capitalised interest are collateralised by cession over all cash 
distributions and a pledge over their shares in V.M, S.A.R.L.

			   92.1	 130.6	 163.9 	
		  Less: Short-term portion of loans and receivables				  
		    Sekha-Metsi Investment Consortium Limited	 -	  (16.2)	 -
		    WBS Holdings (Proprietary) Limited	 - 	 -	 (25.8) 	
		    Other	 -	 -	 (3.9)	

		  Short-term portion of loans and receivables	 -	 (16.2)	 (29.7)	
		
		  Long-term portion of loans and receivables	 92.1	 114.4	 134.2 	

		 The fair value of the short-term portion of loans and receivables are R29.7 million (2007: R16.2 million;  
2006: Rnil million). The fair value of the long-term portion of loans and receivables are not determinable due to the 
lack of repayment dates and/or market prices.				  
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

12.		  FINANCIAL ASSETS (CONTINUED)				  
12.2	 Financial assets at fair value through profit or loss				  
12.2.1	 Financial assets held for trading				  
12.2.1.1	 Money market investments	 111.7	 135.7	 107.9
		  The fair value of money market investments are derived from 

quoted market prices of identical assets.

12.2.1.2	Derivative financial assets	 37.6	 55.6	 307.3

		  Interest rate swap asset (Note 42)	 37.6	 27.7	 17.4
		  Foreign exchange forward contracts assets	 -	 27.9	 289.9

The fair value is determined using quoted market prices. The 
quoted market prices used to fair value foreign exchange 
forward contracts are the mid or mid forward rates at year end 
based on quoted market prices applicable to similar assets. 
Interest rate swaps are fair valued according to forward rates 
and discount rates determined from a yield curve derived from 
similar market traded instruments.

		  Total financial assets held for trading	 149.3	 191.3	 415.2

12.3	 Available-for-sale investments				  
12.3.1	 Unlisted investments carried at fair value				  
		  WBS Holdings (Proprietary) Limited	 -	 80.8	 45.4	
		    2,500 ordinary shares of R0.01 each
 	

The fair value was determined by applying the discounted 
cash flow method. The discount rates and terminal 
growth rates used ranged between 16.0% and 18.0%  
(2007: 15.0% and 17.0%) and 3.0% and 5.0%  
(2007: nil% and 3.0%), respectively. 

During the current financial year, R54.9 million was 
reclassified to intangible assets (Note 11).

						    
12.3.2 	 Unlisted investments carried at cost	 -	 14.3	 64.6

During 2007 the Group purchased a 10% equity stake in 
G-Mobile Holdings Limited and a 25.93% equity stake in 
Gogga Tracking Solutions (Proprietary) Limited. The investee 
companies also granted the Group an option to increase these 
investments (Note 42). During 2008 the Group purchased a 
50% equity stake in Waterberg Lodge (Proprietary) Limited, a 
35% equity stake in XLink Communications (Proprietary) Limited 
and increased its interest in G-Mobile Holdings Limited from 
10% to 26% by exercising the call option granted in 2007 
(Note 42).

						    
		  Total available-for-sale investments	 - 	 95.1	 110.0 	
						    
		  The carrying value of unlisted investments carried at cost approximate their fair value.		
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

13.		  DEFERRED TAXATION				  
		  Deferred taxation assets	 297.6	 386.1	 455.1 
		  Deferred taxation liabilities	 (602.3)	 (757.3)	 (776.5)
						    
			   (304.7)	 (371.2)	 (321.4)
						    
13.1	 Components				  
		  Capital allowances	 (1,243.6)	 (1,418.8)	 (1,809.0)
		  Fair value adjustment of available-for-sale investments	 -	 -	 (2.7)
		  Fair value adjustment of customer bases	 (46.7)	 (53.4)	 (30.2)
		  Fair value adjustment of trademarks and patents	 (56.4)	 (47.9)	 (41.8)
		  Fair value adjustment of properties	 (2.0)	 (2.0)	 - 
		  Foreign exchange	 (22.9)	 180.9	 296.8 
		  Foreign equity revaluation reserve	 12.6	 4.5	 (12.3)
		  Prepayments and other allowances	 10.8	 (84.9)	 (137.4)
		  Provisions and deferred income	 797.2	 1,006.0	 1,194.4 
		  Remeasurement of shareholders loans assets	 32.5	 29.5	 3.4 
		  Remeasurement of shareholders loans liabilities	 (19.5)	 (16.8)	 (6.1)
		  Secondary taxation on companies credits	 3.8	 -	 - 
		  Taxation losses	 223.1	 25.1	 223.5 
		  Other	 6.4	 6.6	  - 
						    
			   (304.7)	 (371.2)	 (321.4)
						    
13.2	 Reconciliation				  
		  Balance at the beginning of the year	 (164.0)	 (304.7)	 (371.2)
		  Deferred taxation - income statement expense (Note 9)	 (115.8)	 (50.3)	 71.9 
		  Foreign equity revaluation reserve	 0.7	 (8.1)	 (12.7) 
		  Business combinations				  
		    Acquisition of customer base	 - 	 (17.5)	 - 
		    Acquisition of trademark and patents	 (35.8)	 -	 - 
		    Disposal of subsidiaries	 -	  -	 1.8 
		    Fair value adjustment of available-for-sale investments	 - 	 - 	 (2.7)
		    Foreign exchange differences on consolidation 
  		    of foreign subsidiaries	 10.2	 9.3	 (8.6)
		    Other	 -	 0.1	 0.1 
						    
		  Balance at the end of the year	 (304.7)	 (371.2)	 (321.4)
						    
	

Provision for taxation which could arise if undistributed retained profits of certain subsidiaries are remitted, is only 
made where a decision has been taken to remit such retained profits. The Group did not provide for Secondary 
Taxation on Companies (“STC”) on its undistributed earnings which is payable when it declares dividends to its 
shareholders, as the taxation will only be payable once the dividends are declared.			 

Deferred tax is not raised at a rate other than the normal taxation rate as the intention of the Group is to hold assets 
for use and not for resale.				  
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

13.		  DEFERRED TAXATION (CONTINUED)				  
13.3	 Utilisation of taxation losses				  
		  Opening taxation loss	 1,194.8	 1,538.7	 1,212.7 	
		  Foreign exchange movement on opening taxation loss	 (142.3)	 104.5	 260.0 	
		  Prior year under/(over) statement	 24.3	 (129.7)	 693.6 	
		  Current year taxation loss created/(utilised)	 461.9	 (300.8)	 107.8 	

		  Closing taxation loss	 1,538.7	 1,212.7	 2,274.1 	
		  Utilised to reduce net temporary differences	 (662.3)	 (78.4)	 (818.3)	

		    Vodacom Congo (taxation rate of 40%)	 (244.1)	 -	 - 	
		    Vodacom Mozambique (taxation rate of 32%)	 -	 (78.4)	 (73.4)	
		    Vodacom Tanzania (taxation rate of 30%)	 (418.2)	 -	 (744.9)	

		  Taxation losses available to reduce deferred taxation	 876.4	 1,134.3	 1,455.8 	

		  Taxation credit	 -	 -	 268.1 	

	There are estimated unused taxation losses to the value of R1,455.8 million (2007: R1,134.3 million;  
2006: R876.4 million) available to reduce the net deferred taxation liability. If applied, the available  
R465.9 million (2007: R363.0 million; 2006: R279.4 million) would result in a full reduction of the current year's 
R318.6 million (2007: reduced to R8.2 million; 2006: reduced to R25.3 million) net deferred taxation liability. The 
unused taxation losses of Vodacom Mozambique are available for utilisation for a period of five years, after which 
they expire. 

The R268.1 million taxation credit relating to Vodacom Mozambique expires in 2014.			 
		
The growth of the Group following its geographical expansion into non-South African countries over the past few 
years has made the estimation and judgment required in recognising and measuring deferred taxation balances 
more challenging. The resolution of taxation issues is not always within the control of the Group and it is often 
dependant on the efficiency of the legal processes in the relevant taxation jurisdictions in which the Group operates. 
Issues can, and often do, take many years to resolve. Payments in respect of taxation liabilities for an accounting 
period result from payments on account and on the final resolution of open items. As a result there can be substantial 
differences between the taxation charge in the consolidated income statement and current taxation payments.		
			 
				  
	 2006	 2007	 2008	
	 Rm	 Rm	 Rm	

14.		  INVENTORY				  
		  Merchandise	 397.5	 287.3	 507.1 	
		  Other inventory	 56.8	 77.0	 129.8 	

			   454.3	 364.3	 636.9 	

		  Inventory carried at net realisable value	 215.1	 163.1	 224.6 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

14.		  INVENTORY (CONTINUED)				  
14.1	 Inventory valuation allowance included above				  
		  Balance at the beginning of the year	 (62.8)	 (78.0)	 (97.6)	
		    Foreign exchange movement on opening balance	 0.7	 (1.3)	 (0.9)	
		    Charged to cost and expenses	 (15.9)	 (18.3)	 (0.2)	

		  Balance at the end of the year	 (78.0)	 (97.6)	 (98.7)	

		  The cost of inventories recognised as an expense during the period is reflected as equipment cost (Note 2).		

	The cost of inventories recognised as an expense includes R0.3 million (2007: R35.7 million; 2006: R6.9 million) 
in respect of write downs of inventory to net realisable value, which has not been reduced (2007: R18.6 million; 
2006: R2.3 million) in respect of the reversal of such write downs. Previous write downs have been reversed as a 
result of increased sale prices in certain markets.				  
				  

	 2006	 2007	 2008	
	 Rm 	 Rm	 Rm	

15.		  TRADE AND OTHER RECEIVABLES				  
		  Trade receivables	 4,097.2	 5,211.5 	 6,234.2 	
		  Prepayments	 205.2	 192.3	 244.1 	
		  Value Added Taxation	 88.1	 147.7	 200.3 	
		  Interest income receivable	 41.5	 51.3	 76.1 	
		  Other	 42.0	 72.2	 46.4 	

			   4,474.0	 5,675.0	 6,801.1 	

The average credit period for March 2008, 2007 and 2006 on sales of goods and services is between 30 and 
60 days (2007: 30 and 60 days; 2006: 30 and 60 days) from date of invoice for the South African operations 
and between 20 and 75 days (2007: 20 and 75 days; 2006: 20 and 75 days) from date of invoice for the  
non-South African operations. Generally no interest is charged on trade receivables. The Group has provided fully 
for all receivables over 120 days due (2007: 120 days due; 2006: 120 days due) for its South African operations 
and 90 days due (2007: 90 days due; 2006: 90 days due) for its non-South African operations because historical 
experience is such that receivables that are due beyond these days are generally not recoverable. Trade receivables 
of the South African operations due between 60 and 120 days (2007: 60 and 120 days; 2006: 60 and 
120 days) are provided for based on estimated irrecoverable amounts, determined by reference to past default 
experience.
								     
Before accepting any new individual customer, the Group uses an internal and external credit scoring system to 
assess the potential customer's credit quality and defines credit limits by customer. The Group manually assesses the 
credit of corporate customers, using credit bureaus, financial standing as well as an internal grading system.   Before 
accepting any new network operator customers, the Group enters into a contractual arrangement. The contractual 
arrangement is determined by regulatory requirements and industry norms.  Of the trade receivable balance at the 
end of the year R1.3 billion (2007: R0.9 billion; 2006: R0.6 billion) is due from the Group's largest customer. 
There is no customer who represents more than 21.2% (2007: 17.6%; 2006: 15.7%) of the total balance of trade 
receivables.
								     
The Group does not have any significant exposure to any individual customer or counter-party, except commercially 
to Telkom SA Limited, the Group's largest shareholder, Mobile Telecommunications Networks (Proprietary) Limited, 
the Group's largest competitor, Cell C (Proprietary) Limited, the country's third network operator and Vo-Call Cellular 
(Proprietary) Limited, the Group's largest dealer.
								     
Trade receivables are stated at their cost which normally approximate their fair value due to short-term maturity.	 	
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

15.		  TRADE AND OTHER RECEIVABLES (CONTINUED)				  
15.1	 Doubtful receivable allowance

The Group’s South African trade receivables are stated 
after allowances for doubtful debts based on management’s 
assessment of creditworthiness, an analysis of which is as 
follows:

						    
		  Balance at the beginning of the year	 (44.7)	 (43.7)	 (50.5)	
		    Reversed from/(Charged to) profit and loss	 1.0	 (6.8)	 12.6 	
						    
		  Balance at the end of the year	 (43.7)	 (50.5)	 (37.9)

		
The Group’s non-South African trade receivables are stated 
after allowances for doubtful debts based on management’s 
assessment of creditworthiness, an analysis of which is as 
follows:

						    
		  Balance at the beginning of the year	 (49.3)	 (41.4)	 (24.9)	
		    Foreign exchange movement	 2.9 	 (6.1)	 (5.2)	
		    (Charged to)/Reversed from profit and loss	 5.0	 22.6	 (13.2)	
						    
		  Balance at the end of the year	 (41.4)	 (24.9)	 (43.3)	

		In determining the recoverability of a trade receivable the Group considers any change in the credit quality of the 
trade receivable from the date the credit was initially granted up to the reporting date. The concentration of credit risk 
is limited due to the customer base being large and unrelated. 				  
					  

		 2006	 2007	 2008	
		 Rm	 Rm	 Rm	

16.		  LEASE ASSETS				  
		  Operating leases	 30.6	 35.1	 20.1 	
		  Finance lease receivables	 19.3	 76.6	 212.4 	

			   49.9	 111.7	 232.5 	
		  Less: Short-term portion *				  
		    Operating leases (Note 16.1)	 - 	 -	 (17.6)	
		    Finance lease receivables (Note 16.2)	 (13.1)	 (32.9)	 (122.9)

		  Short-term portion	 (13.1)	 (32.9)	 (140.5)	
		
		  Long-term portion of lease assets	 36.8	 78.8	 92.0 	

	      * Short-term lease assets were included under trade and other receivables in prior years.			 
						    
16.1	 Operating leases

Operating lease payments are expensed in profit or loss on a straight-line basis over the lease term and results in the  
recognition of an operating lease asset.				  
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		 Within one 	 Between one 	 After five 	 Total
		 year 	 and five years 	 years	

			   Rm	 Rm	 Rm	 Rm	

16.		  LEASE ASSETS (CONTINUED)					   
16.2	 Finance lease receivables
		
		  Staff benefits	 3.9	 7.5 	  -	 11.4	
		  Computers	 119.0	 82.0 	 -	 201.0	

		  Present value of minimum lease payments	 122.9	 89.5 	  -	 212.4

		The Group provides motor vehicles to certain of its executives. These executives may retain these assets at the end of 
the lease period, normally between three and four years. In terms of IAS 17: Leases (“IAS 17”), these arrangements 
are regarded as finance leases and the cost of the assets are capitalised as finance lease receivables and amortised 
on a straight-line basis over the period of the agreement to employee cost. The implicit interest rate is zero.		
	
The Group provides laptop or desktop computers to certain customers who enter into contract agreements. The 
customers retain these computers at the end of the contract period. In terms of IAS 17, these arrangements are 
regarded as finance leases and accounted for using the effective interest rate method. The interest rate inherent in 
these leases is currently between nil% and 0.08% per annum.				  
	
The long-term portion of R89.5 million (2007: R43.7 million; 2006: R6.2 million) is reflected as part of non-current 
lease assets on the consolidated balance sheet.					   

All leases are denominated in South African Rand.					   

The fair value of the electronic equipment finance lease receivables approximate their carrying value.
	

		 	 2006	 2007	 2008
				     R	 R	 R 

17.		  ORDINARY SHARE CAPITAL					   
		  Authorised					   
		    100,000 ordinary shares of R0.01 each		  1,000	 1,000	 1,000
							     
		  Issued					   
		    10,000 ordinary shares of R0.01 each		  100	 100	 100 
							     
					   
		  The unissued share capital is under the control of the current shareholders.				 
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				    2006	 2007	 2008	
				    Rm	 Rm	 Rm	

18.		  NON-DISTRIBUTABLE RESERVES					   
		  Foreign currency translations (Note 18.1)		    (225.5)	 (123.0)	 (22.6)
		  Taxation on foreign currency translation reserve (Note 18.1)	 18.0	 9.9	 (2.8)
		  Contingency reserve (Note 18.2)		    13.5	 15.7	 17.4 
		  Revaluation of available-for-sale investments (Note 18.3)	 - 	 -	 16.8 
							     
				    (194.0)	 (97.4)	 8.8
		
		  Reconciliation					   
		  Balance at the beginning of the year		    (299.9)	 (194.0)	 (97.4)
		    Foreign currency translation reserve		    103.9	 94.4	 87.7 
							     
		      Foreign currency translation for the year		    98.2	 102.5	 100.4 
		      Taxation for the year		    5.7	 (8.1)	 (12.7)
							     
		    Other non-distributable reserves					   
		    Transferred from distributable reserves – contingency reserve	 2.2	 2.2	 1.7 
		    Revaluation of available-for-sale investments		    (0.2)	 -	 16.8 
							     
		      Revaluation of available-for-sale investments for the year	 (0.2)	 -	 19.5 
		      Taxation for the year		   -	 -	 (2.7)
							     
		  Balance at the end of the year		    (194.0)	 (97.4)	 8.8 
							     
						    
18.1	 Foreign currency translation reserve and taxation

		The financial results of foreign operations are translated into South African Rands for incorporation into the consolidated 
results. Assets and liabilities are translated at the foreign exchange rates ruling at balance sheet date. Income, 
expenditure and cash flow items are translated at the actual foreign exchange rate or average foreign exchange rates 
for the period. All resulting unrealised foreign exchange differences are classified as equity. 			 
	
This reserve also includes gains and losses on the translation of equity loans to foreign entities that are intended to be 
permanent.					   

Deferred taxation and normal taxation on the foreign currency translation reserve relates only to the translation of 
equity loans advanced to foreign subsidiaries.  					   
					  

18.2	 Contingency reserve
	In terms of the Short-term Insurance Act (“the Act”) of 1998 the Group’s cell captive partner, Centriq Insurance 
Company Limited is required to recognise a contingency reserve equal to 10% of premiums written less approved 
reinsurance, as defined in the Act. This reserve can be utilised only with the prior permission of the Registrar of  
Short-term Insurance.		

18.3	 Revaluation of available-for-sale investments
Gains and losses from changes in the fair value of available-for-sale investments are recognised directly in equity until 
the financial asset is disposed of (Note 12).					   
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						      2006	 2007	 2008	
						      Rm	 Rm	 Rm	

19.		  MINORITY INTERESTS							     
		  Distributable reserves				    358.1 	   268.5 	   408.5 
		  Non-distributable reserves				    (74.8)	   (47.3)	 (4.9)
									       
						      283.3 	   221.2 	   403.6 
									       
		  Reconciliation							     
		  Balance at the beginning of the year				    128.7 	   283.3 	   221.2 
		    Profit allocated to minority interest 				    116.7 	   217.6 	   146.2 
		    Foreign currency translation reserve				    (15.6)	   27.5 	   42.4 
		    Revaluation of available-for-sale investments				    (0.1)	  - 	  - 
		    Business combinations and other acquisitions				    46.5 	   (136.4)	 (6.1)
		    Minority shares of VM, S.A.R.L.				    8.0 	  - 	  0.8 
		    Disposal of subsidiaries				    - 	  -	 (0.3) 
		    Dividend to minority shareholders				    (0.9)	   (170.8)	 (0.6)
									       
		  Balance at the end of the year				    283.3 	   221.2 	   403.6 
							     

20.		  ANALYSIS OF RECOGNISED INCOME AND EXPENSES						    
		  Gain/(Loss) on revaluation of available-for-sale investment			   (0.3)	  - 	   16.8 
		  Foreign currency translation reserve				    88.3 	   121.9 	   130.1 
									       
	 	 Net profit/(loss) recognised directly in equity				    88.0 	   121.9 	   146.9 
		  Net profit for the year				    5,142.8 	   6,560.0 	   7,957.6 
									       
	 	 Total recognised income and expense for the year			   5,230.8 	   6,681.9 	   8,104.5 
									       
	 	 Attributable to:							     
		  Equity shareholders				    5,129.8 	   6,436.8 	   7,915.9 
		  Minority interests				    101.0 	   245.1 	   188.6 
							      									       
	
			   2006	 2006	 2006	 2007	 2007	 2007
			   Short-term	 Long-term	 Total	 Short-term	 Long-term	 Total
			   portion	 portion		  portion	 portion	
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm

21.		  INTEREST BEARING DEBT
		  Finance leases (Note 21.1)	 79.2 	   728.3 	   807.5 	   113.6 	   615.0 	   728.6 
		  Funding loans (Note 21.2)	 1,527.3 	   90.9 	  1,618.2 	   365.5 	   1,436.4 	   1,801.9 
		  Other short-term loans (Note 21.3)	 39.0 	  - 	   39.0 	   21.9 	  - 	   21.9 

			   1,645.5 	   819.2 	  2,464.7 	   501.0 	   2,051.4 	   2,552.4 
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			   2008	 2008	 2008	
			   Short-term	 Long-term	 Total
			   portion	 portion	
			   Rm	 Rm	 Rm	

21.		  INTEREST BEARING DEBT (CONTINUED)				  
		  Finance leases (Note 21.1)	 194.3 	   420.7 	   615.0 
		  Funding loans (Note 21.2)	 300.5 	   2,605.1 	   2,905.6 
		  Other short-term loans (Note 21.3)	 8.1 	  - 	   8.1 
						    
			   502.9 	   3,025.8 	   3,528.7 
						    
						    
			   2006	 2007	 2008	
			   Rm	 Rm	 Rm

21.1	 Finance leases				  
		  Vodacom (Proprietary) Limited	 537.7 	   479.7 	   396.7 

The finance leases are collateralised by various land 
and buildings with a book value of R464.2 million  
(2007: R477.3 million; 2006: R489.1 million), bearing 
interest at fixed effective interest rates of between 12.1% 
and 16.9% per annum and are repayable between one and  
five years. The residual payment on settlement date is  
R144.4 million.

		  Vodacom Service Provider Company (Proprietary) Limited	 269.8 	   248.9 	   218.3 
The finance lease is collateralised by land and buildings 
with a book value of R245.5 million (2007: R251.1 million; 
2006: R256.8 million), bearing interest at a fixed effective 
interest rate of 14.8% per annum. Payments are made every 
six months in arrears and commenced on March 1, 2002. 
The finance lease expires on September 1, 2011.

			   807.5 	   728.6 	   615.0 
		  Less: Short-term portion of finance leases				  
		    Vodacom (Proprietary) Limited	 (58.3)	   (83.0)	 (151.7)
		    Vodacom Service Provider Company (Proprietary) Limited	 (20.9)	   (30.6)	 (42.6)
						    
		  Short-term portion of finance leases	 (79.2)	   (113.6)	 (194.3)
						    
		  Long-term portion of finance leases	 728.3 	   615.0 	   420.7 
						    
		  All leases are denominated in South African Rand and are held with Rand Merchant Bank and Standard Bank.		
		

		The fair value of the Group’s finance lease liability is R629.0 million (2007: R786.3 million;  
2006: R911.5 million).			 
				 
		The fair value of finance leases are determined as the present value of all future cash flows discounted using 
market related interest rates. The discount rate used varied between 13.5% and 14.9% (2007: 11.3% and 13.3%;  
2006: 10.0% and 13.3%).				  

		The Vodaworld Retail Park is sub-leased to various Telecommunications retail companies. Sublease payments expected 
to be received under non-cancellable subleases at the balance sheet date amount to R4.0 million.		
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			   2009	 2010	 2011	 2012	 2013	 2014	 Total	
								        onwards
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

21.		  INTEREST BEARING DEBT (CONTINUED)							     
21.1	 Finance Leases (continued)								      
	 	 Repayment of finance leases								      
		  Future minimum lease payments*	 271.2 	   153.6 	   200.6 	   98.7 	   82.1 	  - 	   806.2 
		  Finance costs	 (76.9)	   (55.1)	   (39.0)	   (15.2)	   (5.0)	  - 	 (191.2)

		  Net present value	 194.3 	   98.5 	   161.6 	   83.5 	   77.1 	  - 	   615.0 
										        
		  * Future minimum lease payments include residual payments at the end of the lease term.				  
						    

						      	 2006	 2007	 2008
							       Rm	 Rm	 Rm

21.2	 Funding Loans								      
		  Planetel Communications Limited					     41.6 	   53.5 	  - 

The shareholder loan of US$8.4 million (2007: US$8.4 million; 
2006: US$8.4 million) was subordinated for the duration of the 
project finance funding period of Vodacom Tanzania Limited, 
which expired at the end of the current financial year, bore no 
interest from April 1, 2002 and was thereafter available for 
repayment, by approval of at least 60% of the shareholders 
of Vodacom Tanzania Limited. The loan became non-interest 
bearing and was remeasured at amortised cost at an effective 
interest rate of LIBOR plus 5% (Note 12) during the 2003 
financial year. The gain on remeasurement was included in 
equity. On November 30, 2007 Planetel Communications 
Limited sold its 16% shareholding in Vodacom Tanzania 
Limited to Mirambo Limited.

			 
		  Caspian Limited					     49.3 	   63.6 	  - 

The shareholder loan of US$10.0 million (2007: US$10.0 million; 
2006: US$10.0 million) was subordinated for the duration 
of the project finance funding period of Vodacom Tanzania 
Limited, bore no interest from April 1, 2002 and was thereafter 
available for repayment, by approval of at least 60% of the 
shareholders of Vodacom Tanzania Limited. This loan became 
non-interest bearing and was remeasured at amortised cost at 
an effective interest rate of LIBOR plus 5% (Note 12) during 
the 2003 financial year. The gain on remeasurement was 
included in equity. On November 30, 2007 Caspian Limited 
sold its 19% shareholding in Vodacom Tanzania Limited to 
Mirambo Limited.

						    
		  Balance carried forward					     90.9 	   117.1 	  - 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

21.		  INTEREST BEARING DEBT (CONTINUED)				  
21.2	 Funding loans (continued)				  
		  Balance brought forward	 90.9	 117.1	 -	

		  Project finance funding to Vodacom Tanzania Limited	 184.0 	 94.9	  - 
The funding was collateralised by a charge over 51% of the 
shares, the licence and Vodacom Tanzania Limited’s tangible 
and intangible assets.  The loans bore interest based upon 
the foreign currency denomination of the project financing 
between 6.0% and 14.4% per annum and was fully repaid 
by March 2008. 				  
The drawn down portions of the project finance funding from 
external parties included the following:				  

	 (a)	 Netherlands Development Finance Company of US$nil 	
	 (2007: US$3.8 million; 2006: US$7.6 million);				  

	 (b)	 Deutsche Investitions- und Entwicklungsgesellschaft mbH of  
	 €nil (2007: €3.9 million; 2006: €7.8 million);				  

	 (c)	 Standard Corporate and Merchant Bank of US$nil 	
	 (2007: US$4.0 million; 2006: US$8.0 million);				  

	 (d)	 Barclays Bank (Local Syndicate Tanzania) TSHnil  
	 (2007: TSHnil; 2006: TSH5,703.8 million).

			 
		  Term loan to Vodacom International Limited	 1,114.4	 1,311.9	   1,462.5

The loan provided by Standard Bank Plc and RMB  
International (Dublin) Limited that amounts to US$180.0 million   
(2007: US$180.0 million; 2006: US$180.0 million) is  
collateralised by guarantees provided by the Group. The 
loan, originally repayable on July 19, 2006, was refinanced 
during the 2007 financial year. The loan is now repayable 
on July 26, 2009 and bears interest at an effective interest 
rate of LIBOR plus 0.35%.

		  Balance carried forward	 1,389.3	 1,523.9 	 1,462.5
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

21.		  INTEREST BEARING DEBT (CONTINUED)				  
21.2	 Funding loans (continued)				  
		  Balance brought forward	 1,389.3	 1,523.9	 1,462.5 

		  Mirambo  Limited	 - 	  - 	 142.6 
Mirambo Limited bought the 16% and 19% equity stake 
of Planetel Communications Limited and Caspian Limited 
respectively in Vodacom Tanzania Limited on November 30, 2007. 
The shareholder loans with a combined nominal value of 
US$18.4 million, were transferred to Mirambo Limited in 
order to meet its obligations to Vodacom Tanzania Limited in 
respect of shareholder contributions. The loan bears interest at 
LIBOR + 5% and shall be repaid by approval of at least 60% 
of the shareholders of Vodacom Tanzania Limited. The loan 
and capitalised interest are unsecured and subordinated.

		  Asset Backed Arbitraged Securities (Proprietary) Limited 	 - 	 - 	 1,000.0 
On December 5, 2007 Vodacom (Proprietary) Limited 
entered into a subscription agreement with Asset Backed 
Arbitraged Securities (Proprietary) Limited (“ABACAS”). In 
terms of the agreement Vodacom (Proprietary) Limited issued 
debt instruments in the form of two promissory notes with a 
nominal value of R500.0 million each to which ABACAS 
subscribed. The debt instrument will bear interest based on 
JIBAR plus a credit margin and funding margin. The repayment 
term is three years with interest being paid quarterly. The 
credit margin is 0.4% and the funding margin is 0.18% and 
0.15% respectively.

		  Preference shares issued by Vodacom Congo (RDC) s.p.r.l. 	 228.9 	 269.5 	 300.5
The preference shares of US$37.0 million (2007: US$37.0 million; 
2006: US$37.0 million) bear interest at a rate of 4% per annum. 
The preference shares are redeemable at the discretion of the 
shareholders and on the basis that the shareholders are repaid 
simultaneously and in proportion to their shareholding.

		  Balance carried forward	 1,618.2 	 1,793.4 	  2,905.6 



132 Vodacom Group Annual Repor t2008

21.3	 Other short-term loans				  
		  Vodacom Congo (RDC) s.p.r.l.	 37.1 	 21.9 	 8.1

The short-term facilities amount to US$1 million  
(2007: US$3.0  million; 2006: US$6.0  million) bears 
interest at 18% per annum with no fixed repayment terms.  
US$2.0 million of these facilities was repaid on June 30, 
2007 and bore interest at LIBOR plus 6% per annum.

		  Other	 1.9	  -	  - 	

			   39.0 	 21.9 	  8.1 	

		  The fair value of other short-term loans approximate their carrying value.

			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

21.		  INTEREST BEARING DEBT (CONTINUED)				  
21.2	 Funding loans (continued)				  
		  Balance brought forward	 1,618.2 	 1,793.4 	  2,905.6  

		  Sekha-Metsi Investment Consortium Limited	 - 	 2.5 	  - 
The shareholder loan bore no interest, was repayable 
in ten equal six monthly instalments commencing on  
September 30, 2006. Effective April 1, 2007 the repayment 
terms changed to four equal six monthly instalments. The loan  
was remeasured at amortised cost at a fixed effective interest 
rate of 13.7% during the 2007 financial year. The gain on  
remeasurement was included in equity.

						    
		  Number Portability Company (Proprietary) Limited	  - 	 6.0 	 - 

The Group’s share of the shareholders loan provided,  
amounted to R6.0 million at March 31, 2007. The  
subordinated shareholder loan bore interest at the  
maximum rate of the prevailing South African prime rate or 
a lesser rate determined by the board of Number Portability  
Company (Proprietary) Limited. During the current period the 
loan became non-interest bearing (Note 22).

			   1,618.2 	 1,801.9 	 2,905.6 
		  Less: Short-term portion of funding loans
		    Project finance funding to Vodacom Tanzania Limited	   (184.0)	 (94.9)	  - 
		    Term loan to Vodacom International Limited	  (1,114.4)	  - 	  - 
		    Preference shares issued by Vodacom Congo (RDC) s.p.r.l.	 (228.9)	 (269.5)	 (300.5)	
		    Sekha-Metsi Investment Consortium Limited 	  - 	   (1.1)	  -
 
		  Short-term portion of funding loans	 (1,527.3)	 (365.5)	 (300.5)

		  Long-term portion of funding loans	  90.9 	   1,436.4 	  2,605.1
 

The fair value of funding loans are R2,933.2 million. The 
fair value of funding loans were determined by applying the 
discounted cash flow method, where applicable. A discount 
rate which varied between 12.2% and 12.3% were applied to 
ZAR denominated debt and 2.8% to US$ denominated debt.

March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

22.		  NON-INTEREST BEARING DEBT				  
		  Sekha-Metsi Investment Consortium Limited	 4.3	 -	 - 

The minority shareholder’s loan was previously  
uncollateralised and no repayment terms were determined.  
During the 2007 financial year repayment terms were 
agreed and the loan was reclassified to interest bearing debt  
(Note 21).

						    
		  Minority shareholders of Smartcom (Proprietary) Limited	  - 	 3.0 	  -

The minority shareholder’s loan was repaid during the current 
financial year. The loan was unsecured and bore no interest.

			 
		  Number Portability Company (Proprietary) Limited	 - 	 - 	 6.0

The Group’s share of the shareholders loan provided, 
amounted to R6.0 million at March 31, 2007. The  
subordinated shareholder loan bore interest at the  
maximum rate of the prevailing South African prime rate or a lesser 
rate determined by the board of Number Portability Company 
(Proprietary) Limited and was classified as interest bearing debt 
(Note 21). During the current year the loan became non-interest  
bearing.

			   4.3 	 3.0 	 6.0 	
		  Less: Short-term portion of non-interest bearing debt
		    Sekha-Metsi Investment Consortium Limited	 (4.3)	 -	 - 	
		
		  Long-term portion of non-interest bearing debt	  - 	 3.0	 6.0	

		  The fair value of non-interest bearing debt is not determinable 
		  as no repayment terms are set.				  
				    	
23.		  PROVISIONS
		  Deferred bonus incentive provision (Note 23.1)	 452.4 	 500.7 	 497.4	
		  Bonus provision (Note 23.2)	 279.8 	 330.6 	 426.0 	
		  Leave pay provision (Note 23.3)	 70.8	 90.9	 119.7 	
		  Warranty provision (Note 23.4)	 32.8 	 -	  - 	
		  Long-term incentive provision (Note 23.5)	 122.1 	 161.2 	 225.2 	
		  Other (Note 23.6)	 37.4	 35.9	 14.9 	

			   995.3 	 1,119.3	 1,283.2	

		  Timing of Provisions	
		  Within one year	 623.0 	 741.8 	 909.5	
		  After one year	 372.3	  377.5 	 373.7 	

			   995.3 	 1,119.3 	 1,283.2 	
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			   Deferred	 Bonus	 Leave pay	 Warranty	 Long-term	 Other
			   bonus	 provision	 provision	 provision	 incentive
			   incentive				    provision
			   provision
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

23.		  PROVISIONS (CONTINUED)							     
		  Reconciliation 2006							     
		  Balance at the beginning of the year	 423.9 	 203.1 	 58.3 	   28.2 	  - 	 65.9 
		    Provision created	 188.0 	 321.1	 25.1	 38.5	 139.0 	 25.3
		    Provision utilised	 (159.5)	 (244.4)	 (12.6)	   (33.9)	 (16.9)	 (53.8)	
		
		  Balance at the end of the year	 452.4 	   279.8 	 70.8 	 32.8 	 122.1	 37.4	

		  Reconciliation 2007	
		  Balance at the beginning of the year	 452.4 	 279.8 	 70.8	 32.8	 122.1 	 37.4
		    Provision created	 191.6 	 380.2 	 24.7	  - 	 39.1 	 29.2 
		    Provision utilised	 (143.3)	   (329.4)	   (4.6)	 (32.8)	  - 	 (30.7)	

		  Balance at the end of the year	 500.7	 330.6	 90.9	  -	 161.2	 35.9

		  Reconciliation 2008
		  Balance at the beginning of the year	 500.7	 330.6	 90.9	  -	 161.2	 35.9
		    Provision created	 181.0	 474.6	 48.9	 -	 81.4	 5.3
		    Provision utilised	 (184.3)	 (379.2)	 (20.1)	 -	 (17.4)	 (26.3)

		  Balance at the end of the year	 497.4	 426.0	 119.7	  - 	 225.2	 14.9

Provisions are required to be recorded when the Group has a present legal or constructive obligation as a result of 
past events, for which it is probable that an outflow of economic benefits will occur, and where a reliable estimate 
can be made of the amount of the obligation.

Best estimates, being the amount that the Group would rationally pay to settle the obligation, are recognised as 
provisions at balance sheet date. Risks, uncertainties and future events are taken into account by management in 
determining the best estimates. Provisions are discounted where the effect of discounting is material. The discount 
rate used is the rate that reflects current market assessments of the time value of money and, where appropriate, 
the risks specific to the liability, all of which requires management judgement. All provisions are reviewed at each 
balance sheet date.

Various uncertainties can result in obligations not being considered probable or estimable for significant periods 
of time. As a consequence, potentially material obligations may have no provisions and a change in facts or 
circumstances that result in an obligation becoming probable or estimable can lead to a need for the establishment 
of material provisions. In addition, where estimated amounts vary from initial estimates the provisions may be revised 
materially, up or down.

The Group records provisions for legal contingencies when the contingency is probable of occurring and the amount 
of the loss can be reasonably estimated. Liabilities provided for legal matters require judgements regarding projected 
outcomes and ranges of losses based on historical experience and recommendations of legal counsel. Litigation is 
however unpredictable and actual costs incurred could differ materially from those estimated at the balance sheet 
date. 							     
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23.		  PROVISIONS (CONTINUED)
23.1	 Deferred bonus incentive provision

The deferred bonus incentive provision represents the present value of the expected future cash outflows of the  
entitlement value at the balance sheet date less the value at which the entitlements were issued, multiplied by the 
number of entitlements allocated to a participant.

The value of the bonus entitlements are determined based upon the audited consolidated annual financial statements 
of the Group. Periodically, a number of entitlements are issued to employees, the value of which depends on the 
seniority of the employee. 	The participating rights of employees vest at different stages and employees are entitled 
to cash in their entitlements within one year after the participating rights have vested.  The provision is utilised when 
eligible employees receive the value of vested entitlements.	

23.2	 Bonus provision
The bonus provision consists of a performance bonus based on the achievement of predetermined financial targets, 
payable to all levels of staff.

23.3	 Leave pay provision
The leave pay provision relates to vested leave pay to which employees may become entitled upon leaving the  
employment of the Group. The provision arises as employees render a service that increases their entitlement to future 
compensated leave. The provision is utilised when employees who are entitled to leave pay, leave the employment 
of the Group or when the accrued leave due to an employee is utilised.

23.4	 Warranty provision	
The warranty provision covered manufacturing defects in the second year of warranty on handsets sold to  
customers. The estimate was based on claims notified and past experience. The suppliers of the various handsets 
assumed responsibility for the second year warranty subsequent to March 31, 2007 and accordingly there is no 
remaining provision.

23.5	 Long-term incentive provision	
The long-term incentive provision represents the present value of the expected future cash outflows to eligible  
employees that qualify. The amount of the liability is based on an actuarial valuation. The provision is utilised when 
eligible employees receive the value of vested benefits.

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

		  Net liability at beginning of the year	 -	 122.1	 161.2
		    Interest cost	 6.5	 9.6	 14.4
		    Current service cost	 9.1	 17.6	 20.0
		    Recognised actuarial losses	 123.4	 13.3	 62.3

		  Net cost	 139.0	 162.6	 257.9
		  Total benefit payments	 (16.9)	 (1.4)	 (32.7)	
						    
		  Net liability at end of the year	 122.1	 161.2 	 225.2

	 	 Key assumptions:
		  General inflation rate (%)	 4.7	 5.1	 6.6
		  Discount rate (%)	 7.4	 8.0	 9.5
		  Salary inflation (%)	 5.7	 6.1	 7.6
		  Valuation date	 March 31, 2006	 March 31, 2007	 March 31, 2008
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23.		  PROVISIONS (CONTINUED)
23.6	 Other

Other provisions for the Group include provisions for advertising support payments received from suppliers of handsets 
and various other smaller provisions. The advertising provision represents the advertising expenditure not yet incurred 
or claimed by the Group or external service providers.

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

24.		  OTHER NON-CURRENT LIABILITIES
		  Operating lease liability (Note 24.1)	 122.5	 150.4	 165.0
		  Licence obligation (Note 24.2)	 - 	 90.7	 96.2	

			   122.5	 241.1	 261.2

24.1	 Operating lease liability	 122.5	 150.4	 165.0
The value of the Group’s operating lease liability is  
R165.0 million (2007: R150.4 million; 2006: R122.5 million). 
The liability is due to the recognition of the operating lease  
expense on a straight-line basis over the lease term (Note 37).

	
24.2	 Licence obligation	 -	 90.7	 96.2

On December 9, 2004, ICASA amended the Vodacom South 
Africa licence to allow for access to the 1800 Megahertz  
frequency spectrum band and the 3G radio spectrum band.

The costs to the Group for the 1800 Megahertz frequency 
spectrum band obligations is estimated at R68.8 million. The 
net present value, at a discount rate of 8%, over three years, 
amounts to R64.0 million (2007: R59.1 million; 2006: Rnil).

The cost to the Group for the 3G radio spectrum band  
obligations is estimated at R36.8 million. The net present 
value, at a discount rate of 8%, over three years amounts to  
R32.2 million. (2007: R31.6 million; 2006: Rnil).

			   122.5	 241.1	 261.2
		  Less: Short-term portion of other non-current liabilities
		    Operating lease liability	 -	 (0.3)	 (7.1)
		    Licence obligation	  -	 (30.2)	 (6.7)

		  Short-term portion of other non-current liabilities*	 -	 (30.5)	 (13.8)

		  Long-term portion of other non-current liabilities	 122.5	 210.6	 247.4

		  * The short-term portion of other non-current liabilities is included in trade payables (Note 25).			 
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm
				    	

25.		  TRADE AND OTHER PAYABLES
		  Trade payables*	 3,315.4	 4,021.3	 4,876.5
		  Capital expenditure creditors	 1,478.7	 2,274.9	 1,718.9
		  Value Added Taxation	 100.3	 121.9	 82.7
		  Sundry accruals	 89.4	 110.8 	 359.9
		  Revenue charged in advance	 64.2	 34.2	 28.6
		  Interest accrual	 56.7 	 62.0	 98.2
		  Put option liability #	 -	 249.3	 396.5

			   5,104.7	 6,874.4	 7,561.3

Trade payables are stated at their cost which normally approximate their fair value due to their short-term maturity.

The average credit period is between 30 and 60 days for the South African operations and between 45 and 105 
days for the non-South African operations. No interest is charged on trade payables for the first 30 to 60 days from 
the date of invoice. The Group has financial risk management policies in place to ensure that all payables are paid 
within the credit timeframe.

		  * Trade payables include the short-term portion of other non-current liabilities of R13,8 million (2007: R30,5 million)                                                                                                                                         
(Note 24).

		  #	The obligation to settle the Congolese Wireless Networks s.p.r.l. put option (Note 42) in cash gives rise to an 
obligation which represents a financial liability. The value of the liability amounted to Rnil as at March 31, 2006.  
During the current and previous financial years the liability was remeasured through the consolidated income 
statement.

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

26.		  CASH GENERATED FROM OPERATIONS
		  Profit from operations	 8,865.7	 10,859.8	 12,490.7
		  Adjusted for:
		    Depreciation of property, plant and equipment and 
		    amortisation of intangible assets (Note 10 and Note 11)	 2,995.8	 3,361.2	 3,911.2
		    Net loss/(profit) on disposal of property, plant and 
		    equipment and intangible assets	 26.8	 (26.9)	 39.3
		    Net impairment recognised/(reversed) (Note 3)	 (52.8)	 22.9	 29.9
		    Net profit on disposal of subsidiary	 -	 (17.4)	 (8.0)
		    Other non-cash flow items	 42.3	 97.0	 49.1

		  Cash flow from operations before working capital changes	 11,877.8	 14,296.6	 16,512.2	
		  Increase in trade and other receivables	 (1,035.0)	 (838.8)	 (915.5)
		  (Increase)/Decrease in inventory	 16.8	 84.8	 (259.3)
		  Increase in trade and other payables and provisions	 230.7	 323.5	 996.1

		  Cash generated from operations	 11,090.3 	 13,866.1	 16,333.5

27.		  FINANCE COSTS PAID
		  Finance costs as per the income statement	  (246.0)	 (369.3)	 (681.3)
		  Interest accrual at the beginning of the year	 (39.9)	 (56.7)	 (62.0)
		  Interest accrual at the end of the year	 56.7	 62.0	 98.2
		  Other non-cash flow items	 14.9	 37.4	 (24.5)

			   (214.3)	 (326.6)	 (669.6)
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm
				    	

28.		  FINANCE INCOME RECEIVED
		  Finance income per the income statement	 129.9	 74.5	 72.3
		  Interest income receivable at the beginning of the year	 35.7	 41.5	 51.3
		  Interest income receivable at the end of the year	 (41.5)	 (51.3)	 (76.1)
		  Other non-cash flow items	 - 	 (23.0)	 26.8

			   124.1	  41.7	 74.3

29.		  REALISED NET LOSSES ON REMEASUREMENT AND 
		  DISPOSAL OF FINANCIAL INSTRUMENTS
		  Gains/(losses) on remeasurement and disposal of financial 
		  instruments as per the income statement	 (523.1)	 (169.0)	 185.1
		  Unrealised (losses)/gains on foreign exchange forward contracts	 294.6	 (20.6)	 (258.4)
		  Unrealised (losses)/gains on foreign liability and asset revaluation	 204.3	 (108.4)	 (191.9)
		  Unrealised gains on interest rate swap revaluation	 6.6	 9.9	 10.3 
		  Unrealised put option liability revaluation	 -	 249.3	 103.9

			   (17.6)	 (38.8)	 (151.0)

30.		  TAXATION PAID
		  Taxation per the income statement	 (3,083.7)	 (3,836.0)	 (4,109.2)
		  Taxation payable at the beginning of the year	 (632.6)	 (630.2)	 (1,112.7)
		  Taxation payable at the end of the year	 630.2	 1,112.7	 580.5
		  Deferred taxation at the beginning of the year	 (164.0)	 (304.7)	 (371.2)
		  Deferred taxation at the end of the year	 304.7	 371.2	 321.4
		  Disposal of subsidiary – deferred taxation	 -	 - 	 1.8
		  Disposal of subsidiary – taxation payable	 -	 - 	 0.1
		  Business combination – deferred taxation	 (35.8)	 (17.5)	 -
		  Business combination – taxation payable	 (15.2)	 -	 - 
		  Exchange difference on consolidation of foreign subsidiary	 10.4	 9.3	 (17.1)
		  Movement due to foreign equity revaluation reserve	 5.7	 (8.1)	 (12.9)
		  Fair value adjustment for available-for-sale investments	 - 	 - 	 (2.7)
		  Remeasurement of shareholders loans	 -	 -	  0.5	

			   (2,980.3)	 (3,303.3)	 (4,721.5)	

31.		  ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT AND 
		  INTANGIBLE ASSETS
		  Additions to property, plant and equipment and intangible 
		  assets (Note 10 and Note 11)	 (5,141.5)	 (7,214.4)	 (6,923.2)
		  (Decrease)/Increase in capital expenditure related creditors	 353.1	 796.2	 (591.5)
		  Licence obligation	 -	 90.7	 5.5
		  Licence reallocation	 -	 -	 46.9
		  Other non-cash flow items	 -	 -	 (27.5)
		  Less: Goodwill acquired through increase in shareholding 
		  of existing subsidiaries
		    Smartphone SP (Proprietary) Limited  (Note 32.2.1)	 -	 313.2	 931.2
		    Smartcom (Proprietary) Limited  (Note 32.2.2)	 - 	 8.2	 18.0
		    Cointel V.A.S. (Proprietary) Limited  (Note 32.2.3)	 -	 90.9 	 -
		    Goodwill allocated to Smartphone SP (Proprietary) Limited’s 
		    minority shareholders	 -	 (40.1)	 -	

			   (4,788.4)	 (5,955.3)	 (6,540.6)	
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			   2006	 2007	 2008	
			   Rm	 Rm	 Rm
				    	

32.		  BUSINESS COMBINATIONS AND OTHER ACQUISITIONS
		  Business combinations (Note 32.1)	 (0.1)	 (101.2)	 -
		  Other acquisitions (Note 32.2)	 -	 (490.0)	 (956.5)

			   (0.1)	 (591.2)	 (956.5)

32.1	 Business combinations
		  InterConnect s.p.r.l. (Note 32.1.1)	 - 	 (21.2)	 -
		  Africell Cellular Services (Proprietary) Limited (Note 32.1.2)	 -	 (80.0)	 -
		  Tiscali (Proprietary) Limited (Note 32.1.3)	 0.3	 -	 -
		  Cointel V.A.S. (Proprietary) Limited (Note 32.1.4)	 (0.4)	 - 	 - 	

			   (0.1)	 (101.2)	 - 

32.1.1	 InterConnect s.p.r.l.
Effective November 1, 2006 the Group acquired the  
internet service provider business of InterConnect s.p.r.l. The fair  
values of the assets and liabilities acquired were determined as  
follows:

		  Fair value of net assets acquired	 - 	 (8.6)	 -

		    Property, plant and equipment	 -	 2.5	 -
		    Intangible assets	 - 	 9.7	 - 
		    Inventory	 -	 0.3	 -
		    Deferred taxation liability	 -	 (3.9)	 -

		  Goodwill	 - 	 (12.6)	 -

		  Purchase price	 - 	 (21.2)	 -

	The purchase price of R21.2 million (US$2.8 million) (excluding capitalised costs) was paid on  
November 1, 2006.	

Revenue amounting to R8.2 million (US$1.2 million) and net profit of R2.8 million (US$0.4 million) are included in 
the prior year results. It was impracticable to disclose the impact of the consolidated revenue and consolidated net 
profit for the full year ended March 31, 2007.

The goodwill related to the acquisition represents future synergies and is allocated to the Democratic Republic of 
Congo’s cash-generating unit. 



140 Vodacom Group Annual Repor t2008

March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
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			   Rm	 Rm	 Rm
				    	

32.		  BUSINESS COMBINATIONS AND OTHER ACQUISITIONS (CONTINUED)			 
32.1	 Business combinations (continued)				  
32.1.2	 Africell Cellular Services (Proprietary) Limited

Effective October 1, 2006 the Group acquired the cellular 
business of Africell Cellular Services (Proprietary) Limited.  The 
fair value of the assets and liabilities acquired were preliminary 
determined as follows:

		  Fair value of net assets acquired	 -	  (36.3)	 - 

		    Property, plant and equipment	 -	 3.1	 -
		    Intangible assets	 -	 46.8	 -
		    Deferred taxation liability (including taxation effect on 
		    intangible assets)	 -	 (13.6)	 -

		  Goodwill	  -	 (43.7)	 -

		  Purchase price	  -	 (80.0)	 -

The customer base was not previously recorded in the 
accounting records of Africell Cellular Services (Proprietary) 
Limited as it was an internally generated intangible asset. The 
goodwill related to the acquisition represents future synergies 
and the ability to directly control the Group’s customers in South 
Africa. It is impracticable to disclose the revenue and profit of 
the business that is included in the prior year’s results as the 
customer base was integrated into Vodacom Service Provider 
Company (Proprietary) Limited. The profit and revenue related 
to these customers were not separately recorded. For this reason 
it would not be practicable to determine the impact on revenue 
and profits of the Group for a full year.

32.1.3	 Tiscali (Proprietary) Limited
Effective February 1, 2005 the Group acquired the cellular 
business of Tiscali (Proprietary) Limited. The fair value of the  
assets and liabilities acquired were determined as follows:

		  Fair value of net assets acquired	 -	 -	 -

		    Contract customer base	 -	 -	 -
		    Deferred taxation liability	 -	 -	 -	

		  Goodwill	 0.3	 -	 - 
		
		  Purchase price	 0.3	 -	 -

The customer base was not previously recorded in the accounting records of Tiscali (Proprietary) Limited as it was an 
internally generated intangible asset. The goodwill related to the acquisition represents future synergies and the ability 
to directly control the Group’s customers in South Africa. It is impracticable to disclose the revenue and profit of the 
business that is included in the prior years results as the customer base was integrated into Vodacom Service Provider 
Company (Proprietary) Limited. The profit and revenue related to these customers were not separately recorded. For 
this reason it would not be practicable to determine the impact on revenue and profits of the Group for a full year. 		
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32.		  BUSINESS COMBINATIONS AND OTHER ACQUISITIONS (CONTINUED)					   
32.1	 Business combinations (continued)					   
32.1.4	 Cointel V.A.S. (Proprietary) Limited

On August 1, 2005, the Group acquired a 51% interest in the 
equity of Cointel V.A.S. (Proprietary) Limited. The fair value of the 
assets and liabilities acquired were determined by the Group 
as follows:

					   
		  Fair value of net assets acquired	 (94.9)	 -	 - 		

		    Property, plant and equipment	 1.7	 -	 - 		
		    Intangible assets	 179.3	 -	 - 		
		    Trade and other receivables	 7.4	 - 	 - 		
		    Cash and cash equivalents	 83.9	 -	 - 		
	  	   Deferred taxation liability (including taxation effect 
		    on intangible assets)	 (35.8)	 -	 -		
		    Trade and other payables	 (114.2)	 -	 - 		
		    Taxation payable	 (15.2)	 -	  - 		
		    Provisions	 (1.2)	 -	 - 		
		    Dividends payable	 (11.0)	 -	  - 		
					   
		  Minority interest	 46.5	 -	 - 		
		  Goodwill	 (35.9)	 -	 - 		
					   
		  Purchase price (including capitalised costs)	 (84.3)	 -	 - 		
		  Cash and cash equivalents	 83.9	 -	 - 		

Cash consideration	 (0.4)	 -	 - 	
	
The carrying value of  the assets and liabilities at 
	acquisition was as follows:	 6.3	 -	 - 	
	
  Non-current assets	 56.7	 -	 - 	
  Current assets	 91.3	 -	 - 	
	  Non-current liabilities	 (1.2)	 -	 - 	
	  Current liabilities	 (140.5)	 -	 - 	
	
The purchase price of R83.6 million (excluding capitalised costs) was paid on August 23, 2005. 	
				 
		Revenue amounting to R89.9 million and net profit of R17.8 million were included in the 2006 year results. Restated 
consolidated revenue would have amounted to R34,062.5 million and restated consolidated net profit to R5,153.2 
million if the entity had been consolidated for the full year ended March 31, 2006.		
		
The goodwill related to the acquisition represents future synergies and is allocated to the South African  
cash-generating unit.
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32.		  BUSINESS COMBINATIONS AND OTHER ACQUISITIONS (CONTINUED)
32.2	 Other acquisitions					   
		  Smartphone SP (Proprietary) Limited and subsidiaries 
		  (Note 32.2.1)	 -	 (333.9)	 (938.1)		
		  Smartcom (Proprietary) Limited (Note 32.2.2)	 -	 (9.1)	 (18.0)		
		  Cointel V.A.S. (Proprietary) Limited (Note 32.2.3)	 -	 (147.0)	  (0.4) 	 	

		 -	 (490.0)	 (956.5)

32.2.1	 Smartphone SP (Proprietary) Limited and subsidiaries
On August 31, 2007 the Group increased its interest in the  
equity of Smartphone SP (Proprietary) Limited from 70% 
to 100%, which at that time had a 88% shareholding in  
Smartcom (Proprietary) Limited, a 100% shareholding in Stand 13  
Eastwood Road Dunkeld (Proprietary) Limited, a 52%  
shareholding in Ithuba Smartcall (Proprietary) Limited, a 100% 
shareholding in Cointel V.A.S. (Proprietary) Limited and a 90% 
shareholding in Smartcall Smartlife (Proprietary) Limited.  The 
acquisition was accounted for using the parent entity extension 
method.

		  Minority interest	 -	 - 	 (6.1)
		  Goodwill	 - 	 -	 (931.2)

		  Purchase price (including capitalised cost)	 -	 -	 (937.3)	 	

The purchase price of R935.0 million was paid on  
September 3, 2007 and the capitalised costs of R2.3 million 
was paid on March 26, 2008.

On August 30, 2006, the Group acquired a further 19%  
interest in the equity of Smartphone SP (Proprietary) Limited, 
which had a 85.75% shareholding in Smartcom (Proprietary) 
Limited at the time, 100% shareholding in Stand 13 Eastwood 
Road Dunkeld (Proprietary) Limited and 52% shareholding 
in Ithuba Smartcall (Proprietary) Limited. The acquisition was  
accounted for using the parent entity extension method.

		  Minority interest acquired	 -	 (21.5)	 -
		  Goodwill	 -	 (313.2)	 -

		  Purchase price (including capitalised costs)	 -	 (334.7)	 -
		  Capitalised cost (paid)/payable	 -	 0.8	 (0.8)

		  Cash consideration	 -	 (333.9)	 (0.8)

The purchase price of R333.9 million was paid in three tranches on October 3, 2006, January 16, 2007 and 
March 26, 2007. Capitalised costs of R0.8 million was paid on November 2, 2007. The outstanding amount  
accrued interest at 7.6% per annum from September 21, 2006 up to the date of payment. 			 
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32.		  BUSINESS COMBINATIONS AND OTHER ACQUISITIONS (CONTINUED)
32.2	 Other acquisitions (continued)	
32.2.2	 Smartcom (Proprietary) Limited

On September 1, 2007 the Group increased its interest in the 
equity of Smartcom (Proprietary) Limited from 88% to 100%.  
The acquisition was accounted for using the parent entity  
extension method.

		  Minority interest	 - 	 -	 -	
		  Goodwill	 -	 -	 (18.0)

		  Purchase price	 -	 - 	 (18.0)

		  The purchase price of R18.0 million was paid on September 6,  
		  2007.

On September 13, 2006, the Group increased its interest 
in Smartcom (Proprietary) Limited to 88% by acquiring an  
additional 2.25% interest through its 70% owned subsidiary, 
Smartphone SP (Proprietary) Limited. The acquisition was  
accounted for using the parent entity extension method.

		  Minority interest	 -	 (0.9)	 -
		  Goodwill	 -	 (8.2)	 -	

		  Purchase price 	 -	 (9.1)	 - 

The purchase price of R9.1 million was paid in two  
instalments on February 21, 2007 and March 26, 2007.

32.2.3	 Cointel V.A.S. (Proprietary) Limited
On October 4, 2006 the Group increased its interest to 100% 
by acquiring 49% from the minority shareholders.  The purchase 
price of R147.0 million was paid on October 18, 2006 while 
the capitalised cost was paid on November 2, 2007. The 
acquisition was accounted for using the parent entity extension 
method.

		  Minority interest	 - 	 (56.5)	 -	
		  Goodwill	 -	 (90.9)	 -

		  Purchase price (including capitalised costs)	 -	 (147.4)	 -	
		  Capitalised cost (paid)/payable	 -	 0.4	 (0.4)

		  Cash consideration	 -	 (147.0)	 (0.4)

On October 9, 2006, Smartphone SP (Proprietary) Limited, acquired 100% shareholding of Cointel V.A.S.  
(Proprietary) Limited from Vodacom Group (Proprietary) Limited for R300.0 million.

As a result of the sale of Cointel V.A.S. (Proprietary) Limited from Vodacom Group (Proprietary) Limited to Smartphone 
SP (Proprietary) Limited, R38.0 million goodwill was realised, which resulted in the realisation of R17.4 million profit 
on consolidation.				  



144 Vodacom Group Annual Repor t2008

March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

			   2006	 2007	 2008	
			   Rm	 Rm	 Rm	

33.		  DISPOSAL OF SUBSIDIARIES
		  Ithuba Smartcall (Proprietary) Limited (Note 33.1)	 -	 -	 -
		  Stand 13 Eastwood Road Dunkeld (Proprietary) Limited (Note 33.2)	 -	 -	 15.7
		  Smartcall Smartlife (Proprietary) Limited *	 - 	 - 	 -	

			   - 	 -	 15.7

33.1	 Ithuba Smartcall (Proprietary) Limited
On September 3, 2007, the Group disposed of its 52%  
interest in Ithuba Smartcall (Proprietary) Limited. The carrying 
value of the assets and liabilities disposed of were as follows:

		  Carrying amount of net assets disposed of	 -	 -	 0.1	

		    Trade and other receivables	 -	 -	 -
		    Cash and cash equivalents	 - 	 -	 0.1

		  Minority interest	 -	 -	 (0.3)
		  Capital gain on disposal	 -	 -	 0.3

		  Selling price	 - 	 - 	 0.1
		  Cash and cash equivalents	 -	 -	 (0.1)

		  Cash consideration	 - 	 -	 - 

		  Selling price satisfied by:	
		    Cash	 -	 - 	 0.1

		  The consideration was received on September 6, 2007.				  
						    
33.2	 Stand 13 Eastwood Road Dunkeld (Proprietary) Limited

On September 3, 2007, the Group disposed of its 100%  
interest in Stand 13 Eastwood Road Dunkeld (Proprietary)  
Limited. The carrying value of the assets and liabilities disposed 
of were as follows:

		  Carrying amount of net assets disposed of	 -	 -	 8.4

		    Property, plant and equipment	 -	 - 	 13.8
		    Deferred taxation	 - 	 -	 (1.8)
		    Cash and cash equivalents	 - 	 -	 0.4
		    Interest bearing debt	 - 	 -	 (3.9)
		    Taxation payable	 -	 -	 (0.1)

		  Minority interest	 -	 - 	 -
		  Capital gain on disposal	 -	 -	 7.7

		  Selling price	 -	 -	 16.1
		  Cash and cash equivalents	 -	 -	 (0.4)

		  Cash consideration	 - 	 -	 15.7

		  Selling price satisfied by:
		    Cash	 - 	 -	 16.1

		  The consideration was received on September 6, 2007.

        *		On October 1, 2007, the Group disposed of its 90% interest in Smartcall Smartlife (Proprietary) Limited for R90. 
The carrying value of the assets and liabilities disposed amounted to R1,000.
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34.		  CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
		  Bank and cash balances	 3,146.1	 771.4	 977.6
		  Bank borrowings *	 (1,385.8)	 (879.2)	 (2,596.8)
		  Bank borrowings classified as financing activities	 -	 -	 2,456.0	

			   1,760.3	 (107.8)	 836.8

        *		Bank borrowings, excluding those used for financing activities, are regarded as part of the Group’s integral cash 
management system.

		
		  The fair value of cash and cash equivalents normally approximate their carrying amount due to short-term maturity.

			   2006	 2007	 2008
			   R	 R	 R

35.		  EARNINGS AND DIVIDEND PER SHARE
35.1	 Basic and diluted earnings per share

The calculation of basic earnings per ordinary share is based 
on earnings of R7,811.4 million (2007: R6,342.4 million; 
2006: R5,026.1 million) and 10,000 issued ordinary shares 
(2007: 10,000; 2006: 10,000).

			   502,610	 634,240	 781,140

Due to no dilution factors being present, basic earnings per 
share equals diluted earnings per share.

35.2	 Dividend per share	
The calculation of the dividend per ordinary share is based 
on a declared ordinary dividend of R5,940.0 million  
(2007: R5,400.0 million; 2006: R4,500.0 million) and 10,000  
issued ordinary shares (2007: 10,000; 2006: 10,000). 

The dividends were declared as follows:
		  Declared March 6, 2008  to shareholders registered on  
		  April 1, 2008 and paid on April 3, 2008 (Final)	 - 	 -	 319,000

		  Declared October 1, 2007 to shareholders registered on 
		  October 1, 2007 and paid on October 4, 2008 (Interim)	 -	 -	 275,000

		  Declared March 14, 2007 to shareholders registered on 
		  April 2, 2007 and paid on April 4, 2007 (Final)	 - 	 290,000	 -

		  Declared September 7, 2006 to shareholders registered on 
		  October 2, 2006 and paid on October 4, 2006 (Interim)	 -	 250,000	 -

		  Declared March 9, 2006 to shareholders registered on 
		  April 3, 2006 and paid on April 5, 2006 (Final)	 280,000	 -	 -

		  Declared September 9, 2005 to all shareholders registered on 
		  October 1, 2005 and paid on October 3, 2005 (Interim)	 170,000 	 -	 -	

			   450,000	 540,000	 594,000	
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36.		  CAPITAL COMMITMENTS
		  Capital expenditure contracted for at the balance sheet date 
		  but not yet incurred is as follows:

		    Vodacom (Proprietary) Limited	 709.1	 747.6	 997.4
		    Vodacom Congo (RDC) s.p.r.l.	 99.5	 209.7	 251.1
		    Vodacom Tanzania Limited	 201.2	 56.7	 212.9
		    VM, S.A.R.L.	 34.2	 32.0	 66.3
		    Vodacom Service Provider Company (Proprietary) Limited	 16.9	 14.8	  48.4
		    Vodacom Group (Proprietary) Limited	 222.9	 120.7	 23.4

			   1,283.8	 1,181.5	 1,599.5

Capital expenditure commitments approved by the Board of 
Directors but not yet contracted for at the balance sheet date 
are as follows:

		    Vodacom (Proprietary) Limited	 4,872.3	 4,916.7	 5,509.7
		    Vodacom Tanzania Limited	 650.6	 889.3	 1,743.6
		    Vodacom Congo (RDC) s.p.r.l.	 293.4	 660.0	 876.4
		    Vodacom Service Provider Company (Proprietary) Limited	 164.7	 277.7	 254.0
		    Vodacom Lesotho (Proprietary) Limited	 24.9	 48.5	 129.3
		    Vodacom Group (Proprietary) Limited	 111.7	 50.7	 10.2
		    VM, S.A.R.L.	 71.7	 259.4	 299.0
		    Vodacom International Limited (Mauritius)	 -	 -	 0.2
		    Smartphone SP (Proprietary) Limited	 15.2	 12.2	 -
		    Cointel V.A.S. (Proprietary) Limited	 2.2	 4.1	 -
		    Skyprops 134 (Proprietary) Limited	 -	 16.6	 -	

			   6,206.7	  7,135.2	 8,822.4	

The capital expenditure of the Group will be financed through internal cash generation, extended supplier credit and 
bank credit.				  
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				    2006	 2007	 2008	
				    Rm	 Rm	 Rm	

37.		  OTHER COMMITMENTS
		  Operating leases (Note 37.1)		  6,845.6	 2,765.2	 4,570.9
		  Sport and marketing contracts (Note 37.2)		  1,133.7	 881.7	 1,359.5
		  Other (Note 37.10)		  - 	 -	 94.0

				    7,979.3	 3,646.9	 6,024.4

	

		 Within one 	 Between one 	 After five 	 Total
		 year 	 and five years 	 years	

			   Rm	 Rm	 Rm	 Rm	

37.1	 Operating leases
		  Transmission and data lines GSM	 385.0	 1,055.1	 172.8 	 1,612.9
		  Accommodation	 149.6	 620.3	 903.0	 1,672.9
		  Site rentals	 186.0	 560.0	 510.0 	 1,256.0
		  Other operating leases	 14.9	 14.1	 0.1	 29.1
	
			   735.5	 2,249.5	 1,585.9	 4,570.9

The remaining lease term for transmission and data lines is between 1 and 5 years with a fixed price  
escalation clause per annum and various options to renew. The remaining lease term and escalation rate for office  
accommodation is between 1 and 15 years and between 3% and 13% per annum respectively with an option to  
renew for a further period. The remaining lease term and escalation rate for other accommodation is between  
1 month and 18 years and between 6% and 12% per annum respectively with a option to renew. The remaining 
average lease term for site rentals is 5 years and the lease escalates annually on the anniversary date using fixed or 
consumer price index rates with an option to renew on the same terms and conditions.

		 Within one 	 Between one 	 After five 	 Total
		 year 	 and five years 	 years	

			   Rm	 Rm	 Rm	 Rm	

37.2	 Sport and marketing contracts	 563.6 	 789.4 	  6.5	 1,359.5

37.3	 Service providers
Service provider agreements with the Group’s independent service providers were extended for a further period of 
five years during the 2006 financial year.

37.4	 Cellular licence fees
Network operators in the Group pay monthly licence fees based on their net operational income as defined in 
the licence agreement.  Net operational income is defined as the total invoiced revenue of the licensee excluding  
discounts, Value Added Taxation and other direct taxes derived from customers of the licensee for the provision to them 
of the service, less net interconnect fees and bad debts actually incurred.				  
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37.		  OTHER COMMITMENTS (CONTINUED)
37.5	 Global Alliance fees

		The Group pays annual fees from February 18, 2005 for services provided to the Group by Vodafone Group 
Plc. The fee is calculated as a percentage of revenue and amounted to R303.9 million (2007: R249.8 million;  
2006: R175.2 million).		

37.6	 Retention incentives
The Group has committed a maximum of R1,316.6 million (2007: R651.9 million; 2006: R456.0 million) in  
respect of customers already beyond their normal 24 month contract period, but who have not yet upgraded into new  
contracts, and therefore have not utilised the incentives available for such upgrades. The Group has not recognised 
the liability, as no legal obligation exists, since the customers have not yet entered into new contracts.	

37.7	 Activation bonuses
The Group has a potential liability in respect of activation bonuses payable related to starter packs sold which 
have not yet been validated.  The exposure is estimated at approximately R14.4 million (2007: R7.8 million;  
2006: R8.9 million).	

37.8	 Activation commissions
The Group has a commitment to a maximum of R119.3 million (2007: R115.6 million; 2006: R141.7 million) in 
terms of activation commissions on gross prepaid connections in excess of the legal liability recorded in the financial 
statements.	

37.9	 Transmission and data lines
Effective April 1, 2006 most transmission and data line links were migrated to new BTS and Broadband agreements. 
The Group’s commitment to Telkom SA Limited in respect of transmission line rentals of R914.9 million per annum may 
be adjusted downwards in the future depending on the Group’s self-provisioning capabilities and the availability of 
alternative transmission players in the market place from whom the Group may source transmission on a competitive 
basis and as a result no future commitments are disclosed in Note 37.1.

	
		 Within one 	 Between one 	 After five 	 Total
		 year 	 and five years 	 years	

			   Rm	 Rm	 Rm	 Rm	

37.10	 Other	 14.9	 79.1	 -	 94.0

		  Included above are various other accommodation commitments.				  
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38.		  CONTINGENCIES
		  Various other legal matters		  5.0	 7.6	 7.0

38.1	 Negative working capital ratio
For the financial years ended March 31, 2008, 2007 and 2006 the Group had a negative working capital ratio. 
A negative working capital ratio arises when the Group’s current liabilities are greater than the current assets. The 
Group’s management believes that based on its operating cash flow, it will be able to meet liabilities as they arise 
and that it is in compliance with all covenants contained in the borrowing agreements.

38.2	 Universal Service Obligation
The Group has a potential liability in respect of the 1800 MHz Universal Service Obligation in terms of the  
distribution costs relating to 2.5 million SIM cards.

38.3	 Unresolved taxation matters
The Group is regularly subject to an evaluation, by the taxation authorities, of its direct and indirect taxation filings. 
The consequence of such reviews is that disputes can arise with the taxation authorities over the interpretation or  
application of certain taxation rules applicable to the Group’s business. These disputes may not necessarily be 
resolved in a manner that is favourable for the Group. Additionally the resolution of the disputes could result in an 
obligation for the Group.

The Group has discussions with relevant taxation authorities on specific matters regarding the application and  
interpretation of taxation legislation affecting the Group and the industry in which it operates.  No reliable assessment 
can be made at this time of any exposure, if any, that the Group may incur.

The Group has considered all matters in dispute with the taxation authorities and has assessed the deductibility of 
expenses initially disallowed for taxation purposes. Deferred taxation assets have only been recognised in this regard 
if it is probable that the Group will succeed in its disagreements with the taxation authorities.

38.4	 Various legal contingencies
The Group is currently involved in various legal proceedings against it. Certain of these proceedings are long 
outstanding and many of these are employee related matters. The Group in consultation with its legal counsel has 
assessed the outcome of these proceedings and the likelihood that certain of these cases are not likely to be in the 
Group’s favour. Following this assessment, the Group’s management has determined that no provision is required in 
respect of these legal proceedings as at March 31, 2008.

38.5	 Contingent asset
Litigation is being instituted for the recovery of certain fees paid by the Group. The information usually required 
by IAS 37: Provisions, Contingent Liabilities and Contingent Assets, is not disclosed on the grounds that it can be 
expected to prejudice seriously the outcome of the litigation. The directors are of the opinion that a claim may be 
successful and that the amount recovered could be significant.				  
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38.		  CONTINGENCIES (CONTINUED)
38.6	 Customer registration

The telecommunications industry in the Democratic Republic of the Congo is subject to a recently promulgated  
ministerial decree requiring the registration of the entire customer base of all network operators. This decree  
requires prescribed particulars of all customers to be obtained and maintained by June 30, 2008. The sanction for  
non-compliance by any operator who has not identified its customers in accordance with the requirements of this 
decree within three months from March 28, 2008 could result in:

	  	 l  	 a fine equivalent to between US$5 thousand and US$10 thousand per customer; and	
	  	 l  	 suspension of the licence for a period not exceeding three months in the event of repetition; and 
	   	 l		 suspension of the licence in the event of a likely disturbance of law and order/safety.

		
The Group is making every effort to obtain the required information but management believes it is unlikely that the 
Group will meet all the requirements as prescribed in this decree by June 30, 2008. Management is engaging with 
the relevant ministries on this matter and is presently unable to reliably assess the potential impact on the Group in the 
event of non-compliance with this decree.

39.		  RETIREMENT BENEFITS
All eligible employees of the Group are members of the Vodacom Group Pension Fund, a defined contribution 
pension scheme. Certain executive employees of the Group are also members of the Vodacom Executive Provident 
Fund, a defined contribution provident scheme. Both schemes are administered by ABSA Consultants and Actuaries  
(Proprietary) Limited. Current contributions to the pension fund amounted to R113.4 million (2007: R84.7 million; 
2006: R76.4 million). Current contributions to the provident fund amounted to R13.5 million (2007: R12.7 million; 
2006: R12.9 million). South African funds are governed in terms of the Pension Funds Act of 1956.

40.		  EVENTS SUBSEQUENT TO YEAR END
The Directors are not aware of any matter or circumstance arising since the end of the financial year, not otherwise 
dealt with in the consolidated annual financial statements, which significantly affects the financial position of the  
company as at March 31, 2008 or the results of its operations or cash flows for the year ended, other than the 
following:	

40.1	 Broad Based Black Economic Empowerment ("BBBEE")
The Group is in the process of finalising a R7.5 billion BBBEE equity deal whereby strategic business partners, 
employees and the black public will have the opportunity to share in the success of Vodacom South Africa going  
forward.					   
			 

40.2	 Global Telematics SA (Proprietary) Limited
On October 26, 2007 Vodacom Service Provider Company (Proprietary) Limited ("VSPC"), entered into an agreement 
with Global Telematics SA (Proprietary) Limited ("Global Telematics").  In terms of the agreement Glocell Service 
Provider Company (Proprietary) Limited ("GSPC"), will cede, transfer and assign its agreements together with all of its 
obligations and its rights attaching to its customers connected to the Vodacom Network to Global Telematics. GSPC 
connects all voice contract customers and sells pre-paid starter packs on behalf of Global Telematics. VSPC will 
acquire the consolidated customer base from Global Telematics which will consist of active prepaid customers, active 
contract customers and active telemetry customers, subject to certain suspensive conditions. Once these suspensive 
conditions are met the transaction would be effective.

40.3	 VM, S.A.R.L. trading as Vodacom Mozambique
Effective May 12, 2008 Vodacom International Limited sold 5% of its 90% owned equity investment in Vodacom 
Mozambique, leaving Vodacom International Limited with an 85% equity investment in Vodacom Mozambique. 
Certain suspensive conditions are to be met before the transaction will be effective.	
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41.		  RELATED PARTY TRANSACTIONS
41.1	 Balances with related parties	

	Related party transactions occur within the Group. Details of 
transactions entered into are as follows:

		  Included in accounts receivable
		    Telkom SA Limited – Interconnect	 509.7	 699.3	 761.7
		    Telkom SA Limited – Other	 6.3	 6.9	 16.2
		    Vodafone Group Plc and subsidiaries	 12.7	 20.9	 13.4
		  Transactions with entities in which related parties  
		  have an interest	 -	 -	 37.1

		  Included in accounts payable
		    Telkom SA Limited – Interconnect 	 (85.3)	 (80.1)	  (83.9)
		    Telkom SA Limited – Other	 (16.5)	 (41.3)	 (23.2)
		    Vodafone Group Plc and subsidiaries	 (4.7)	 (6.4)	 (328.1)
		  Transactions with entities in which related parties  
		  have an interest	 -	 (8.0)	 (3.4)

		  Dividends payable
		    Telkom SA Limited	 (1,400.0)	 (1,450.0)	 (1,595.0)
		    Vodafone Holdings (SA) (Proprietary) Limited	 (980.0)	 (867.1)	 (641.2)
		    Vodafone Telecommunications Investments (SA) (Propietary) Limited	 (420.0)	 (582.9)	 (953.8)

These outstanding balances are unsecured and will be settled in cash in the ordinary course of business. No  
guarantees or provision for doubtful debts have been recognised.

41.2	 Transactions with related parties
		  Telkom SA Limited and subsidiaries 
		  (Entity with joint control over the Group)	 (798.5)	 (1,221.3)	 (1,436.1)	

		    Audit fees recovered	 4.8	 6.1	 5.9
		    Cellular usage	 37.0	 45.6	 54.0
		    Installation of transmission lines	 (93.4)	 (67.6)	 (100.2)
		    Interconnect expense	 (464.3)	 (468.2)	 (468.1)
		    Interconnect income	 2,817.8	 2,908.4	 2,963.4
		    Interest paid – commercial	 (0.1)	 (0.1)	 (0.2)
		    Lease of transmission lines	 (752.1)	 (839.0)	 (928.2)
		    Other	 4.8	 (75.4)	 41.1
		    Site costs	 (26.3)	 (30.9)	 (40.0)
		    Telephone landline usage	 (26.7)	 (14.9)	 (10.7)
		    Site rental income	 10.8	 14.7	 16.9
		    Telkom prepaid vouchers	 (60.8)	 -	 -
		    Dividend payable	 (1,400.0)	 (1,450.0)	 (1,595.0)
		    Dividend paid	 (850.0)	 (1,250.0)	 (1,375.0)
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41.		  RELATED PARTY TRANSACTIONS (CONTINUED)
41.2	 Transactions with related parties (continued)
		  Vodafone Group Plc and subsidiaries	 (192.0)	 (338.2)	 (417.9)

		    Roaming income	 73.6	 108.4	 141.0
		    Roaming expense	 (90.6)	 (188.9)	 (256.9)
		    Global alliance agreement	 (175.2)	 (249.8)	 (303.9)
		    Other	 0.2 	 (7.9)	 1.9

		  Vodafone Holdings (SA) (Proprietary) Limited
		  (Entity with joint control over the Group)	 (1,575.0)	 (1,614.6)	 (1,194.0)

		    Dividend payable	 (980.0)	 (867.1)	 (641.2)
		    Dividend paid	 (595.0)	 (747.5)	 (552.8)

		  Vodafone Telecommunications Investments (SA) (Proprietary) Limited	 (679.8)	 (1,085.4)	 (1,776.1)

		    Dividend payable	 (420.0)	 (582.9)	 (953.8)		
		    Dividend paid	 (255.0)	 (502.5)	 (822.3)
		    Interest payments	 (1.9)	 -	 -
		    Facility fees	 (0.9)	 -	 -
		    Aircraft charter fees	 (2.0)	 -	 -

		  Gogga Tracking Solutions (Proprietary) Limited	 - 	 -	 (4.8)

		    Prepaid contracts activations and upgrades	 - 	 -	 (4.8)

		  XLink Communications (Proprietary) Limited	 -	 -	 (5.9)

		    Prepaid contracts activations and upgrades	 - 	 -	 (5.9)

		  Transactions with entities in which related parties have an interest	 (20.3)	 (40.6)	 53.0

During the previous year the Group acquired a 10%  
shareholding in WBS Holdings (Proprietary) Limited for R80.8 
million, a company in which a family member of a Group 
director has significant influence.

41.3	 Key management personnel compensation  
		  (excluding directors’ emoluments)
		  Key management personnel remuneration	 (56.0)	 (83.1)	 (112.7)

		    Salaries and restraint of trade payments	 (17.1)	 (32.7)	 (32.0)
		    Fringe benefits	 (0.6)	 (0.8)	 (1.2)
		    Bonuses and incentives	 (30.6)	 (37.6)	 (61.1)
		    Long-term benefits	 (7.6)	 (12.0)	 (18.4)
		    Other	 (0.1)	 -	 -

		  Included in key management personnel’s remuneration	 (2.2)	 (3.8)	 (8.6)

		    Pension fund employer contributions	 (1.2)	 (1.7)	 (4.3)
		    Provident fund employer contributions	 (0.6)	 (1.7)	 (3.5)
		    Medical aid employer contributions	 (0.4)	 (0.4)	 (0.8)

		  Key management include Chief Officers and Group Executives.
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41.		  RELATED PARTY TRANSACTIONS (CONTINUED)
41.4	 Directors’ emoluments
		  Directors’ remuneration	 (96.7)	 (76.7)	 (86.5)

		    Executive directors – fees as directors: salaries and 
		    restraint of trade payments	 (35.6)	 (16.3)	 (18.7)
		    Executive directors – fees as directors: fringe benefits	 (0.7)	 (1.2)	 (0.6)
		    Executive directors – fees as directors: bonuses and 
		    incentives	 (46.2)	 (48.5)	 (52.2)
		    Executive directors – long-term benefits	 (13.6)	 (8.5)	 (13.6)
		    Non-executive directors – fees as directors	 (0.6)	 (2.2)	 (1.4)

		  Included in directors’ remuneration	 (4.2)	 (15.8)	 (7.5)

		    Pension fund employer contributions	 (0.5)	 (8.3)	 (2.5)
		    Provident fund employer contributions	 (3.5)	 (7.3)	 (4.8)
		    Medical aid employer contributions	 (0.2)	 (0.2)	 (0.2)

		  Directors’ remuneration and emoluments paid and accrued by:	 (96.7)	 (76.7)	 (86.5)

		    Vodacom Group (Proprietary) Limited	 (77.1)	 (64.8)	 (71.2)
		    Subsidiaries	 (19.6)	 (11.9)	 (15.3)                         
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42. Financial instruments and risk management
42.1 Categories of financial instruments

	 	 Total	  At fair value	 Loans and	 Available-for-	 Financial	 Finance lease	 Equity and
			   through profit	 receivables	 sale financial	 liabilities at	 receivables	 non financial
			   or loss: Held		  assets	 amortised	and payables	 assets and
			   for trading			   cost		  liabilities	
	 Notes	 Rm	 Rm	 Rm 	  Rm 	  Rm 	  Rm 	  Rm 

2006
Assets								      
Non-current assets								      
Property, plant 
and equipment	 10	 13,386.6 	  -   	  -   	  -   	  -   	  -   	  13,386.6 
Intangible assets	 11	  1,954.9 	  -   	  -   	  -   	  -   	  -   	  1,954.9 
Financial assets	 12	  92.1 	  -   	  92.1 	  -   	  -   	  -   	  -   
Deferred taxation 	 13	  297.6 	  -   	  -   	  -   	  -   	  -   	  297.6 
Deferred cost		   311.2 	  -   	  -   	  -   	  -   	  -   	  311.2 
Lease assets	 16	  36.8 	  -   	  -   	  -   	  -   	  6.2 	  30.6 
Current assets								      
Deferred cost		   451.8 	  -   	  -   	  -   	  -   	  -   	  451.8 
Financial assets	 12	  149.3 	  149.3 	  -   	  -   	  -   	  -   	  -   
Inventory	 14	  454.3 	  -   	  -   	  -   	  -   	  -   	  454.3 
Trade and other 
receivables	 15	  4,474.0 	  -   	 4,180.7 	  -   	  -   	  -   	  293.3 
Lease assets	 16	  13.1 	  -   	  -   	  -   	  -   	  13.1 	  -   
Cash and cash 
equivalents	 34	  3,146.1 	  -   	 3,146.1 	  -   	  -   	  -   	  -   
										        
Total assets		  24,767.8 	  149.3 	  7,418.9 	  -   	  -   	  19.3 	  17,180.3 
										        
Equity								      
Ordinary share 
capital	 17	  * 	 -	 -	 -	 -	 -	  * 
Retained earnings		   8,583.0 	  -   	  -   	  -   	  -   	  -   	  8,583.0 
Non-distributable 
reserves	 18	  (194.0)	  -   	  -   	  -   	  -   	  -   	  (194.0)
										        
Equity attributable 
to equity 
holders of the parent		   8,389.0 	  -   	  -   	  -   	  -   	  -   	  8,389.0 
Minority interests	 19	  283.3 	  -   	  -   	  -   	  -   	  -   	  283.3 
										        
Total equity		   8,672.3 	  -   	  -   	  -   	  -   	  -   	  8,672.3 
Non-current liabilities								      
Interest bearing debt	 21	  819.2 	  -   	  -   	  -   	  90.9 	  728.3 	  -   
Deferred taxation	 13	  602.3 	  -   	  -   	  -   	  -   	  -   	  602.3 
Deferred revenue		   320.3 	  -   	  -   	  -   	  -   	  -   	  320.3 
Provisions	 23	 372.3	 -	 -	 -	 -	 -	 372.3
Other non-current 
liabilities	 24	  122.5 	  -   	  -   	  -   	  -   	  -   	  122.5 
Current liabilties								      
Trade and other 
payables	 25	  5,104.7 	  -   	  -   	  -   	 4,940.2 	  -   	  164.5 
Deferred revenue		   1,604.5 	  -   	  -   	  -   	  -   	  -   	  1,604.5 
Taxation payable		   630.2 	  -   	  -   	  -   	  -   	  -   	  630.2 
Non-interest bearing 
debt	 22	  4.3 	  -   	  -   	  -   	  4.3 	  -   	  -   
Interest bearing debt	 21	  1,645.5 	  -   	  -   	  -   	 1,566.3 	  79.2 	  -   
Provisions	 23	  623.0 	  -   	  -   	  -   	  -   	  -   	  623.0 
Dividends payable		   2,800.0 	  -   	  -   	  -   	 2,800.0 	  -   	  -   
Derivative financial 
liabilities	 42	  60.9 	  60.9 	  -   	  -   	  -   	  -   	  -   
Bank borrowings	 34	  1,385.8 	  -   	  -   	  -   	 1,385.8 	  -   	  -   
										        
Total liabilities		  16,095.5 	  60.9 	  -   	  -   	 10,787.5 	  807.5 	  4,439.6 										        
Total equity and 
liabilities		  24,767.8 	  60.9 	  -   	  -   	 10,787.5 	  807.5 	  13,111.9 

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS
March 31, 2008
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42.	 Financial instruments and risk management (CONTINUED)
42.1 Categories of financial instruments (continued)

	 	 Total	  At fair value	 Loans and	 Available-for-	 Financial	Finance lease	 Equity and
			   through profit	 receivables	 sale financial	 liabilities at	 receivables	 non financial
			   or loss: Held		  assets	 amortised	and payables	 assets and
			   for trading			   cost		  liabilities	
	 Notes	 Rm	 Rm	 Rm 	  Rm 	  Rm 	  Rm 	  Rm 

2007
Assets						    
Non-current assets						    
Property, plant and 
equipment	 10	 17,073.2 	  -   	  -   	  -   	  -   	  -   	  17,073.2 
Intangible assets	 11	  2,700.3 	  -   	  -   	  -   	  -   	  -   	  2,700.3 
Financial assets	 12	  209.5 	  -   	  114.4 	  95.1 	  -   	  -   	  -   
Deferred taxation 	 13	  386.1 	  -   	  -   	  -   	  -   	  -   	  386.1 
Deferred cost		   396.4 	  -   	  -   	  -   	  -   	  -   	  396.4 
Lease assets	 16	  78.8 	  -   	  -   	  -   	  -   	  43.7 	  35.1 
Current assets								      
Deferred cost		   574.8 	  -   	  -   	  -   	  -   	  -   	  574.8 
Financial assets	 12	  207.5 	  191.3 	  16.2 	  -   	  -   	  -   	  -   
Inventory	 14	  364.3 	  -   	  -   	  -   	  -   	  -   	  364.3 
Trade and other 
receivables	 15	  5,675.0 	  -   	 5,334.9 	  -   	  -   	  -   	  340.1 
Lease assets	 16	  32.9 	  -   	  -   	  -   	  -   	  32.9 	  -   
Cash and cash 
equivalents	 34	  771.4 	  -   	  771.4 	  -   	  -   	  -   	  -   
									       
Total assets		  28,470.2 	  191.3 	  6,236.9 	  95.1 	  -   	  76.6 	  21,870.3 
									       
Equity								      
Ordinary share 
capital	 17	  * 	 -	 -	 -	 -	 -	  *  
Retained earnings		   9,523.2 	  -   	  -   	  -   	  -   	  -   	  9,523.2 
Non-distributable 
reserves	 18	  (97.4)	  -   	  -   	  -   	  -   	  -   	  (97.4)
									       
Equity attributable 
to equity 
holders of the parent		   9,425.8 	  -   	  -   	  -   	  -   	  -   	  9,425.8 
Minority interests	 19	  221.2 	  -   	  -   	  -   	  -   	  -   	  221.2 
									       
Total equity		   9,647.0 	  -   	  -   	  -   	  -   	  -   	  9,647.0 
Non-current liabilities								      
Interest bearing debt	 21	  2,051.4 	  -   	  -   	  -   	  1,436.4 	  615.0 	  -   
Non-interest bearing 
debt	 22	  3.0 	  -   	  -   	  -   	  3.0 	  -   	  -   
Deferred taxation	 13	  757.3 	  -   	  -   	  -   	  -   	  -   	  757.3 
Deferred revenue		   412.3 	  -   	  -   	  -   	  -   	  -   	  412.3 
Provisions	 23	  377.5 	  -   	  -   	  -   	  -   	  -   	  377.5 
Other non-current 
liabilities	 24	  210.6 	  -   	  -   	  -   	  -   	  -   	  210.6 
Current liabilties								      
Trade and other 
payables	 25	  6,874.4 	  -   	  -   	  -   	  6,688.0 	  -   	  186.4 
Deferred revenue		   1,904.8 	  -   	  -   	  -   	  -   	  -   	  1,904.8 
Taxation payable		   1,112.7 	  -   	  -   	  -   	  -   	  -   	  1,112.7 
Interest bearing debt	 21	  501.0 	  -   	  -   	  -   	  387.4 	  113.6 	  -   
Provisions	 23	  741.8 	  -   	  -   	  -   	  -   	  -   	  741.8 
Dividends payable		   2,990.0 	  -   	  -   	  -   	  2,990.0 	  -   	  -   
Derivative financial 
liabilities	 42	  7.2 	  7.2 	  -   	  -   	  -   	  -   	  -   
Bank borrowings	 34	  879.2 	  -   	  -   	  -   	  879.2 	  -   	  -   
									       
Total liabilities		  18,823.2 	  7.2 	  -   	  -   	 12,384.0 	  728.6 	  5,703.4 									       
Total equity and 
liabilities		  28,470.2 	  7.2 	  -   	  -   	 12,384.0 	  728.6 	  15,350.4 
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42. Financial instruments and risk management (CONTINUED)
42.1 Categories of financial instruments (continued)

	 	 Total	  At fair value	 Loans and	 Available-for-	 Financial	 Finance lease	 Equity and
			   through profit	 receivables	 sale financial	 liabilities at	 receivables	 non financial
			   or loss: Held		  assets	 amortised	and payables	 assets and
			   for trading			   cost		  liabilities	
	 Notes	 Rm	 Rm	 Rm 	  Rm 	  Rm 	  Rm 	  Rm 

2008
Assets						    
Non-current assets			 
Property, plant 
and equipment	 10	  19,119.6 	  -   	  -   	  -   	  -   	  -   	  19,119.6 
Intangible assets	 11	  4,224.1 	  -   	  -   	  -   	  -   	  -   	  4,224.1 
Financial assets	 12	  244.2 	  -   	  134.2 	  110.0 	  -   	  -   	  -   
Deferred taxation 	 13	  455.1 	  -   	  -   	  -   	  -   	  -   	  455.1 
Deferred cost		   333.3 	  -   	  -   	  -   	  -   	  -   	  333.3 
Lease assets	 16	  92.0 	  -   	  -   	  -   	  -   	  89.5 	  2.5 
Current assets								      
Deferred cost		   705.9 	  -   	  -   	  -   	  -   	  -   	  705.9 
Financial assets	 12	  444.9 	  415.2 	  29.7 	  -   	  -   	  -   	  -   
Inventory	 14	  636.9 	  -   	  -   	  -   	  -   	  -   	  636.9 
Trade and other 
receivables	 15	  6,801.1 	  -   	  6,356.7 	  -   	  -   	  -   	  444.4 
Lease assets	 16	  140.5 	  -   	  -   	  -   	  -   	  122.9 	  17.6 
Cash and cash 
equivalents	 34	  977.6 	  -   	  977.6 	  -   	  -   	  -   	  -   
								      
Total assets		   34,175.2 	  415.2 	  7,498.2 	  110.0 	  -   	  212.4 	  25,939.4 
								      
Equity								      
Ordinary share 
capital	 17	  * 	  -   	  -   	  -   	  -   	  -   	  * 
Retained earnings		   11,392.9 	  -   	  -   	  -   	  -   	  -   	  11,392.9 
Non-distributable 
reserves	 18	  8.8 	  -   	  -   	  -   	  -   	  -   	  8.8 
								      
Equity attributable 
to equity 
holders of the parent		   11,401.7 	  -   	  -   	  -   	  -   	  -   	  11,401.7 
Minority interests	 19	  403.6 	  -   	  -   	  -   	  -   	  -   	  403.6 
								      
Total equity		   11,805.3 	  -   	  -   	  -   	  -   	  -   	  11,805.3 
Non-current liabilities								      
Interest bearing debt	 21	  3,025.8 	  -   	  -   	  -   	  2,605.1 	  420.7 	  -   
Non-interest bearing 
debt	 22	  6.0 	  -   	  -   	  -   	  6.0 	  -   	  -   
Deferred taxation	 13	  776.5 	  -   	  -   	  -   	  -   	  -   	  776.5 
Deferred revenue		   358.8 	  -   	  -   	  -   	  -   	  -   	  358.8 
Provisions	 23	  373.7 	  -   	  -   	  -   	  -   	  -   	  373.7 
Other non-current 
liabilities	 24	  247.4 	  -   	  -   	  -   	  -   	  -   	  247.4 
Current liabilties								      
Trade and other 
payables	 25	  7,561.3 	  -   	  -   	  -   	  7,443.3 	  -   	  118.0 
Deferred revenue		   2,229.9 	  -   	  -   	  -   	  -   	  -   	  2,229.9 
Taxation payable		   580.5 	  -   	  -   	  -   	  -   	  -   	  580.5 
Interest bearing debt	 21	  502.9 	  -   	  -   	  -   	  308.6 	  194.3 	  -   
Provisions	 23	  909.5 	  -   	  -   	  -   	  -   	  -   	  909.5 
Dividends payable		   3,190.0 	  -   	  -   	  -   	  3,190.0 	  -   	  -   
Derivative financial 
liabilities	 42	  10.8 	  10.8 	  -   	  -   	  -   	  -   	  -   
Bank borrowings	 34	  2,596.8 	  -   	  -   	  -   	  2,596.8 	  -   	  -   
								      
Total liabilities		   22,369.9 	  10.8 	  -   	  -   	 16,149.8 	  615.0 	  5,594.3 
								      
Total equity and 
liabilities		   34,175.2 	  10.8 	  -   	  -   	 16,149.8 	  615.0 	  17,399.6 	
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT

The Group purchases or issues financial instruments in order to finance its operations and to manage market risks 
(foreign currency risk, interest rate risk and price risk) that arise from its operations and sources of finances. Various 
financial assets and liabilities for example trade and other receivables and trade and other payables, arise directly 
from the Group’s operations. Changing market conditions expose the Group to various financial risks and have  
highlighted the importance of financial risk management as an element of control for the Group. Principal financial risk 
faced in the normal course of the Group’s business are market risks (foreign currency risk, interest rate risk and price 
risk), credit risk, liquidity risk and insurance risk.

A treasury function within Vodacom Group (Proprietary) Limited provides treasury and related services to the Group, 
including co-ordinating access to domestic and international financial markets, and the managing of various risks 
relating to the Group’s operations.

Treasury operations are conducted within a framework of approved policies and guidelines that are  
continuously monitored by management and the Board of Directors, through the audit committee, the objective being to  
minimise exposure to market risks (foreign currency risk, interest rate risk and price risk) and liquidity risk. These risks are  
managed, subject to the limitation of the local markets in which the various Group companies operate in and the 
South African Reserve Bank Regulations.

The Group uses a number of derivative instruments that are transacted for risk management purposes only. The Group 
does not trade in financial instruments for speculative purposes.

The Group finances its operations through a mixture of retained profits, bank borrowings and long-term loans.  
Long-term financing is arranged locally by the South African entities.	

There has been no significant change during the financial year, or since the end of the financial year, to the types of 
financial risks faced by the Group, the approach to the measurement of these financial risks or the objectives, policies 
and processes for managing these financial risks.

42.2.1	 Market risk management
The Group’s activities expose it primarily to the risks of fluctuations in foreign currency exchange rates (Note 42.2.1.1), 
interest rates (Note 42.2.1.2) and equity prices (Note 42.2.1.3).

Foreign currency risk refers to the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates.

Interest rate risk refers to the risk that the fair value of future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates.

Price risk refers to the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices other than those arising from interest rate risk or currency risk.	

The Group enters into various derivative financial instruments to manage its exposure to interest rate risk and foreign 
currency risk, including:

	   	 l	 foreign exchange forward contracts to manage the exchange rate risk arising on foreign denominated  
transactions; and

	   	 l	 	interest rate swaps to manage the risk of rising interest rates on borrowings.

	Market risk exposures are measured using sensitivity analysis.  A sensitivity analysis shows how profit before taxation 
and equity would have been affected by changes in the relevant risk variable that were reasonably possible at the 
reporting date.					   
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.1	Foreign currency risk management

The Group undertakes certain transactions denominated in foreign currencies. Hence the Group has a policy to 
hedge foreign exchange risks on transactions denominated in other currencies above certain de minimis levels.
 
It is the Group's policy to enter into foreign exchange forward contracts to buy and/or sell specified amounts 
of foreign currencies in the future at a predetermined exchange rate. The contracts are entered into to manage 
the Group’s exposure to fluctuations in foreign currency exchange rates on specific transactions. The contracts are 
matched with anticipated future cash flows in foreign currencies primarily from purchase of capital equipment and to 
a lesser extent operating expenditure.

The Group has entered into numerous foreign exchange forward contracts to cover foreign capital commitments in 
respect of future imports of infrastructure.

		  The total fair value for foreign exchange forward contracts at year end was:

				    2006	 2007	 2008
				    Rm	 Rm	 Rm

	 	 Foreign currency asset
		  To buy		  -	 27.8 	 289.9
		  To sell		  -	 0.1	 -

				    -	 27.9	 289.9

		  Foreign currency liability
		  To buy		  (60.9)	  (6.9)	 -
		  To sell		  - 	 (0.3)	 (10.8)

				    (60.9)	 (7.2)	 (10.8)

		  The following table details the foreign exchange forward contracts outstanding at year end:

			   	 Foreign contract	 Forward value	 Fair value
				    value
				    Mil	 Rm	 Rm

	 	 Forward contracts to buy foreign currency
		  2006
		  United States Dollars		  7.1	 45.0	 (0.7)
		  Euro		  154.8	 1,208.6	 (34.5)
		  Pound Sterling		  41.7	 477.8	 (25.7)
		  Swiss Franc		  *	 0.1	 *

					     1,731.5	 (60.9)
		
	 	 2007
		  United States Dollars		  32.0	 240.5	 (6.9)
		  Euro		  187.2	 1,815.0	 21.2 
		  Pound Sterling		  32.3	 457.3	 6.6 
		  Swiss Franc	  	 0.2	 1.3	 *
		  Australian Dollar		  *	 0.3	 *

					     2,514.4	 20.9

		  Forward value represents the foreign contract value multiplied by the contract forward exchange rate.

	      * Amount less than 50 000 of the currency.					   
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.1	Foreign currency risk management (continued)

			   	 Foreign contract	 Forward value	 Fair value
				    value
				    Mil	 Rm	 Rm

	 	 Forward contracts to buy foreign currency (continued)
	 	 2008
		  United States Dollars		  31.3	 253.0	 2.9
		  Euro		  157.1	 1,806.4	 249.5 
		  Pound Sterling		  19.9	 288.0 	 37.5 
		  Swiss Franc		  0.2	 1.4	 *
		  Australian Dollar		  0.6	 4.5	 *

					     2,353.3	 289.9

		  Forward contracts to sell foreign currency
	 	 2006
		  United States Dollars		  0.1	 0.8	 *
		  Euro		  4.0	 30.3	 *
		  Pound Sterling		  0.3	 3.2	 *
		  Swiss Franc		  *	 0.1	 *

					     34.4	 *
		  2007
		  United States Dollars		  *	 0.2 	 *
		  Euro		  4.4	 43.2	 0.1
		  Pound Sterling		  3.9	 55.7	 (0.3)

					     99.1	 (0.2)

		  2008
		  United States Dollars		  0.6	 5.0	 *
		  Euro		  7.7	 89.3	 (10.6)
		  Pound Sterling		  0.7	 10.7	 (0.2)
		  Australian Dollar		  0.3	 2.1	 *

					     107.1	 (10.8)

Forward value represents the foreign contract value multiplied by the contract forward exchange rate.
	   	
		  * Amount less than 50 000 of the currency.					   
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)	
42.2.1	 Market risk management (continued)
42.2.1.1	Foreign currency risk management (continued)

The Group has various monetary assets and liabilities in currencies other than the Group’s functional currency. The  
following table represents the net currency exposure (net carrying amount of foreign denominated monetary assets 
and liabilities) of the Group according to the different functional currencies of each entity within the Group.

			   South	 Euro	 Pound	 United	 Congolese	 Swiss	 Other
			   African		  Sterling	 States	 Franc	 Franc
			   Rand			   Dollar
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm

		
		  2006
		  Net foreign currency monetary 
		  assets/(liabilities)

		  Functional currency of company 
		  operation
		  South African Rand	 -	 (850.5)	 (330.4)	 45.0 	 -	 (0.2)	 (0.8)
		  United States Dollar	 (55.9)	 (26.2)	 -	 -	 (11.4)	 (0.1)	 38.0
		  Tanzanian Shilling	 4.7 	   (13.6)	  - 	   106.9 	  - 	  - 	  -
		  Mozambican Meticals	 (0.2)	 -	 -	 -	 -	 -	 - 

			   (51.4)	   (890.3)	   (330.4)	   151.9 	   (11.4)	   (0.3)	   37.2

	 	 2007
		  Net foreign currency monetary 
		  assets/(liabilities)

		  Functional currency of company 
		  operation
		  South African Rand	 -	 (1,387.0)	 (331.4)	 (102.2)	 -	 (0.3)	 2.4 
		  United States Dollar	 51.5	 (49.9)	 0.1	 -	 (3.2)	 (0.4)	 (30.8)
		  Tanzanian Shilling	 3.4	 10.9	 -	 21.0	 -	 -	 -
		  Mozambican Meticals	 (33.7)	 (0.3)	 -	 2.2	 -	 -	 -

			   21.2	 (1,426.3)	 (331.3)	   (79.0)	   (3.2)	   (0.7)	 (28.4)

		  2008
		  Net foreign currency monetary 
		  assets/(liabilities)

		  Functional currency of company 
		  operation
		  South African Rand	 -	 (1,191.5)	 (265.2)	 (205.9)	 -	 (3.5)	 (3.4)
		  United States Dollar	 -	 15.2	 -	 -	 (34.1)	 (0.3)	 (0.1)
		  Tanzanian Shilling	 7.1	 38.3	 -	 67.4	 -	 -	 -
		  Mozambican Meticals	 (27.2)	 (0.1)	 -	 (14.5)	 -	 -	 - 

			   (20.1)	   (1,138.1)	   (265.2)	   (153.0)	   (34.1)	   (3.8)	 (3.5)

In terms of the Group’s policy the net currency exposure is managed in terms of foreign exchange forward contracts 
to buy and sell specified amounts of various foreign currencies in the future at pre-determined exchange rates.	
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.1	Foreign currency risk management (continued)
		
		  Foreign currency sensitivity analysis:

	The Group is mainly exposed to the currencies mentioned below and to a lesser extent exposed to the following 
currencies: Australian Dollar, Tanzanian Shilling, Mozambican Meticals, Mauritian Rupee and Lesotho Maloti which 
have been combined as "Other" in the table below.				 
The following tables detail the Group's sensitivity to the below-mentioned percentage strenghtening and weakening 
in the functional currency against the relevant foreign currencies. This percentage is the sensitivity rate used when 
reporting foreign currency risk internally to key management personnel and represents management's assessment of 
the reasonably possible change in foreign exchange rates.  A reasonable possible change in prevailing African and 
non-African foreign currency exchange rates are based upon 12 month forward mid rates as published by Reuters 
and 12 month forward mid rates as published by Standard Bank respectively. 				   				 
	The sensitivity analysis includes only outstanding foreign-denominated monetary items and adjusts their translations at 
the period end for the specified percentage change in foreign currency rates. 				  
A positive number below indicates an increase in profit before taxation where the functional currency is expected to 
strengthen against the relevant currency in a net financial liability position.  
A negative number below indicates an decrease in profit before taxation where the functional currency is expected to 
strengthen against the relevant currency in a net financial asset position.  
	For the same percentage weakening of the functional currency against the relevant currency, there would be an equal 
and opposite impact on the profit before taxation.							      				 
There were no changes in the methods and assumptions used in preparing the foreign currency sensitivity analysis.

			   South	 Euro	 Pound	 United	 Congolese	 Swiss	 Other
			   African		  Sterling	 States	 Franc	 Franc
			   Rand			   Dollar
			   %	 %	 %	 %	 %	 %	 %

		  2006
	 	 Functional currency
		  South African Rands	 -	 29.3	 32.5	 17.7	 11.8	 20.4	 13.7 - 24.6
		  United States Dollar	 17.7	 9.8	 12.5	 -	 31.6	 6.3 	 1.5 - 11.3	
		  Tanzanian Shilling	 13.7	 11.5	 14.3	 1.5	 22.8	 8.4	 3.9
		  Mozambican Meticals	 17.0	  7.4	 10.0	 2.2	 34.6 	 4.4	 3.9	
		  Profit before taxation (Rm)	 3.2	  (16.9)	 (38.3)	 4.1	 (2.8)	 (0.2)	 (1.0)

	 	 2007
		  Functional currency
		  South African Rands	 -	 31.9	 13.1	 11.5	 12.8	 26.6	 11.0 - 21.0
		  United States Dollar	 11.5	 18.3	 1.4	 -	 2.7	 18.1	 0.8 - 19.8	
		  Tanzanian Shilling	 11.0	 17.4	 0.6	 0.8	 2.0	 21.2	 8.1
		  Mozambican Meticals	 17.7	 8.6	 6.9	 8.2 	 6.0	 12.1	 8.1		
		  Profit before taxation (Rm)	 6.3	 (36.8)	 (2.6)	 2.1	 0.1	 -	 0.2

		  2008
		  Functional currency
		  South African Rands	 -	 7.6	 6.5	 9.5	 -	 8.3	 0.1 - 11.0	
		  United States Dollar	 9.5	 5.1	 2.6	 -	 10.0	 5.5	 5.0 - 10.0	
		  Tanzanian Shilling	 11.0	  7.5	 5.0	 2.5	 - 	 -	 -
		  Mozambican Meticals	 0.1	 3.8	 6.5	 9.4	 -	 -	 -	
		  Profit before taxation (Rm)	 0.2 	 (54.4)	 (1.0)	 (7.7)	 2.7	 -	 (0.6)

		  The closing exchange rates against the South African Rand in the current and prior years are as follows:

							       2006	 2007	 2008

		  United States Dollar					     6.2	 7.3	 8.1
		  Tanzanian Shilling					     198.0	 170.8	 152.0
		  Mozambican Meticals					     4.4	 3.6	 3.0
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.2	 Interest rate risk management

The Group’s interest rate profile consists of fixed and floating rate loans and bank balances which exposes the Group 
to fair value interest rate risk and cash flow interest rate risk and can be summarised as follows:

		
			   2006	 2007	 2008	
			   Rm	 Rm	 Rm
		
		  Financial liabilities	
		  Loans received and bank borrowings at fixed rates of interest	 (1,134.5)	 (1,184.5)	 (934.8)
		  Loans received and bank borrowings linked to South African  
		  prime rates	 (1,361.8)	 (823.5)	 (40.1)
		  Loans received and bank borrowings linked to Lesotho prime 
		  rates	 (7.5)	 (3.0)	 (24.4)
		  Loans received and bank borrowings linked to LIBOR	 (1,286.2)	 (1,382.8)	 (1,670.2)
		  Loans received and bank borrowings linked to EURIBOR	 (58.6)	 (37.9)	 - 
		  Loans received and bank borrowings linked to RSA
		  money market rates	 -	 -	 (2,456.0)
		  Loans received and bank borrowings linked to JIBAR	 -	 -	 (1,000.0)
		  Finance leases linked to fixed rates	 (807.5)	 (728.6)	 (615.0)

			   (4,656.1)	 (4,160.3)	 (6,740.5)

	 	 Financial assets
		  Loans granted and bank deposits at fixed rates of interest	 168.1	 194.2	 496.1
		  Loans granted and bank deposits linked to money market 
		  rates	 471.0	 537.0	 421.5
		  Loans granted and bank deposits linked to South African 
		  prime rates	 2,603.1	 180.5	 74.1
		  Interest rate swaps linked to RSA BA rate	 37.6	 27.7	 17.4
		  Loans granted and bank deposits linked to LIBOR	 94.2	 126.0	 128.2
		  Loans granted and bank deposits linked to Lesotho prime 
		  rates	 13.5	 -	 116.3
		  Loans granted and bank deposits linked to RSA BA rate	 - 	 -	 18.4 
		  Finance leases linked to fixed rates	 19.3	 76.6	 212.4 

			   3,406.8	 1,142.0	 1,484.4

The risk is managed by the Group by maintaining an appropriate mix between fixed and floating rate borrowings 
and by the use of interest rate swap contracts.

	 	 Interest rate swap contracts
The Group has entered into interest rate swap contracts that entitle, or oblige it to receive interest at a fixed rate on 
notional principal amounts and entitle, or oblige it to pay interest at floating rates on the same notional principal 
amounts. The interest rate swaps allow the Group to swap long-term debt from fixed rates into floating rates that are 
lower, or higher, than those available if it had borrowed at floating rates directly. Under the interest rate swaps, the 
Group agrees with other parties to exchange, at specified quarterly intervals, the difference between fixed rates and 
floating rate interest amounts calculated by reference to the agreed notional principal amounts.			
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.2	 Interest rate risk management (continued)

At March 31, 2008 the Group had three interest rate swaps:

Vodacom Group (Proprietary) Limited - the Company swapped its fixed interest rate of 14.9% Nominal Annual 
Compounded Quarterly ("NACQ") for a floating rate, linked to the Bankers Acceptance ("BA") rate plus margin of 
2.0%. The termination date of the agreement is January 30, 2009.

Vodacom (Proprietary) Limited - the Company swapped its fixed interest rate of 20.1% NACQ for a floating rate 
linked to the BA rate plus margin of 2.25%. The termination date of the agreement is August 24, 2012.

Vodacom (Proprietary) Limited - the Company swapped its fixed interest rate of 13.3% NACS (Nominal Annual  
Compounded Semi-annually) for a floating rate linked to the BA rate plus margin 2.0%. The termination date of the 
agreement is December 1, 2012.

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

		  Fair value of interest rate swap asset	 37.6	 27.7 	 17.4 

The fair value of the interest rate swap assets is represented by a notional principal amount of R170.5 million  
(2007: R198.5 million; 2006: R217.7 million) at a weighted average floating interest rate of 13.4% NACM 
(2007: 11.45% NACM; 2006: 9.3% NACM) and a weighted average fixed interest rate of 15.1% NACM.	

Interest rate sensitivity analysis:
The sensitivity analysis below has been determined based on the exposure to interest rates for both derivative and 
non-derivative instruments at the balance sheet date. For floating rate instruments, the analysis is prepared assuming 
the amount of the instrument outstanding at the balance sheet date was outstanding for the whole year.

The basis points increases or decreases, as detailed in the table below, are used when reporting interest rate risk 
internally to key management personnel and represents management's assessment of the reasonably possible change 
in interest rates. Changes in prevailing market interest rates are based on economic forecasts as published by 
Reuters. 

A positive number below indicates an increase in profit before taxation if interest rates were higher by the basis points 
indicated below in a net financial asset position. 
A negative number below indicates a decrease in profit before taxation if interest rates were higher by the basis points 
indicated below in a net financial liability position.
If interest rates were lower by the basis points indicated above, there would be an equal and opposite impact on 
the profit before taxation.

The sensitivity analysis is representative of the Group’s exposure to interest rate risk with exception of dividends 
and taxation that are payable at the end of the financial year and other interest bearing debt acquired  
December 5, 2007. There were no changes in the methods and assumptions used in preparing the sensitivity 
analysis.

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

		  RSA prime rates, JIBAR rates, Money market rates and 
		  RSA BA rates	
		    Basis point increase	 200	 200	 100
		    Profit before taxation	 147.8	 94.5	 (24.7)
		  LIBOR
		    Basis point increase	 50	 260	 20 
		    Profit before taxation	 (0.3)	 (1.6)	 (1.8)
		  EURIBOR	
		    Basis point increase	 120	 50	 35
		    Profit before taxation	 1.0	 0.2 	 - 
		  Lesotho prime rates	
		    Basis point increase	 200	 200	 100
		    Profit before taxation	 0.4	 0.7	 1.3
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.1	 Market risk management (continued)
42.2.1.3 Price risk

The Group is exposed to equity price risk arising from equity investments. Equity investments are held for strategic 
rather than trading purposes. The Group does not actively trade these investments.

Equity price risk sensitivity analysis:
The sensitivity analysis below has been determined based on the exposure to equity price risks at the reporting 
date.		

The Group's available-for-sale financial assets are valued using the discounted cash flow method. Assuming a constant 
growth rate, a 1.0% increase in the discount rate would decrease the valuation of the investment by R6.6 million 
(2007: R 7.0 million) and a 1.0% decrease in the discount rate would increase the valuation by R7.7 million  
(2007: R8.6 million). 									       

There were no changes in the methods and assumptions used in preparing the equity price sensitivity analysis.

42.2.2	 Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss 
to the Group. The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining 
sufficient collateral, where appropriate, as means of mitigating the risk of financial loss from defaults. The Group 
only transacts with entities that are rated the equivalent of investment grade and above. This information is supplied 
by independent rating agencies where available, if not available, the Group uses other publicly available financial 
information and its own trading records to rate its major customers. The Group’s exposure and the credit ratings of 
its counterparties are continuously monitored and the aggregate values of transactions concluded is spread amongst 
approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the 
credit risk department.

Financial assets, which potentially subject the Group to concentrations of credit risk, consists principally of cash and 
cash equivalents, short-term deposits, derivative contracts including foreign exchange forward contracts and interest 
rate swaps, loans and receivables, investments and trade and other receivables, including finance lease receivables. 
Financial guarantees granted also subject the Group to credit risk.

The Group’s cash and cash equivalents and short-term deposits are placed with high credit quality financial institutions. 
Credit risk with respect to trade and finance lease receivables is limited due to large number of customers comprising 
the Group’s customer base and stringent credit approval processes for contracted subscribers.

With respect to the foreign exchange forward contracts, the Group’s exposure is on the full amount of the foreign 
currency payable on settlement. The Group minimises credit risk relating to foreign exchange forward contracts and 
interest rate swaps by limiting the counterparties to major local and international banks, and does not expect to incur 
any losses as a result of non-performance by these counterparties. The positions in respect of these counterparties are 
closely monitored.
	
The Group’s exposure to credit risk with regards to loans and receivables are limited due to collateral held (Note 12). 

	The carrying amounts of financial assets, excluding foreign exchange forward contracts and interest rate swaps, 
included in the consolidated balance sheets represent the Group’s maximum exposure to credit risk in relation to these 
assets.
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.2	 Credit risk management (continued)

The maximum credit exposure of forward exchange contracts and interest rate swaps is represented by the fair value 
of these contracts.

The maximum credit exposure of financial guarantee contracts granted is the maximum amount the Group could be 
required to pay, or fund, without consideration of the probability of the actual outcome.

The Group holds collateral over certain trade and other receivables. The collateral is made up of demand 
guarantees from financial institutions and can be exercised on overdue invoices. The collateral held amounted to  
R1,086.1 million (2007: R795.8 million; 2006: R432.9 million).

There has been no significant change during the financial year, or since the end of the financial year, to the Group’s 
exposure to credit risk, the approach to the measurement or the objectives, policies and processes for managing  
this risk.

Except as detailed in the following table, the carrying amount of financial assets recorded in the financial statements, 
which is net of impairment losses, represents the Group’s maximum exposure to credit risk without taking into account 
the value of any collateral obtained:

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

		  Loans and receivables - South Africa	 - 	 22.2	 31.8
		  Loans and receivables - non-South African	 92.1	 108.4	 132.1
		  Trade and other receivables - South Africa	 3,823.2	 4,546.0	 5,576.6
		  Trade and other receivables - non-South African	 376.8	 865.4 	 992.5
		  Financial guarantee contracts granted *	 1,152.0	 1,311.9	 1,484.5

			   5,444.1	 6,853.9	 8,217.5

       	 * Financial guarantees issued in support of Vodacom Congo (RDC) s.p.r.l are included as liabilities in the  
    consolidated balance sheet.

	No terms of financial assets were renegotiated.

		The following represents information on the credit quality of South African trade receivables that are neither past due 
nor impaired:	

			   2006	 2007	 2008
			   %	 %	 %

		  High	 -	 -	 -
		  Medium	 1	 1	 1
		  Low	 99	 99	 99

			   100	 100	 100

Definitions:
High: the probability exists that the debtor has defaulted in payments and entered into a delinquency  
scenario.	

Medium: the probability exists that the debtor is experiencing financial difficulties and is in arrears. The debtor is 
being managed closely to collect all overdue accounts.

Low: no default in payment has occurred or is anticipated by the debtor.				  
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42.			  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.2	 Credit risk management (continued)
		  The following represents an analysis of the age of financial assets that are past due but not impaired:

	 		  1 - 30 days	 31 - 60 days	 61 - 90 days	 91 - 120 days	 Total
			   past due	 past due	 past due 	 past due
			   Rm	 Rm	 Rm	 Rm	 Rm

		  2006
		  Trade and other receivables - 				  
		  South Africa	 7.6	 4.4	 12.1	 10.3	 34.4
		  Trade and other receivables - 
		  non-South African	 7.7	 11.0	 -	 -	 18.7

			   15.3	 15.4	 12.1	 10.3	 53.1

		  2007
		  Trade and other receivables - 				  
		  South Africa	 13.0	 6.6	 6.3	 28.9	 54.8
		  Trade and other receivables - 
		  non-South African	 19.6	 27.6	 -	 -	 47.2

			   32.6	 34.2	 6.3	 28.9	 102.0	
	

		  2008
		  Trade and other receivables - 
		  South Africa	 22.0	 12.4	 12.7	 13.9 	 61.0
		  Trade and other receivables - 
		  non-South African	 8.4	 19.4	 -	 -	 27.8	

			   30.4	 31.8	 12.7	 13.9	 88.8	
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42.			  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)	
42.2.3	 Liquidity risk management

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.

In terms of its borrowing requirements, the Group ensures that adequate funds are available to meet its expected 
and unexpected financial commitments through undrawn borrowing facilities. In terms of its long-term liquidity risk, a 
reasonable balance is maintained between the period over which assets generate funds and the period over which 
the respective assets are funded.

The following tables detail the Group’s remaining contractual maturity for its non-derivative financial liabilities. The 
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest 
date on which the Group can be required to pay. The table includes both estimated interest and principal cash 
flows. Estimated interest of floating interest rate financial liabilities is calculated using the applicable yield curves at  
March 31, 2008, 2007 and 2006.

			   0 - 1 year	 2 years	 3 years	 4 years	 5 years	 5+ years	 Not	 Total
 									         determined
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

		  2006
		  Finance leases	 190.7	 211.7	 269.2	 153.6	 200.6	 180.4	 -	 1,206.2
		  Funding loans	 1,527.3	 -	 -	 -	 -	 -	 90.9	 1,618.2
		  Other short-term loans	 39.0	 -	 -	 -	 -	 -	 -	 39.0 
		  Non-interest bearing debt	 -	 -	 -	 -	 -	 -	 4.3	 4.3
		  Trade and other payables	 7,804.4	 -	 -	 -	 -	 -	 -	  7,804.4
		  Bank borrowings	 1,385.8	 -	 -	 -	 -	 -	 -	 1,385.8

			   10,947.2	 211.7	 269.2	 153.6	 200.6	 180.4	 95.2	 12,057.9

		  2007
		  Finance leases	 211.7	 271.2	 153.6	 200.6	 98.7	 82.1	 -	 1,017.9
		  Funding loans	 365.5	 1.4	 1,489.7	 -	 -	 -	 123.1	 1,979.7
		  Other short-term loans	 21.9	 -	 -	 -	 -	 -	 -	 21.9 
		  Non-interest bearing debt	 -	 -	 -	 -	 -	 -	 3.0	 3.0 
		  Trade and other payables	 9,742.5 	 -	 -	 -	 -	 -	 -	 9,742.5
		  Bank borrowings	 879.2	 -	 -	 -	 -	 -	 -	 879.2

			   11,220.8	 272.6	 1,643.3	 200.6	 98.7	 82.1	 126.1	 13,644.2

		  2008
		  Finance leases	 271.2	 153.6	 200.6	 98.7	 82.1	 -	 -	 806.2
		  Funding loans	 421.1	 1,665.3 	 1,089.0	 - 	 -	 -	 142.6	 3,318.0
		  Other short-term loans	 8.1	 -	 -	 -	 -	 -	 -	 8.1
		  Non-interest bearing debt	 -	 -	 -	 -	 -	 -	 6.0	 6.0
		  Trade and other payables	 10,634.0	 -	 -	 -	 -	 - 	 -	 10,634.0
		  Bank borrowings	 2,596.8	 -	 -	 -	 -	 -	 -	 2,596.8
	
			   13,931.2	 1,818.9	 1,289.6	 98.7	 82.1	 -	 148.6	 17,369.1
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42.			  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)	
42.2.3	 Liquidity risk management (continued)	

The following tables detail the Group’s liquidity analysis for its derivative financial instruments. The tables have been 
drawn up based on the undiscounted net cash inflows/outflows on the derivative instruments that settle on a net basis 
and the undiscounted gross outflows on those derivatives that requires gross settlement. When the amount payable or 
receivable is not fixed, the amount disclosed has been determined by reference to projected interest rates as illustrated  
by the yield curves existing at the reporting date.

			   0 - 1 year	 2 years	 3 years	 4 years	 5 years	 5+ years	 Not	 Total
 									         determined
			   Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	 Rm	

		  2006
		  Net settled:
		    Interest rate swaps	 7.3	 -	 -	 -	 -	 -	 -	 7.3	
		    Foreign exchange 
		    forward contracts	 3.0	 -	 -	 -	 -	 -	 -	 3.0
		  Gross settled:
		    Foreign exchange 
		    forward contracts	 1,650.6	 -	 -	 -	 -	 -	 -	 1,650.6

			   1,660.9	 -	 -	 -	 -	 -	 -	 1,660.9 

	 	 2007
		  Net settled:
		    Interest rate swaps	 6.2	 -	 -	 -	 -	 -	 -	 6.2
		    Foreign exchange 
		    forward contracts	 0.3	 -	 -	 -	 -	 -	 -	 0.3
		  Gross settled:
		    Foreign exchange 
		    forward contracts	 2,322.5	 -	 -	 -	 -	 -	 -	 2,322.5 

			   2,329.0	 -	 -	 -	 -	 -	 -	 2,329.0

		  2008
		  Net settled:
		    Interest rate swaps	 3.4	 -	 -	 -	 -	 -	 -	 3.4
		    Foreign exchange 
		    forward contracts	 11.0	 -	 -	 -	 -	 -	 -	 11.0
		  Gross settled:
		    Foreign exchange 
		    forward contracts	 2,134.8	 100.4	 -	 -	 -	 -	 -	 2,235.2

			   2,149.2	 100.4	 -	 -	 -	 -	 -	 2,249.6 

42.2.4	 Insurance risk management
The Group is exposed to insurance risk as a result of its asset base as well as its customer commitments. In terms of its 
insurance risk profile the company ensures that there is adequate insurance cover through the utilisation of a special 
purpose insurance vehicle (Note 4).									       
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.2	 RISK MANAGEMENT (CONTINUED)
42.2.5	 Capital risk management

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while 
maximising return to shareholders.

The capital structure of the Group consists of debt, cash and cash equivalents and adjusted equity.

The Group monitors capital on the basis of debt to equity. The ratio is calculated as net debt (as defined below) to 
adjusted equity (as defined below).

Net debt comprises interest bearing debt, shareholder’s loans, outside shareholder’s loans, any other long-term  
liabilities, shareholder for dividends, secondary taxation payable on shareholders for dividends and cash and cash 
equivalents.
	
Adjusted equity comprises share capital, distributable reserves, non-distributable reserves less minority interest,  
trademarks and goodwill.

The Group’s strategy is to maintain a net debt to adjusted equity ratio of below 150%. The Group reviews its  
objectives on a semi-annual basis to ensure objectives are being met.

		  The net debt to equity ratio at year end was as follows:

			   2006	 2007	 2008
			   Rm	 Rm	 Rm

		  Debt	 (5,619.0)	 (5,919.1)	 (7,043.6)
		  Cash and cash equivalents	 1,760.3	  (107.8)	 (1,619.2)

		  Net debt	 (3,858.7)	 (6,026.9)	 (8,662.8)

		  Adjusted equity	 (7,647.2)	 (8,274.0)	 (9,308.0)

		  Net debt to adjusted equity ratio	 50%	 73%	 93%

There were no changes in the Group’s objective, policies or processes for managing capital from the previous  
financial year.

The Group is not subject to externally imposed capital requirements.

42.3	 VM, S.A.R.L. call option
In terms of the new shareholders’ agreement, effective April 1, 2007, the Group’s minority shareholders in VM, 
S.A.R.L., Empresa Moçambicana de Telecommuniçãcoes S.A.R.L. (“Emotel”) and Intelec Holdings Limitada (“Intelec”) 
have a option for a period of five years following the commencement date, April 1, 2007.  In terms of the option, 
Emotel and Intelec shall be entitled to acquire such numbers of further shares in and proportionate claims in and 
against VM, S.A.R.L. as will result in Emotel and Intelec each holding and beneficially owning, in aggregate together 
with their shareholding in VM, S.A.R.L. as at April 1, 2007, 10% of the issued share capital, after the exercise of the 
option. The option can only be exercised in a single transaction and after all obligations to Vodacom International 
Limited have been fully discharged. The method of determining the option price is specified in the shareholders’ 
agreement. The call option had a nil value at March 31, 2008.				  
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42.		  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
42.4	 Smartphone SP (Proprietary) Limited put option

In terms of the shareholders’ agreement amended during the previous financial year, the then minority shareholders of 
Smartphone SP (Proprietary) Limited had a put option against Vodacom Group (Proprietary) Limited, should the Group 
or the company had terminated or failed to renew the Service Provider Agreement for any reason other than the expiry 
or cancellation of the Group’s South African licence. The previous put options had a nil value at March 31, 2007 
and 2006 as the conditions set out in the agreement were not met. This put option was cancelled during the current 
year with the acquisition of the minority shareholders of Smartphone SP (Proprietary) Limited (Note 32).

42.5	 Smartcom (Proprietary) Limited put option
In terms of the amended agreement between Vodacom Group (Proprietary) Limited (“the Group”), Smartphone SP 
(Proprietary) Limited (“Smartphone”) and the minority shareholders of Smartcom (Proprietary) Limited (“Smartcom”), 
the then minority shareholders of Smartcom had a put option against the Group, should the Group had reduced the 
standard service provider discount below the average service provider discount provided by Vodacom (Proprietary) 
Limited to its other service providers. The previous put options had a nil value at March 31, 2007 and 2006 as the 
conditions set out in the agreement were not met. This put option was cancelled with the acquisition of the minority 
shareholders of Smartcom (Proprietary) Limited (Note 32).

42.6	 Congolese Wireless Network s.p.r.l. (“CWN”) put option	
In terms of a shareholders agreement, the minority shareholder in Vodacom Congo (RDC) s.p.r.l., Congolese  
Wireless Network s.p.r.l. (“CWN”) has a put option which comes into effect three years after the commencement 
date, December 1, 2001, and for a maximum of five years thereafter.  In terms of the option, CWN shall be entitled 
to put to Vodacom International Limited such number of shares in and claims on loan account against Vodacom 
Congo (RDC) s.p.r.l. as constitute 19% of the entire issued share capital of that company.  CWN can exercise this 
option in a maximum of three tranches and each tranche must consist of at least 5% of the entire issued share capital 
of Vodacom Congo (RDC) s.p.r.l.  The option price will be the fair market value of the related shares at the date the 
put option is exercised.  The put option has a nil value as at March 31, 2008, 2007 and 2006. The option liability 
had a value of R396.5 million (2007: R249.3 million; 2006: Rnil) as at March 31, 2008 (Note 25).

42.7	 The Somnium Family Trust (“the Trust”) call option	
The Somnium Family Trust (“the Trust”) granted Vodacom Ventures (Proprietary) Limited a call option to purchase 
such number of shares in Gogga Tracking Solutions (Proprietary) Limited from the Trust totalling 23% of the issued 
share capital of the company on the date upon which the option is exercised. The option will lapse after 36 months 
following the month in which the triggering events, as stipulated in the option agreement, occurs. The option price is 
specified in the option agreement. The call option had a nil value at March 31, 2008 and 2007.

42.8	 WBS Holdings (Proprietary) Limited call option
The Group has purchased a 10% equity stake in WBS Holdings (Proprietary) Limited effective January 31, 2007.  
WBS Holdings (Proprietary) Limited has on the same date granted the Group an option to subscribe in such number 
of further shares as will result in the Group holding and beneficially owning, in aggregate 25.5% of the total issued 
ordinary share capital of the company after the exercise of the option. The option can be exercised by the Group until 
February 27, 2009, subject to the fulfilment of the conditions precedent as set out in the sales of shares and option 
agreement. The call option had a nil value at March 31, 2008 and 2007.

42.9	 G-Mobile Holdings Limited call option
G-Mobile Holdings Limited granted to Vodacom Ventures (Proprietary) Limited an irrevocable call option to subscribe 
for such number of further shares as would result in Vodacom Ventures (Proprietary) Limited holding and beneficially 
owning, in aggregate together with the subscription shares 26% of the total issued share capital of G-Mobile 
Holdings Limited after the exercise of the option at a specified price. The option had a nil value at March 31, 2007. 
This call option was exercised during the current year.				  
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43.		  GOODWILL IMPAIRMENT TEST
The Group periodically evaluates its non-current assets for impairment, whenever events or changes in circumstances 
indicate that the carrying amount of the asset may not be recoverable. The Group’s judgements regarding the 
existence of impairment indicators are based on market conditions and operational performance of the business. 
Future events could cause management to conclude that impairment indicators exist.

Goodwill impairment tests are performed annually in terms of IFRS 3: Business Combinations (“IFRS 3”) to compare 
the fair value of each of the cash-generating units to its carrying amount. Goodwill impairment testing is conducted at 
cash-generating unit levels of the business and is based on a cash flow-based valuation model to determine the fair 
value of the cash-generating unit. The assumptions used in estimating future cash flows were based upon the business 
forecasts and incorporated external information from industry sources, where applicable. Changes in certain of 
these estimates could have an effect on the estimated fair value of the cash-generating unit. Judgements in estimating 
discounted cash flows also include the selection of the pre-tax discount rate (weighted average cost of capital) to be 
used in the valuation model. The discount rate used in the valuation model considered a targeted debt and equity 
mix, a market risk premium, and other factors considered with valuation methodologies.

Based on the results of the impairment evaluation described above, the recorded goodwill was not impaired as 
the fair value of each reporting unit exceeded the carrying value. Minor changes to the valuation model would not 
significantly impact the results of the valuation; however, if future cash flows were materially different to the forecasts, 
then the assessment of the potential impairment of the carrying value may be impacted.

Goodwill has been allocated for impairment testing purposes to six cash-generating units of which four are in South 
Africa, one in the Democratic Republic of the Congo and one in Tanzania.

South Africa
The recoverable amounts of goodwill relating to Vodacom (Proprietary) Limited and Vodacom Service Provider 
Company (Proprietary) Limited, which now includes the operations of Smartphone SP (Proprietary) Limited, Smartcom 
(Proprietary) Limited and Cointel V.A.S. (Proprietary) Limited, has been determined on the basis of value in use 
calculations. These companies operate in the same economic environment for which the same key assumptions 
were used.  These values in use calculations use cash flow projections based on financial budgets approved by 
management covering a ten year period and discount rates of between 12.0% and 15.0% in Rand terms. Ten year 
management accounts were used as expectations of strong revenue growth throughout the ten year period exists. 
The implied terminal growth rate is between 4.0% and 6.0%. Management believes that any reasonable change 
in any of these key assumptions would not cause the aggregate carrying amount of these companies to exceed the 
aggregate recoverable amount of these units.				  
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43.		  GOODWILL IMPAIRMENT TEST (CONTINUED)
	 	 Democratic Republic of Congo

The recoverable amount of this cash-generating unit was based on a value in use calculation for Vodacom Congo (RDC) s.p.r.l. 
The calculation uses cash flow projections based on financial budgets approved by management covering a ten year period 
and a discount rate which ranged between 16.0% and 19.0% in US Dollar terms. Ten year management accounts were used 
as expectations of strong revenue growth throughout the ten year period exists. Cash flows beyond this period have been 
extrapolated using annual nominal growth rates which ranged between 2.0% and 5.0%. Management believes that these 
growth rates do not exceed the long-term average growth rate for the market in which this company operates. Management 
believes that any reasonable possible change in the key assumptions on which the recoverable amount is based would not 
cause the carrying amount to exceed its recoverable amount.

	 	 Tanzania
The recoverable amount of this cash-generating unit was based on a value in use calculation for Vodacom Tanzania Limited. 
The calculation uses cash flow projections based on financial budgets approved by management covering a ten year period 
and a discount rate which ranged between 16.0% and 19.0% in Tanzanian Shilling terms. Ten year management accounts 
were used as expectations of strong revenue growth throughout the ten year period exists. The terminal growth rate applicable 
ranged between 7.0% and 11.0%, relative to a long-term inflation target of 7.0%. Management believes that any reasonable 
possible change in the key assumptions on which the recoverable amount is based would not cause the carrying amount to 
exceed its recoverable amount.

Tanzania
Rm

9.2

Expected customer base 
Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience, except for potential 
growth. Growth is based on 
market expectation.

Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

ARPU
Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience. Growth is based 
on expected market forces 
and external sources of 
information.

Democratic Republic of Congo
Rm

148.1

Expected customer base 
Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience, except for potential 
growth. Growth is based on 
market expectation.

Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

ARPU
Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience. Growth is based 
on expected market forces 
and external sources of 
information.

South Africa
Rm

1,739.3

Expected customer base 	
Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience, except for potential 
growth. Growth is based on 
market expectation.

Closing customer base in the  
period immediately preceding 
the budget period increased 
for expected growth.

ARPU
Value ass igned to key  
assumpt ion re f lec ts  pas t  
experience. Growth is based 
on expected market forces 
and external sources of 
information.

March 31, 2008

Carrying amount of 
goodwill

Key assumption
Basis for determining 
value(s) assigned to key 
assumptions
	

Basis for determining 
value(s) assigned to key 
assumptions	

Key assumption	
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43.		  GOODWILL IMPAIRMENT TEST (CONTINUED)

Tanzania

Gross margin 
Average gross margin achieved 
in period immediately before 
the budget period, increased 
fo r  e xpec t ed  e f f i c i ency  
imp rovemen t s .

Va lue  as s igned to  key  
assumpt ion re f lec ts  pas t  
exper ience, except for  
ef ficiency improvements.

Capital expenditure
Total capital expenditure 
achieved in period immediately 
before the budget period, 
adjusted for expected network 
coverage roll ou t .

Value ass igned based  
on management ’s  expected 
network coverage ro l l  ou t .

ZAR/TZS and USD/TZS 
exchange rates during the 
budget period.

Average market forward 
exchange rate over the budget 
period.

Value ass igned to key 
assumption is consistent with 
external sources of information.

Democratic Republic of 
Congo

Gross margin 
Average gross margin achieved 
in period immediately before 
the budget period, increased 
fo r  e xpec t ed  e f f i c i ency  
imp rovemen t s .

Va lue  as s igned to  key  
assumpt ion re f lec ts  pas t  
exper ience, except for  
ef ficiency improvements.

Capital expenditure
Total capital expenditure 
achieved in period immediately 
before the budget period, 
adjusted for expected network 
coverage roll ou t .

Value ass igned based  
on management ’s  expected 
network coverage ro l l  ou t .

ZAR/USD exchange rate 
during the budget period.

Average market forward 
exchange rate over the budget 
period.

Value ass igned to key 
assumption is consistent with 
external sources of information.

South Africa

Gross margin 	
Average gross margin achieved 
in period immediately before 
the budget period, increased 
fo r  e xpec t ed  e f f i c i ency  
imp rovemen t s .

Va lue  as s igned to  key  
assumpt ion re f lec ts  pas t  
exper ience, except for  
ef ficiency improvements.

Capital expenditure
Total capital expenditure 
achieved in period immediately 
before the budget period, 
adjusted for expected network 
coverage roll ou t .

Value ass igned based  
on management ’s  expected 
network coverage ro l l  ou t .

March 31, 2008

Key assumption
Basis for determining 
value(s) assigned to key 
assumptions
	

Key assumption
Basis for determining 
value(s) assigned to key 
assumptions
	

Basis for determining 
value(s) assigned to key 
assumptions
	

Key assumption
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

44.		  UNDRAWN BORROWING FACILITIES AND GUARANTEES
44.1	 Rand denominated facilities and guarantees

The Group has Rand denominated credit facilities totalling R5,788 million (2007: R4,989.0 million; 2006: R7,083.0 
million) with R2,456 million (2007: R816.0 million; 2006: R1,114.0 million) utilised at March 31, 2008. The 
facilities that are uncommitted, can also be utilised for loans to foreign entities and are subject to review at various 
dates (usually on an annual basis). Certain of the facilities are still subject to the Group’s final acceptance.

		  Guarantor	 Details	 Beneficiary	 2006	 2007	 2008	
							       Rm	 Rm	 Rm

		
		  Vodacom (Proprietary) 	 All guarantees less than R2.0 million.	 Various	 2.6	 2.7	 2.4
		  Limited	

		  Vodacom Service Provider	 All guarantees less than R2.0 million.	 Various	 2.8	 2.6	 2.9	
		  Company (Proprietary)	
		  Limited	

		  Vodacom Service Provider	 Guarantee in respect of receipt by	 SA Insurance	 21.1	 27.0	 32.0
		  Company (Proprietary) 	 independent intermediaries of premiums	 Association for
		  Limited	 on behalf of short-term insurers and Lloyds	 benefit of
			   underwriters, and relating to short-term	 insurers
			   insurance business carried on in South 
			   Africa. Renewable annually.

		  Vodacom (Proprietary)	 Letter of undertaking in respect of land. 	 Attorneys	 -	 6.8	 16.9
		  Limited

		  Smartcom (Proprietary) 	 Guarantees for salary bank account	 Various	 2.9	 3.2	 - 
		  Limited	 and debit orders.

		  Cointel V.A.S. (Proprietary)	 Guarantees for operating lease
		  Limited	 and debit orders.	 Various	  -	 1.5	  -

							       29.4	 43.8	 54.2 

44.2	 Foreign denominated facilities and guarantees
		  The following foreign denominated facilities are in place:

		  Company	 Details			   As at	 As at
						      March 31,	 March 31,	
						      2008	 2008	
						      Million	 Million
						      Total facility	 Utilised

		  Vodacom International	 Revolving term loan		  	 US$180.0	 US$180.0 
		  Limited	

		  Vodacom Congo (RDC)	 Various			   US$18.5	 US$9.4 
		  s.p.r.l.	

		  Vodacom Lesotho	 Overdraft facilities with various banks		  	 M40.0	 M0.0 
		  (Proprietary) Limited	

		  VM, S.A.R.L. 	 Overdraft  facility		  	 US$0.5	 US$0.0
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44.		  UNDRAWN BORROWING FACILITIES AND GUARANTEES (CONTINUED)
44.2	 Foreign denominated facilities and guarantees (continued)
	 	 The following foreign denominated guarantees have been issued:

	 	 Guarantor/Issuer	 Details	 Beneficiary	 Currency	 2006	 2007	 2008
						      Rm	 Rm	 Rm	

		
		  Vodacom Group 	 Guarantees issued for	 Standard Bank	 US$180.0 million	 1,114.4	 1,311.9	 1,462.6
		  (Proprietary) 	 the obligations of	 Plc and RMB	 (2007:
		  Limited	 Vodacom International 	 International	 US$180.0 million
			   Limited’s term loan 	 (Dublin) Limited	 (2006: 
			   facility * #		  US$180.0 million)

		  Nedbank Limited 	 Unsecured standby	 Alcatel CIT	 €nil (2007:	 85.7	 -	 -
		  on behalf of 	 letters of credit		  €nil; 2006:
		  Vodacom			   €11.4 million)
		  (Proprietary) Limited
		
		  Vodacom 	 Guarantees issued	 Alcatel CIT 	 €nil (2007:	 37.6 	  -	 -
		  International	 for the obligations of 		  €nil (2006:
		  Limited	 Vodacom Congo		  €5.0 million)
			   (RDC) s.p.r.l. *
						      1,237.7 	   1,311.9 	   1,462.6

	    	 * Foreign denominated guarantees amounting to R1,462.6 million (2007: R1,311.9 million; 2006: R1,152.0 
million issued in support of Vodacom Congo (RDC) s.p.r.l. are included as liabilities in the consolidated balance 
sheets.

	   	 # The Group is in compliance with the covenants attached to the term loan facility.

Vodacom (Proprietary) Limited provides an unlimited guarantee for borrowings entered into by Vodacom Group  
(Proprietary) Limited.							    
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March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

45.	 	 SEGMENTAL INFORMATION
Vodacom’s reportable segments are geographical business units that offer comparable business products and services 
however they are separately managed because the mobile telecommunication and data communication businesses 
are located in South Africa and non-South African countries.

Vodacom has six reportable segments: South Africa, Tanzania, Mozambique, Lesotho, Democratic Republic of the 
Congo, and Other. The segments offer a variety of telecommunication and data communication services as well as 
equipment sales.

“Other” comprises of the holding companies of the Group.

“South Africa”, which is also the home country of the parent, comprises the segment information relating to the South 
African based cellular network as well as all the segment information of the service providers and other business 
segments.

“Tanzania”, “Mozambique”, “Lesotho”, and “DRC” comprise the segment information relating to the non-South African 
based cellular networks.

	 			   2006	 2007	 2008
				    Rm	 Rm	 Rm
		

		  Reconciliations of reportable segments
		  Segment results
		  Management operating profit for reportable segments	 8,980.6	 11,000.4*	 12,616.4	
		  Amortisation of licences, trademarks and patents and 
		  customer bases		  (167.7)	 (117.7)	 (95.8)	
		  Impairment of assets		  52.8	 (22.9)	 (29.9)

		  Profit from operations		  8,865.7	 10,859.8	 12,490.7 

		  Net finance cost		  (639.2)	 (463.8)	 (423.9)

		  Finance income		  129.9	 74.5	 72.3
		  Finance costs		  (246.0)	 (369.3)	 (681.3)
		  Gains/(Losses) on remeasurement and disposal of 
		  financial instruments		  (523.1)	 (169.0)	 185.1

		  Profit before taxation		  8,226.5	 10,396.0	 12,066.8
		  Taxation		  (3,083.7)	 (3,836.0)	 (4,109.2)

		  Net profit		  5,142.8	 6,560.0	 7,957.6

		  * Management operating profit for reportable segments includes profit on sale of shares in subsidiary.
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46.		 INTEREST IN SUBSIDIARIES
The information discloses interests in subsidiaries material to the financial position of the Group. The interest in the ordinary share 
capital is representative of the voting power.
RSA – Republic of South Africa; LES – Lesotho; TZN – Tanzania; MZ – Mozambique; DRC – Democratic Republic of the Congo;  
MAU – Mauritius; C – Cellular; MSC – Management services company; PROP – Property company;  OTH - Other.

			   Country of	                          Issued share capital                       Interest in issued
			   incorporation	                             	          ordinary share capital											        
				    2006		 2007	 2008	 2006	 2007	 2008
								       %	 %	 %
	

	 Cellular network operators
	 Vodacom (Proprietary) Limited (C)		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 Vodacom Lesotho (Proprietary) Limited (C)	 LES	 M4,180	 M4,180	 M4,180	 88.3	 88.3	 88.3
	 Vodacom Tanzania Limited (C)		  TZN	 TZS10,000	 TZS10,000	 TZS10,000	 65	 65	 65
	 VM, S.A.R.L. (C)		  MZ	 US$60,000,000	 US$60,000,000	 US$60,000,000	 98	 98	 90
	 Vodacom Congo (RDC) s.p.r.l. (C)		  DRC	 US$1,000,000	 US$1,000,000	 US$1,000,000	 51	 51	 51

	 Service providers
	 Vodacom Service Provider Company 
	 (Proprietary) Limited (C)		  RSA	 R20	 R20	 R20	 100	 100	 100	
	 Smartphone SP (Proprietary) Limited (C) *	 RSA	 R20,000	 R20,000	 R20,000	 51	 70	 100
	 Smartcom (Proprietary) Limited (C)  *		  RSA	 R1,000	 R1,000	 R1,000	 43.7	 61.7	 100
	 Cointel V.A.S. (Proprietary) Limited (C) *		 RSA	 -	 R10,204	 R10,204	 51	 70	 100

	 Other
	 VSP Holdings (Proprietary) Limited (MSC) *	 RSA	 R1,023	 R1,023	 R1,023	 100	 100	 100
	 Vodacom Satellite Services (Proprietary) 
	 Limited (OTH) *		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 GSM Cellular (Proprietary) Limited (OTH) *	 RSA	 R1,200	 R1,200	 R1,200	 100	 100	 100
	 Vodacom Venture No. 1 (Proprietary) 
	 Limited (OTH) *		  RSA	 R810	 R810	 R810	 100	 100	 100	
	 Vodacom Equipment Company 
	 (Proprietary) Limited (OTH) *		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 Vodacare (Proprietary) Limited (OTH) *		  RSA	 R100	 R100	 R100	 100	 100	 100
	 Vodacom International Holdings 
	 (Proprietary) Limited (MSC)		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 Vodacom International Limited (MSC)		  MAU	 US$100	 US$100	 US$100	 100	 100	 100
	 Vodacom Properties No.1 (Proprietary) 
	 Limited (PROP)		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 Vodacom Properties No.2 (Proprietary) 
	 Limited (PROP)		  RSA	 R1,000	 R1,000	 R1,000	 100	 100	 100	
	 Stand 13 Eastwood Road Dunkeld West 
	 (Proprietary) Limited (PROP)		  RSA	 R100	 R100	 -	 51	 70	 -
	 Ithuba Smartcall (Proprietary) Limited (OTH)	 RSA	 R100	 R100	 -	 26.5	 36.4	 -
	 Smartcall Smartlife (Proprietary) 
	 Limited (OTH)		  RSA	 -	 R100	 -	 -	 63	 -
	 Vodacom Tanzania Limited 
	 (Zanzibar) (OTH) *		  TZN	 TZS10,000	 TZS10,000	 TZS10,000	 99	 99	 99	
	 Joycell Shops (Proprietary) Limited (OTH) *	 RSA	 R100	 R100	 R100	 100	 100	 100
	 Marble Gold Investments (Proprietary) 
	 Limited (OTH) *		  RSA	 R100	 R100	 R100	 100	 100	 100	
	 Vodacom Ventures (Proprietary) Limited (OTH)	 RSA	 R120	 R120	 R120	 100	 100	 100
	 Skyprops 134 (Proprietary) Limited (PROP)	 RSA	 -	 R100	 R100	 -	 100	 100

       * Dormant as at March 31, 2008.				    			 

March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	
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47.		  INTERESTS IN JOINT VENTURES
47.1	 Number Portability Company (Proprietary) Limited

In response to the introduction of Mobile Number Portability (“MNP”) it was necessary for the formation of a company 
to provide all the services necessary to allow the existing three incumbent mobile operators to offer MNP.

Number Portability Company (Proprietary) Limited was formed for the express purpose of providing all the necessary 
services required for MNP by Vodacom, MTN and Cell C.

Number Portability Company (Proprietary) Limited is owned equally by all three operators and they contributed the required  
necessary financial resources directly proportional to their shareholding. MNP was officially launched on November 
10, 2006.

Effective September 20, 2006, Vodacom (Proprietary) Limited acquired a 33.3% stake in Number Portability  
Company (Proprietary) Limited by acquiring 100 shares for R1. Each shareholder advanced to Number Portability 
Company (Proprietary) Limited funding by way of shareholders loans.  As a March 31, 2008 the shareholder loan 
balance was R6.0 million (2007: R6.0 million) (Note 21).

				    2007	 2008	
				    Rm	 Rm

		  Interest held		  33.3%	 33.3%

	   	 The Group’s proportionate share of assets and liabilities:

	   	   Property, plant and equipment		  *	 *
	   	   Intangible assets		  6.3	 6.3
	   	   Current assets		  2.2	 3.0

		    Total assets		  8.5	 9.3 

		    Long-term liabilities		  (6.0)	 (6.0)
		    Inter company creditors		  (3.0)	 (3.0)
		    Current liabilities		  (0.6)	 (0.4)

	  	   Net liabilities		  (1.1)	 (0.1)
		
		  The Group’s proportionate share of revenue and expenditure:

		  Revenue		  0.4	 5.7

		  Profit/(Loss) before taxation		  (1.1)	 1.1 

		    Taxation		  -	 (0.1)

		  Net profit/(loss)		  (1.1)	 1.0

		  The Group’s proportionate share of cash flows:

		    Net cash flows from operating activities		  (1.0)	 0.2 
		    Net cash flows utilised in investing activities		  (7.0)	 (1.8)
		    Net cash flows from financing activities		  9.0	 3.0 

		    Net cash flow		  1.0	 1.4 

		  NPC had no contingent liabilities or capital commitments at March 31, 2007 and 2008.

		  * Amounts less than R50 000				  
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March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

48.		  NEW INTERNATIONAL FINANCIAL REPORTING STANDARDS ACCOUNTING PRONOUNCEMENTS
		  Accounting pronouncements adopted at March 31, 2008

The Group adopted the following revised and new International Financial Reporting Standards in accordance with 
their effective dates during the current financial year:

		    IAS 1 (revised August 2005)	 Presentation of Financial Statements (capital disclosures)
		    IFRS 7	 Financial Instruments: Disclosures
		    IFRIC 9	 Reassessment of Embedded Derivatives
		    IFRIC 10	 Interim Financial Reporting and Impairment	
		    IFRIC 11	 IFRS 2 Group and Treasury Share Transactions
		    AC 503	 Accounting for BEE transactions	

The adoption of the above mentioned accounting pronouncements had no impact on the Group’s results or cash flow 
information for the year ended March 31, 2008.

Accounting pronouncements not adopted at March 31, 2008
In November 2006 the IASB issued IFRIC 12: Service Concession Arrangements (“IFRIC 12”) effective for annual 
periods beginning on or after January 1, 2008. The interpretation addresses the accounting by private sector  
operators involved in the provision of public sector infrastructure assets and services, such as schools and roads. The 
interpretation states that for arrangements falling within its scope (essentially those where the infrastructure assets are 
not controlled by the operator), the infrastructure assets are not recognised as property, plant and equipment of the 
operator. Rather, depending on the terms of the arrangement, the operator will recognise:

	   	 l	 a financial asset where the operator has an unconditional right to receive a specified amount of cash or other  
financial asset over the life of the arrangement; or

	   	 l		 an intangible asset where the operator’s future cash flows are not specified – e.g. where they will vary according 
to usage of the infrastructure asset; or

	   	 l 		 both a financial asset and an intangible asset where the operator’s return is provided partially by a financial asset 
and partially by an intangible asset.

		  The Group will adopt IFRIC 12 during the 2009 financial year and is currently evaluating the effects of the  
interpretation.

In March 2007 the IASB issued a revision to IAS 23: Borrowing Costs (“IAS 23”) effective for annual periods 
beginning on or after January 1, 2009. The revised standard removes the option of recognising immediately as 
an expense those borrowing costs that relate to assets that take a substantial period of time to get ready for use or 
sale. The revised standard does not apply to borrowing costs directly attributable to the acquisition, construction or 
production of qualifying assets measured at fair value or inventories that are manufactured, or otherwise produced, 
in large quantities on a repetitive basis.

The Group will adopt the revised IAS 23 during the 2010 financial year and is currently evaluating the effects of the 
standard.

In June 2007 the IASB issued IFRIC 13: Customer Loyalty Programmes (“IFRIC 13”) effective for annual periods  
beginning on or after July 1, 2008. The interpretation addresses accounting by entities that grant loyalty award 
credits (such as points or travel miles) to customers who buy other goods or services. Specifically, it explains how such 
entities should account for their obligations to provide free or discounted goods or services (awards) to customers 
who redeem award credits.  IFRIC 13  states that an entity that grants loyalty award credits shall allocate some of 
the proceeds of the initial sale to the award credits as a liability (its obligation to provide the awards). The entity shall 
recognise the deferred portion of the proceeds as revenue only when it has fulfilled its obligations.

The Group will adopt IFRIC 13 during the 2010 financial year and is currently evaluating the effect of the  
interpretation and based on current indications do not believe that it will have a material impact on the Group's 
numbers. 				  
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48.		  NEW INTERNATIONAL FINANCIAL REPORTING STANDARDS ACCOUNTING PRONOUNCEMENTS 		
		  (CONTINUED)	
			  Accounting pronouncements not adopted at March 31, 2008 (continued)

In July 2007 the IASB issued IFRIC 14: IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements 
and their Interaction (“IFRIC 14”) effective for annual periods beginning on or after January 1, 2008. The interpretation 
addresses the interaction between a minimum funding requirement and the limit placed by paragraph 58 of IAS 19 
on the measurement of the defined benefit asset or liability. When determining the limit on a defined benefit asset in 
accordance with IAS 19.58 entities are required, under IFRIC 14, to measure any economic benefits available to 
them in the form of refunds or reductions in future contributions at the maximum amount that is consistent with the terms 
and conditions of the plan and any statutory requirements in the jurisdiction of the plan.

The Group will adopt IFRIC 14 during the 2009 financial year and is currently evaluating the effects of the 
interpretation.

In September 2007 the IASB issued a revision to IAS 1: Presentation of Financial Statements (“IAS 1”) effective for 
annual periods beginning on or after January 1, 2009. The revised standard requires an entity to:

	   	 l	 present all non-owner changes in equity either in one statement of comprehensive income or in two statements, a 
separate income statement and a statement of comprehensive income;

		  l	 present a statement of financial position as at the beginning of the earliest comparative period in a complete 
set of  financial statements when the entity applies an accounting policy retrospectively or makes a retrospective 
adjustment; and

	   	 l 	 disclose income tax relating to each component of other comprehensive income and to disclose reclassification 
adjustments relating to components of other comprehensive income.

		  In addition the revision includes changes in the titles of some of the financial statements. The new titles will be used 
in International Financial Reporting Standards, but are not mandatory for use in financial statements.

The Group will adopt the revised IAS 1 during the 2010 financial year and is currently evaluating the effect of the 
revised standard.	

In January 2008 the IASB issued a revision to IFRS 2: Share-based Payment (“IFRS 2”) effective for annual periods 
beginning on or after January 1, 2009. The revised standard clarifies:

	   	 l 	 vesting and non-vesting conditions;
	   	 l 	 the estimation of the fair value of equity instruments granted;
	   	 l 	 the accounting treatment of cancellations by counterparties to a share-based arrangement; and
	   	 l 	 the definition of performance conditions.

The Group will adopt the revised IFRS 2 during the 2010 financial year and is currently evaluating the effect of the 
revised standard.	

In February 2008 the IASB issued a revision to IAS 32: Financial instruments: Presentation (“IAS 32”) effective for 
annual periods beginning on or after January 1, 2009. The revision requires:

	   	 l 	 puttable instruments and instruments or components of instruments that impose on the entity an obligation to deliver 
to another party a pro-rata share of the net assets of the entity only on liquidation to be classified as equity if all 
the conditions specified in the standard are met;	

	   	 l 	 reclassification from or to equity when the specified criteria are no longer met or are subsequently met; and
	   	 l 	 that derivatives over the aforementioned instruments may not be classified as equity. 

The Group will adopt the revised IAS 32 during the 2010 financial year and is currently evaluating the effect of the 
revised standard.				  
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March 31, 2008	

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS	

48.		  NEW INTERNATIONAL FINANCIAL REPORTING STANDARDS ACCOUNTING PRONOUNCEMENTS 		
		  (CONTINUED)	
		  Accounting pronouncements not adopted at March 31, 2008 (continued)

In January 2008 the IASB issued a revision to IFRS 3: Business Combinations (“IFRS 3”) effective for business 
combinations in annual periods beginning on or after July 1, 2009, which consequentially amended IAS 27: 
Consolidated and Separate Financial Statements (“IAS 27”), IAS 28: Investments in Associates (“IAS 28”) and  
IAS 31: Interest in Joint Ventures (“IAS 31”) effective for annual periods beginning on or after July 1, 2009.

Revisions to IFRS 3:
	  	 l 	 require all acquisition costs to be expensed;
	   	 l 	 require acquirers, with step acquisitions achieving control, to remeasure its previously held equity interest to fair 

value at the acquisition date and recognise any gain or loss in profit or loss;
	   	 l 	 require non-controlling interests to be measured at either fair value or at the non-controlling interest’s proportionate 

share of net identifiable assets of the entity acquired;
	   	 l 	 require considerations for acquisitions to be measured at fair value at the acquisition date including the fair value of 

any contingent consideration payable. Subsequent changes are only allowed as a result of additional information 
on facts and circumstances that existed at the acquisition date, all other changes are recognised in profit or loss;

	   	 l 	 require goodwill to be measured as the difference between the aggregate of the acquisition date fair value of 
the consideration transferred; the amount of any non-controlling interest acquired and in a business combination 
achieved in stages, the acquisition date fair value of the acquirers’ previously held equity interest and the net of 
the acquisition date amounts of identifiable assets acquired and liabilities assumed; and

	   	 l 	 clarifies that all contractual arrangements at the acquisition date must be classified and designated with the 
exception of leases and insurance contracts. Thus the acquirer applies its accounting policies as if it has acquired 
those contractual relationships outside of the business combination.

Revisions to IAS 27:
		  l 	 require that changes in a parent’s ownership interest in a subsidiary that do no result in a loss of control are equity 

transactions, no gain or loss is recognised and goodwill is not remeasured. The difference between the change in 
the non-controlling interest and the fair value of the consideration paid or received is recognised in equity;

	   	 l	 require that with the loss of control all assets, liabilities and non-controlling interest should be derecognised at 
carrying amount and any retained non-controlling interest should be remeasured to fair value on the date control is 
lost. The difference between the sum of the proceeds received and any retained interest and the carrying amount 
of assets, liabilities and non-controlling interests at the date control is lost, should be recognised in profit or loss; 
and

	   	 l	 require losses to be allocated to non-controlling interests even if they exceed the non-controlling interest’s share of 
equity in the subsidiary.	

Revisions to IAS 28:
	   	 l	 require derecognition of an associate with the loss of significant influence; and 
	   	 l	 recognition in profit or loss of the difference between the sum of the proceeds received and any retained interest, 

and the carrying amount of the investment in the associate at the date significant influence is lost.

Revisions to IAS 31:
	   	 l	 similar treatment as for associate investments is required when an investor loses joint control over a jointly controlled 

entity.

The Group will adopt the revised IFRS 3, IAS 27, IAS 28 and IAS 31 during the 2011 financial year and is currently 
evaluating the effect of the revised standards.

In February 2008 the IASB issued a revision to IAS 1: Presentation of financial statements (“IAS 1”) effective for annual 
periods beginning on or after January 1, 2009. The revision requires disclosures for puttable instruments classified 
as equity which include quantative data about the amount classified as equity; the entity’s objectives, policies and 
processes for managing its obligation to repurchase or redeem the instruments including any changes from the 
previous period; the expected cash outflow on redemption or repurchase of that class of financial instruments, how 
the expected cash outflow was determined and if an instrument is reclassified into and out of financial liabilities and 
equity the amount, timing and reason for reclassification.

The Group will adopt the revised IAS 1 during the 2010 financial year and is currently evaluating the effect of the 
revised standard.				  
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D E F I N I T I O N S

2G	 Second Generation
3G	 Third Generation
AA	 Affirmative Action
ACG	 Authentication and Charging Gateway
ADSL	 Asymmetric Digital Subscriber Line (ADSL) 
Aids 	 Acquired immune deficiency syndrome
Autopage	 Altech Autopage Cellular (Proprietary) Limited, a  
	 company incorporated in the Republic of South 		
	 Africa
ARPU	 Average Revenue Per User per month
ART	 Antiretroviral Treatment
ASAFEC	 Association pour l’Assistance de la Femme  
	 Célibataire Congolaise
ATM	 Automatic Teller Machine 
BA	 Bankers’ Acceptance rate
BBBEE	 Broad Based Black Economic Empowerment
BCM	 Business Continuity Management
BEE	 Black Economic Empowerment
BOL	 Benson Informatics Limited trading as Benson Online
BSC	 Base Station Controller
BTS	 Base Transceiver Station
Capex	 Capital expenditure
CBD	 Central Business District
CCBRT	 Comprehensive Community Based Rehabilitation in 	
	 Tanzania
CDMA	 Code Division Multiple Access
Cell C	 Cell C (Proprietary) Limited, a company  
	 incorporated in the Republic of South Africa
Celtel Congo	 Celtel s.a.r.l., a company incorporated in the  
	 Democratic Republic of Congo
Celtel Tanzania	 Celtel Tanzania Limited, a company incorporated in 	
	 the United Republic of Tanzania
CEO	 Chief Executive Officer
CFO	 Chief Financial Officer
CLP	 Conversions in Leadership Programme
CMT	 Corruption, Money laundering and Terrorism
Congo Chine Telecom	 Congo Chine Telecom s.a.r.l., a company  
	 incorporated in the Democratic Republic of Congo
COO	 Chief Operating Officer
CR	 Corporate Responsibility
CRM	 Customer Relationship Management
CSI	 Corporate Social Investment
CSR	 Corporate Social Responsibility
CUR	 Common User Repository
CWN	 Congolese Wireless Network
CWU	 Communications Workers Union
DAI	 Direct Aids Intervention
DCS	 Digital Cross-connect System
DoC	 Department of Communications
DRC	 Democratic Republic of the Congo
DSTV	 Digital Satellite Television, a multi-channel digital 		
	 satellite television service in Africa
DTI	 Department of Trade and Industry
Earth station	 A surface-based end of a satellite communications 		
	 link
Eassy Cable	 Eastern Africa Submarine Cable System (EASSy)
EBITDA	 Earnings before Interest, Taxation, Depreciation,
	 Amortisation, impairment, profit/loss on disposal
 	 of investments and profit/loss on disposal of
 	 property, plant and equipment, investment properties 
	 and intangible assets
ECA	 Electronic Communication Act (formerly  
	 Convergence Bill)
Econet-Ezicell	 Econet-Ezicell (Proprietary) Limited, a company  
	 incorporated in the Kingdom of Lesotho
ECSA	 Professional Institute of Engineers of South Africa
EDGE	 Enhanced Data for GSM Evolution
EE	 Employment Equity
EHS	 Environmental Health Services
ELP	 Executive Lifestyle Programme
EMF	 Electromagnetic Field

EMOTEL	 Empresa Moçambicana de Telecommunicações 		
	 S.A.R.L., a company incorporated in the Republic of 	
	 Mozambique
ERM	 Enterprise Risk Management
Ethernet	 Family of frame-based computer networking  
	 technologies for local area networks (LANs)
EURIBOR	 Euro Interbank Offer Rate
Excellent Com	 Excellent Com Tanzania Limited
FEC	 Forward Exchange Contract
FPB	 Films and Publications Board
GAAP	 Generally Accepted Accounting Practices
GDP	 Gross Domestic Product
Global Rep-Trak™ Pulse	 A global system introduced by the global agency 		
	 Reputation Institute to identify and assess the world’s 	
	 most respected companies
Global Telematics	 Global Telematics (Proprietary) Limited trading as 		
	 Orchid, a company incorporated in the Republic of 	
	 South Africa
GPFT	 The Graduate Programme for Females in Technology
GPRS	 General Packet Radio Service
GSM	 Global System for Mobile communications
HDI	 Historically Disadvantaged Individual or company
HIV	 Human immunodeficiency virus 
HLR	 Home Location Register
HR	 Human Resources
HSDPA	 High Speed Downlink Packet Access
HSUPA	 High Speed Uplink Packet Access
IAS	 International Accounting Standards
iBurst	 Wireless internet connections available in South 		
	 Africa
ICAS	 Independent Counselling and Advisory Services
ICASA	 Independent Communications Authority of South 		
	 Africa
ICNIRP	 International Commission on Non-Ionising Radiation
ICT	 Information and Communications Technology
IDC	 Industrial Development Corporation
IEEE 802.16e	 Institute of Electrical and Electronics Engineers  
	 standard 802.16e
Infraco	 Broadband InfraCo (Proprietary) Limited, a company 	
	 incorporated in the Republic of South Africa
IFRIC	 International Financial Reporting Interpretations  
	 Committee
IFRS	 International Financial Reporting Standards
IN	 Intelligent networks
INCM	 Instituto Naçional das Communicaçoes de 
	 Moçambique
Intelec	 Intelec Holdings Limitada
IOD	 Institute of Directors in Southern Africa
IP	 Internet Protocol
ISETT SETA	 Information Systems, Electronics and 
	 Telecommunications Technologies Sector Education 	
	 Training Authority
ISO	 International Standards Organisation
ISP	 Internet Service Provider
IT	 Information Technology
IVR	 Interactive Voice Response
JIBAR	 Johannesburg Interbank Agreed Rate
King II	 King Committee Report on Corporate Governance 	
	 2002
LIBOR	 London Interbank Offered Rate
LTA	 Lesotho Telecommunications Authority
LTPIC	 Long Term Prospective Incremental Costs 
	 methodology
Markinor	 Ipsos Markinor (Proprietary) Limited, a company 		
	 incorporated in the Republic of South Africa
mCel	 Moçambique Cellular S.A.R.L., a company 
	 incorporated in the Republic of Mozambique
Millicom	 Millicom International Cellular S.A., a company 		
	 incorporated in the Grand Duchy of Luxembourg
Mirambo	 Mirambo Limited, a company incorporated in the 		
	 United Republic of Tanzania



186 Vodacom Group Annual Repor t2008

MMS	 Multimedia Messaging Service
MNP	 Mobile Number Portability
MPLS	 Multi-protocol Label Switching 
MSC	 Mobile Services switching Centre
MSISDN	 Mobile Station International Subscriber Directory 		
	 Number
MTC	 Mobile Telecommunications Company KSC trading 	
	 as Zain, incorporated in the State of Kuwait 
MTN	 MTN Group Limited, a company incorporated in the 	
	 Republic of South Africa
MVNO	 Mobile Virtual Network Operator
MWASA	 Media Workers of South Africa
NACM	 Nominal annual rate compounded monthly
NACQ	 Nominal annual rate compounded quarterly
Nashua	 Nashua Mobile (Proprietary) Limited, a company 		
	 incorporated in the Republic of South Africa
NCOP	 National Council of Provinces
NEPAD	 New Partnership for Africa’s Development
NGN	 Next Generation Network
NGO	 Non-Government Organisation
NRA	 National Regulatory Authority
NUL	 National University of Lesotho
OBS	 Online Billing Services
OHSAS	 Occupational Health and Safety Assessment Series
PABX	 Private Automatic Branch Exchange
PDH	 Plesiochronous Digital Hierarchy
PSD	 Packet Switched Data
REMCO	 The Vodacom Group Remuneration committee
REMGRO	 Remgro Limited, an investment holding company 		
	 incorporated in the Republic of South Africa
RICA	 Regulation of Interception of Communication and 		
	 Provision of Communication-related Information Act
SACTA	 South African Cellular Telecommunications 
	 Association
SADC	 Southern African Development Community
Safaricom	 Safaricom Limited, a company incorporated in the 		
	 Republic of Kenya
SDH	 Synchronous Digital Hierarchy
SDP	 Succession Development Programme
Seacom	 Seacom SA SPV (Proprietary) Limited, a private 		
	 company incorporated in the Republic of South Africa
Select committee	 Select committee on security and constitutional affairs
SHEQ	 Safety, Health, Environment and Quality
SIFE	 Students in Free Enterprise
SIM	 Subscriber Identity Module
SMME	 Small, Medium and Micro-sized Enterprises
SMS	 Short Message Service
SMSC	 Short Message Service Centre
SNO	 Second National Operator
STC	 Secondary Tax on Companies
STP	 Signal Transfer Point
TB	 Tuberculosis
TDM	 Telecomunicações de Mozambique S.A.R.L., a
 	 company incorporated in the Republic of 
	 Mozambique
Telecoms Act	 Telecommunication Act, Act 103 of 1996 of the 		
	 Republic of South Africa
Telkom	 Telkom SA Limited, a public company incorporated in 	
	 the Republic of South Africa
The Board	 The Vodacom Group Board of Directors
The Group	 Vodacom Group (Proprietary) Limited and all its 		
	 subsidiaries and joint ventures
Tigo Congo	 Oasis s.p.r.l. trading as Tigo Congo, a company 		
	 incorporated in the Democratic Republic of Congo
Tigo Tanzania	 Mobitel Tanzania Limited trading as Tigo Tanzania, a
 	 company incorporated in the United Republic of 		
	 Tanzania
TSH	 Tanzanian Shilling
TSI	 Technology Strategy Initiative
TTCL	 Tanzania Telecommunication Company Limited, a 		
	 company incorporated in the United Republic of 		
	 Tanzania
UMTS	 Universal Mobile Telecommunication System

UNCTAD	 United Nations Conference on Trade and 
	 Development
UNISA	 University of South Africa
USAID	 United States Agency for International Development
USAL	 Under Serviced Area Licence
USB	 Universal Serial Bus
USD	 United States of America Dollar
USSD	 Unstructured Supplementary Service Data
VAEP	 Vodacom Advanced Executive development 
	 Programme
VANS	 Value Added Network Service 
VAS	 Value Added Services
VCT	 Voluntary Counselling and Testing
VenFin	 VenFin Limited, a public company incorporated in the 	
	 Republic of South Africa
VLC	 Virtual Learning Centre
VLR	 Visitor Location Register
Vodacom Business	 A division of Vodacom (Pty) Ltd, with the primary 		
	 objective is to deliver end-to-end converged solutions,
 	 extending from mobile to fixed line voice and data, 	
	 managed data networks, VoIP solutions, hosted 
	 facilities and applications, security and managed 		
	 hosting solutions.
Vodacom Congo	 Vodacom Congo (RDC) s.p.r.l., a company 
	 incorporated in the Democratic Republic of Congo
Vodacom Lesotho	 Vodacom Lesotho (Proprietary) Limited, a company 	
	 incorporated in the Kingdom of Lesotho
Vodacom Mozambique	 VM, S.A.R.L. (trading as Vodacom Mozambique), 		
	 a company incorporated in the Republic 		
	 of Mozambique	
Vodacom Mauritius	 Vodacom International Limited, a company 
	 incorporated in the Republic of Mauritius
Vodacom Tanzania	 Vodacom Tanzania Limited, a company incorporated 	
	 in the United Republic of Tanzania
Vodafone	 Vodafone Group Plc, a public company incorporated 	
	 in England and Wales
VPN	 Virtual Private Network
VOIP	 Voice Over Internet Protocol
VSA	 Vodacom South Africa, includes all subsidiary and 	
	 joint venture companies incorporated in the Republic 	
	 of South Africa
VSAT	 Very Small Aperture Terminal 
VSPC	 Vodacom Service Provider Company (Proprietary) 		
	 Limited, a company incorporated in the Republic of 	
	 South Africa
WAP	 Wireless Application Protocol
WASP	 Wireless Application Service Provider
WBS	 WBS Holdings (Proprietary) Limited (WBSH), a 		
	 company incorporated in the Republic of South Africa 
WHO	 World Health Organisation
WiMax	 Worldwide Interoperability for Microwave Access
WSPCCA	 Walter Sisulu Paediatric Cardiac Centre for Africa
Zantel	 Zanzibar Telecom Limited, a company incorporated 	
	 in the United Republic of Tanzania
ZAR	 South African Rand 	

D E F I N I T I O N S
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This report has been prepared and published by Vodacom Group (Proprietary) Limited.
Vodacom Group (Proprietary) Limited is a private company and as such is not required by the Companies Act 61 of 1973, 
as amended, to publish its results.

Vodacom Group (Proprietary) Limited makes no guarantee, assurance, representation and/or warranty as to the accuracy 
of the information contained in this report and will not be held liable for any reliance placed on the information contained in 
this report.

The information contained in this report is subject to change without notice and may be incomplete or condensed. In addition, 
this report may not contain all material information pertaining to Vodacom Group (Proprietary) Limited and its subsidiaries.

Without in any way derogating from the generality of the foregoing, it should be noted that:

• 	 Many of the statements included in this report are forward-looking statements that involve risks and/or uncertainties and 
caution must be exercised in placing any reliance on these statements. Moreover, Vodacom Group (Proprietary) Limited 
will not necessarily update any of these statements after the date of this report either to conform them to actual results or to 
changes in its expectations.

• 	 Insofar as the shareholders of Vodacom Group (Proprietary) Limited are listed and offer their shares publicly for sale on 
recognised stock exchanges locally and/or internationally, potential investors in the shares of Vodacom Group (Proprietary) 
Limited’s shareholders are cautioned not to place undue reliance on this report.
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